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THE MONEY MARKET. 
A SUBSTANTIAL improvement in the position of the Bank 
of England is shown in this week’s return. The net 
receipts of gold from abroad, after allowing for the ear- 
marking of £500,000 for India and the release of 
£250,000 which had been ear-marked for Egypt, 
amounted to £603,000, and £615,000 was returned from 
internal circulation. Against these amounts has to 
be set an expansion of £249,000 in the note 
circulation, so that the increase in the reserve 
is £969,000. Owing to the distribution of divi- 
dends, the possession of funds borrowed from the 
Bank, and the fact that the money called in for window- 
dressing purposes is again available, the market is for 
the moment abundantly supplied with credits, and the 
supply will be increased to-morrow (Saturday) by the 
distribution of the dividends on the Funds. The result 
is that both discount and loan rates are materially lower, 
the general quotation for best three months’ bills being 
now 5y\s per cent., while advances for a week are obtain- 
able at 4} per cent. That there are signs of improvement 
in the situation is true, but it is seriously open to 
question whether the substantial lowering of rates 
recorded is justified by the outlook. The demand for 
Egypt has apparently been satisfied, and it may be that 
after the lesson given it by the high rates of contango 
charged on American securities last week, New York 
will not care to trouble this market further. But there 
is every likelihood of more gold being taken for Argen- 
tina, and the requirements of Brazil will probably be 
substantial A sum of a quarter of a million for 
the latter has, it is understuod, already been ordered 
for shipment. The English bills discounted by the 
Bank of France will also be maturing during March, 
and looking at the nearer future, a very large sum falls 
to be repaid to the Bank on Monday, while the bills / 
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which that institution discounted for the market will be 
maturing during the present month. The activity of our 
internal trade is also calling for extensive financial 
accommodation, and altogether there are cogent reasons 
'why rates should not be permitted to fall away too 
} rapidly. 
Subjoined is our usual table of current rates :— 
BANK RATE and MARKET RATE. 
three Wks.| A Month 
This Week.|Last Week| 4 Keo, | Ago. | a 


—_— 


oo he a oe 
| Bank rate.... @ 6 6 6 | 6 
'} Market rate .. 55 5H 6 : 53 | 5 


MONDON MARKET RATE Compared with FOREIGN MARKET 
RATES (+ above; — below). 


x,| A Fort- \Three Wks.| A Month 


This Week.|Last Wee! night Ago. Ago. Ago. 


% % % 
With Paris...... 2a { + 2H + 3 + 2 + 
: y Berlin ....) — + + + + 
» Amsterdam) + + + 4 + + 
» New York 
money' + 33] + 18 si + 1} — 29% 
RATES of EXCHANGE. * 


—— 


A Fort- |Three Wks.) A Month 
night Ago. Ago. Ago. 


Per Mille. | Per Mille. | Per Mille. rs Mille. | Per Mille. 


j This Week |Last Week. 
France.......-.. tus | 1} forus |1 for us for us for us 
Germany...... ‘ ‘ “for us | 43 for us 

12 





forus | 4 for us for us 
Holland ..... . for us | 18 for us si for us for us for us 
New York ...... agst us | 44 agst us agst us 


4 agst us | 22 agst us 
THE CHANNEL TUNNEL. 


THE good relations that now exist between England 
and France were certain sooner or later to breathe 
new life into the project of a Channel tunnel. It has 
all the merits which are best calculated to make a 
scheme popular. Its construction would involve pro- 
blems of great scientific interest. The raising of the 
capital required would be watched with keen interest 
by thousands who have neither the means nor the wish 
to become shareholders. Journalists would naturally 
favour a scheme which furnished them with a large 
supply of ‘‘ copy,’’ which could be used at all times 
of the year. The travelling public would rejoice in 
being spared a passage which even the consciousness 
of maritime pre-eminence has not made agreeable to 
every Englishman. And on the top of all comes the 
inquiry : What is the good of being friends if we are 
to keep our doors as closely locked as in the days 
when the two nations were sworn foes? All these 
arguments, except the last, had even greater weight 
a quarter of a century ago than they have to-day. 
But they failed to convince Englishmen that it was 
wise to divest themselves of an advantage which 
makes them so exceptionally secure against invasion 
as the possession of a sea frontier. Has anything hap- 
pened in the interval to call for a reconsideration of the 
objections formerly urged against such a proposal ? 

Let us concede at once that the only objections that 
can be brought forward against a Channel tunnel are 
military objections. From every other point of view, 
it is a project that may safely be left to the decision 
of the investing public. If the War Office and the 
Admiralty are willing to stand the risk, the question 
becomes one that financiers are quite competent to 
settle for themselves. Since the question has .again 
been raised, it has been confidently asserted that the 
professional advisers of the Government have changed 
their minds as regards the question of national safety. 
In some unexplained way, the old objections have lost 
all their force. Thus we have General Turner pouring 
scorn upon the ‘‘ extraordinary notion that a scintilla 
of danger would be created to this country ’’ by the 
construction of the tunnel. That it could possibly con- 
Stitute ‘‘a factor of war’’ is, he thinks, ‘‘ wholly in- 
consistent with the dictates of common sense.’’ 
General Turner is “‘ an artillery officer of long experi- 
ence,’’ and his opinion has whatever additional weight 








.the scheme. 





can be given it by the fact that he is a director of the 
Channel Tunnel Company. The Daily News, while 
mourning over the difficulties which science still has 
to meet from the men whose business is ‘‘ not to 
bring nations together, but to keep them apart,” 
is cheered by the reflection that these misguided 
advisers are no longer of one mind. Even members 
of the Army Council ‘‘ are said to be favourable ’’ to 
When. we ask for some evidence not 
merely that military or naval experts have changed 
their opinions, but that they have done so with good 
reason, we fail to see any material change between the 
situation to-day and the situation in 1883. The re- 
assuring considerations which are now offered us turn, 
with one remarkable exception, to be noticed pre- 
sently, on the alleged ease of rendering the tunnel 
useless in the event of its becoming a source of danger. 
The list of expedients available for this purpose is 
more imposing than reassuring. It could be blocked 
or blown up so easily that there would be no need of 
destroying it even in the case of war. The supply of 
air could be stopped, and the invading army asphyxi- 
ated. The French promoters are willing to carry the 
approach to the entrance on their side across the open 
sands, so that the invading force would be exposed 
on its way to the tunnel to the fire of the 
British fleet. It will be seen that these safeguards 
are all directed against the same danger—the 
danger that the tunnel will be utilised for the land- 
ing of the first invading force. But this is not at all 
the only or even the chief use that might be made of it 
in time of war. The way in which it would probably 
threaten our safety is of a different kind. Let us 
imagine that a small invading force—one of those 
‘* raids ’’ against which even the blue water school will 
not promise us absolute security—has effected a land- 
ing from boats, and succeeded in occupying for a short 
time the country near Dover. The mouth of the 
tunnel, we will assume, has been ‘‘ blocked and 
blown in,’’ but General Turner himself admits that 
this amount of injury could be repaired ‘‘ at compara- 
tively small cost.’’ That cost would no doubt be forth- 
coming, and the tunnel would then serve for the 
passage of as large an army as the French Govern- 
ment thought well to send. No doubt if that more 
complete destruction which General Turner naturally 
deprecates had been effected, this risk would be 
avoided. But its removal only introduces another. 
The responsibility of destroying some twenty millions 
of property by merely pressing a button is so burden- 
some that it is conceivable, to say the least, that the 
button might not be pressed in time. The man on 
the spot would be waiting for the final order. 
The men at headquarters would argue that the 
fact of his being on the spot made him the best judge 
whether the right moment had come. The machinery 
of destruction when applied on a great scale might not 
operate with the same certainty that had characterised 
it in the experimental trials, and in the end the mouth 
of the tunnel might be in the enemy’s hands, and the 
damage done to it not be beyond repair. It is even 
possible that the premature destruction of the tunnel, 
the result of a sudden access of over-caution, might be 
the last disturbing factor in the relations between us 
and France, and so precipitate hostilities. 

All these sources of risk, however, pale before the 
terrors of the last safeguard which the advocates of 
this project hold out to us. General Turner pleads that 
an international agreement that the tunnel shall not 
in any contingency be utilised for purposes of war ‘‘ is 
not beyond the range of practical politics,’ and the 
Daily News ends by disavowing the possibility of devis- 
ing means for the sudden destruction of the tunnel, and 
holds that it is ‘‘ in the way of neutralisation that the 
safeguards against panic or danger are to be sought.’ 
In consideration of an increase in the imports from the 
Continent, and the comfort of week-enders with a 
taste for foreign countries, we are to reduce England 
to the level of Belgium or Switzerland, to subject her to 
the disadvantages attendant upon the exchange of a sea 
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frontier for a land one, and to give her in exchange 
such problematical security as is afforded by the doubt- 
ful willingness of the other Powers to enforce a 
neutrality which they might not be sorry to see broken. 
The neutralisation of Belgium has not prevented the 
German staff from including in their calculations in 
the case of war the march of a German army on the 
northern frontier of France, and the Swiss are not 
more easy, in view of a possible violation of their own 
frontiers, neutralised though they be. We are grateful 
to both our advisers for indicating thus plainly 
the price which we are in the end to pay for the 
Channel. tunnel. We are to give up the sea in con- 
sideration of the questionable security of a European 
guarantee. The truth is that the advantages and the 
dangers of a Channel tunnel do not admit of com- 
parison. The promoters of the scheme are in the posi- 
tion of a surgeon who advises a patient to submit to a 
highly dangerous internal operation in order to gain 
exemption from colds in the head. The consequences 
of the Channel tunnel falling into other hands than ours 
are incalculable. All we can say of them is that 
at their worst they might mean a national overthrow, 
too complete to leave any hope of recovery. We are 
asked to set this tremendous, if remote, calamity 
against increased trade, unification of gauge in the 
English and French railways, and the doubtful benefit 
to the French estimation of England involved in the in 
creasing crowds of English excursionists. All these 
blessings put together would be dearly bought even if 
they brought us nothing worse than the panics which 
we should have from time to time to endure in order 
to make them our own. : 





ee ee 








PRINCE BULOW’S MANIFESTO. 


THREE weeks ago the German Reichstag was dissolved 
because the Catholic Centre, mainly for tactical reasons, 
combined with the Social Democrats to reject a large 
supplementary estimate for the suppression of the re- 
bellion in the least satisfactory and most unpopular of 
the colonial possessions of Germany. The Government 
then appealed to Liberals of all shades, and to the 
electors generally, to combine on patriotic grounds 
against the tyranny of the Centre in Parliamentary 
politics, as enforced by its readiness to enter into 
alliance with ‘‘ the enemies of the Empire.’’ The cry 
was successful for a few days, especially in the Rhine- 
land and South Germany, but it soon became clear 
that the combination desired was quite impracticable. 
The genuine Liberal groups could not combine 
with the Conservatives and _ ultra-Protectionists, 
or even with the so-called National Liberals, who 
have gradually divested themselves of their Liberal 
creed. The Conservatives began to remember that 
their affinities with the Centre were much stronger and 
more numerous than with the Liberals, and the col- 
lapse of the colonial re’ -!lion deprived the combina- 
tion of its primary ground. The Government let it be 
known that its hopes were mainly in the three million 
voters unpolled at the last general election, whose 
numbers, augmented through the increase of popula- 
tion by about 400,000, should now constitute one- 
fourth of the electorate. It is to these, apparently, 
rather than to the Liberals, that the remarkable 
manifesto ‘issued on Wednesday appeals. Prince 
Bilow rests his appeal on the patriotic instincts and 
training of the average German citizen, and on the re- 
sentment felt in non-Catholic circles at the “petty 
tyranny exercised in Germany, not by the Papacy, but 
by the Catholic Bishops in matters of education and 
culture, and by the Centre party in politics. His mani- 
festo is addressed, significantly, to Lieutenant-General 
von Liebert, an ex-Governor of South-West Africa, the 
head of an association for combating revolutionary 
Socialism, a leading spirit in the Pan-German and 
Navy Leagues, a Chauvinist, and, as a corollary, an 
Anglophobe. The Chancellor breaks once for all with 
the Catholic Centre, previously, and (as a rule) since , 
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1879, an instrument for bringing the Reichstag into 
conformity with the aims of the Government. When 
he took office in 1900, he says, there was no alterna- 
tive but to use the Centre thus, still less after the 
general election of 1903. But he never went so far 
as to give up any sovereign rights, or yield weakly 
to itsdemands. Lately, however, the Centre has made 
itself impossible. When he was ill last spring it re- 
jected three important proposals connected with the 
colonies, and three weeks ago it completed the breach. 
He thinks the more advanced Liberal groups (i.e., the 
Liberals who are not ‘‘ National ’’ Liberals) are being 
brought by circumstances to give up their hostility to 
the Government. Agricultural Protection is assured 
for the next ten years; they are privately admitting 
that the new commercial treaties are of some use to 
German trade, and they show a disposition to ap- 
preciate national issues, and give up the principles 
of the Manchester School. (This, we take it, refers 
mainly to its hostility to Government interference. 
This was conspicuous in the late Eugen Richter, 
but has been considerably abated during the last 
four or five years, both in his group and in the 
‘* Liberal Union,’”? which, moreover, is so far Im- 
perialist that it has accepted on the whole the naval 
and military proposals of the Government.) Still, the 
Chancellor says, the Liberals cannot yet take the place 
of the Centre, but on national issues they can join with 
the Conservatives, and by attracting patriotic Catholics 
they can obviate the possibility of a ‘‘ black and red 
majority.’’ For the Centre, Prince Bilow holds, gives 
the Social Democrats a factitious importance. It is the 
Social Democrats that are the real promoters of re- 
action. A military dictatorship may follow their 
activity, as Robespierre was followed by Bonaparte. 
The dissolution was a necessity, and the Chancellor 
appeals to the voters to take heed first of the interests 
of the nation. Both Roman Catholics and the working 
classes are better cared for by the State in Germany 
than elsewhere, and yet they are anti-patriotic. Finally, 
the Chancellor appeals to all good Germans to fight 
against the ‘Social Democrats, Poles, Guelphs, and 
Centre, for the honour and welfare of the nation. 
How will all this-effect ‘‘ den gemeinen Mann ’’—the 
‘*man in the street,’’ the middle-class citizen who is 
not a strong politician, and whom the Liberals and the- 
Centre, notably the latter, have for some years made 
special efforts to secure? What he feels most acutely 
at present is the rise of 40 per cent. in the price of 
meat ; but ‘‘ the protection necessary for agriculture is 
ensured for a decade,’’ and the new Prussian Minister 
of that Department is doing nothing to mitigate its 
rigours. The ‘‘common man”’ is also worried daily 
by the new taxes—partly, it is true, the work of the 
Centre ; but the Government has just announced that 
they will have to be increased. The most important 
bedy of South-West African rebels still in the field 
surrendered last week. They numbered 120 men, with 
105 small-bore rifles. About ten millions sterling had 
been appropriated to the suppression of the rebellion in 
1904 and 1905 ; for 1906 and 1907 it was proposed to 
spend nearly half as much again. The German public 





-is not used to colonies or colonial wars, and the outcry 


over the expenditure in South-West Africa has been 
amusing to Englishmen, in whose Empire little wars 
have almost been chronic, and who remember the 
trouble repeatedly given by Maoris, Kaffirs, Zulus, 
Afghans, and the various tribes along the northern 
frontier of India. Of course, we know from South 
African experience that a foe very small numerically 
can give an infinity of trouble, but few home-keeping 
Europeans can appreciate the difficulties and the vast 
distances in such warfare, and the contrast of 120 
Hottentots with the disposable forces of the German 
Empire may well make the average elector ask where 
the millions have gone. Hitherto a considerable number 
of the electors in question have undoubtedly voted with 
tl*e Social Democrats, not because they wanted to upset 
the family or property, or even the Empire, but as 
a convenient method of expressing their discontent. 
With a very restricted franchise, and open voting, the 
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Social Democrats a few weeks ago all but won a seat 
(at Berlin) from the Liberals in the Prussian Parlia- 
ment. Is it likely that with new grievances and secret 
voting the lower-middle class electors will respond to 
the Chancellor’s appeal ? 

Indeed, when we examine the manifesto more closely, 
even its attack upon the tyranny of the Centre 
breaks down. That tyranny has been exercised in 
three ways which impress the average man. The 
Centre, with a prudery only paralleled in old New 
England, has tried to suppress the nude in art: 
Catholic clergy here and there have interfered with 
the teaching of history undenominationally, or of 
classical myths (including that of Nausicaa meeting 
Odysseus !), and last year Prussian elementary educa- 
tion was further denominationalised, and the co- 
denominational school, the pride of generations of 
German educationalists, was declared an exception. to 
be discouraged. But in the second of these efforts, if 
not the first, the Centre had the cordial support of the 
Government, and, in the third, of the National Liberals 
also. The Centre never loses or gains many seats: it 
can hardly come back much weaker from the polls, 
and the Conservative organs, in spite of Prince Biilow, 
have already recognised that they are in closer agree- 
ment with its views than with those of any Liberal 
group. Can any unprejudiced voter really believe that 
in the new Reichstag it will not be ready to substitute 
** patriotic ’’ for ‘‘ anti-patriotic ’’ tactics, and to make 
bargains, as before, with the Government? And if the 
Liberals combine against it, Prince Biilow offers them 
the prospect not even of an alternative majority, but 
only of being able to get concessions on occasion—and 
even that is obscure. 

Indeed, the strongest inducement to support the 
Government offered by the manifesto is the veiled 
threat towards its close—that the vapouring of the 
Social Democrats, backed up by the patronage of the 
Centre, may lead to a military dictatorship. The 
Social Democrats, however, are not mere talkers, 
but an extremely able and well-organised body, with a 
thorough knowledge of the methods of modern agita- 
tion and revolution. If the ‘‘ series of constitutional 
crises ’’ already predicted by a Liberal observer, is 
really to follow the election, they will have plenty of 
support and sympathy in other parties ; and it may well 
be doubted if a conflict will then be challenged. The 
Centre may lose a few seats to the Poles; but pro- 
bably ‘‘ Centre will be trumps ”’ after the election as 
before. In that case Prince Bilow may have nade 
himself impossible. There are, after all, decided dis- 
advantages in providing a democratic Parliament with 
a leader whose training has been not Parliamentary, 
but purely administrative and diplomatic. 





THE NATIONAL FINANCE. 


THE revenug returns for the past quarter show an in- 
crease in the Exchequer receipts as compared with the 
corresponding period of 1905 of £35,300, and _ this 
brings up the increase for the first nine months of the 
current fiscal year to £1,497,800. In the following 
table we show what was the movement under each of 
the chief heads of receipt in each quarter of the year, 
and also how the increase or decrease for the nine 
months compares with the estimates for the whole 
year :— 










Budget 







Inc. or | Inc. or Inc. or |Estimate 
Dec. in | Dec. in 
June Sept. 











£ 
COINS v0. ccnccnscenscecs + 718 — 
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With regard to the receipts in the December quarter, 
the chief point to be noted is that the decrease of 
£681,000 in Customs is largely accounted for by the 
loss of revenue consequent upon the repeal of the coal 
duty, which took effect as from November rst last. 
More interesting, however, than the figures for any 
one quarter are those for the nine months. These, as 
has already been said, show an increase over the 
corresponding period in the previous year of 
41,497,800, and they compare much more favourably 
with the Chancellor of the Exchequer’s estimates. He 
calculated upon receiving this year £1,223,000 less 
than in 1905-6, because of the lowering of the tea duty 
and the repeal of the coal duty. If, then, he could 
reckon upon receiving during the current quarter a 
revenue equal to that encashed in the corresponding 
period of last year, he might count upon realising at 
the end of the year a revenue some 2? millions in excess 
of his estimate, and, of course, any further growth in 
the March quarter’s revenue would go to swell that 
excess. But that the current quarter will continue the 
record of expansion seems doubtful. The Customs 
receipts from the coal and tea duties will be smaller by 
some £600,000 or £700,000, and the death duties, 
which, owing to the falling in of the estates of a most 
exceptional number of millionaires, have contributed 
no less than £1,495,000 to the total increase of 
41,498,000 in the receipts for the past nine months, 
are not likely to continue to grow at so phenomenal a 
rate. Even, however, if for these reasons the closing 
months of the fiscal year should fail to maintain the im- 
provement shown thus far, or even if they were to 
exhibit some retrogression, the result realised up till 
now points to an excess in the year’s revenue over the 
estimates of between 42,500,000 and 43,000,000. 

It would seem, too, that the gain in revenue is likely 
to be supplemented by a saving in expenditure. In 
his Budget the Chancellor of the Exchequer estimated 
that the expenditure of the current year would exceed 
that of 1905-6 by about £2,000,000. But up to 
December 31st the actual Exchequer issues on account 
of ordinary expenditure fell short of those for the corre- 
sponding period of 1905-6 by fully 3} millions. Part 
of this decrease may be due to the deferring of pay- 
ments that will have to be brought into account before 
the year closes. Still, it would appear as if some sub- 
stantial economies in expenditure had been effected, 
and that these, added to the increase of revenue over 
the estimate, will furnish the Chancellor of the Ex- 
chequer with a substantial surplus for the current 
year. That surplus, however, whatever its amount 
may be, will not be at his free disposal. It 1s 
legally hypothecated to the redemption of debt, 
and must be so applied. But as we have been 
promised much larger economies in expenditure 
next year than any that have been effected so 
far, it follows that if the Chancellor could reckon 
upon receiving next year a revenue equal to that of the 
current year, he would have, when framing his esti- 
mates for 1907-8 a free surplus greater than that with 
which the present year seems likely to close. In calcu- 
lating the probable revenue for 1907-8, however, allow- 
ance must be made for the fact that the repeal of the 
coal duty will cost £1,000,000 more than this year, 
because it will be operative during the whole twelve 
months, instead of for only a portion of the period. And 
for the same reason there will be a further loss on the 
tea duty. Some falling off also must be anticipated in 
the yield of the death duties. On the other hand, how- 
ever, the growingly prosperous condition of trade, and 
the fuller employment and higher wages our working 
population are now enjoying, may be confidently 
reckoned upon to impart fresh elasticity to the revenue 
and to justify a fairly hopeful estimate of the income for 


— ,30000] the ensuing year. Thus in all probability Mr Asquith, 


in April next, will have the material in hand for the 


vag . 
20,0001 making of a really notable Budget, but it would be 


premature to attempt to speculate now as to the use 
he will make of it. 
A word or two must be said in conclusion as to the 
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way in which the accounts for the first nine months 
are balanced. The ordinary revenue amounted to 
£90,835,000, and the ordinary 
£97:692,000, so that the expenditure exceeded the in- 
come by £6,850,000. To these totals, however, have 
to be added certain receipts and outgoings on capital 
account, and with these included, the two sides of the 
account balances thus :— 





REcEIPTs. & 
Exchequer revenue ........eeeeeeeees 90,835,000 
Receipts on capital account .......... 5,442,000 
Borrowed by Ways and Means advances 2,500,000 
Taken from Treasury balances ........ 8,466,000 
107,243,000 

EXPENDITURE. £ 
r Ordinary expenditure .........eseeees 97,692,000 
Issues on capital account............+.- 5,551,000 

Treasury bills paid off .........esseee 2,000, 

Applied to reduction of debt .........- 2,000,000 
107,243,000 


Thus, while during the nine months £2,000,000 of 
Treasury bills and £,2,000,000 of National Debt were 
paid off, in order to do this, and to cover the excess of 
ordinary expenditure over the ordinary income, 
42,000,000 had to be borrowed from the Bank of 
England, and £8,466,000 taken from the Exchequer 
balances. : 





‘LONDON RAILWAY FINANCE. 


Tue ordinary stocks of all London’s. local railways, 
whether steam or electric, are quoted to-day at a dis- 
count—generally a very heavy one. The same remark 
applies to preference and even debenture stocks, ex- 
cepting a very few bearing excessively high rates, such 
as District 6 per cent. debentures and City and South 
London 5 per cent. preference issues, and even they 
command very much less than corresponding issues of 
other railways. The fact seems to be that, owing to 
successive disappointments, all the securities of Lon- 
don’s railways are, for the time, more or less shunned 
by investors. Not merely do they see the profits and 
dividends of these lines seriously reduced, but they 
fear adverse action by the London County Council, 
and even Parliament. There was hope at one time that, 
in accordance with the strong recommendation of the 
Royal Commission on London Traffic, a London Traffic 
Board would have been created, and that gradually the 
existing chaos would have given place to improved 
conditions, under which private enterprise would have 
had fair play. Even that hope now seems to be vanish- 
ing, though it may perchance be revived, if the coming 
County Council election in March results in a distinct 
change of policy. There is also an accumulation of 
evidence that ‘‘ tubes ’’’ in London are not financially 
successful. Whilst meeting with great efficiency the 
growing needs of London’s population, they are unable 
to earn anything approaching an adequate return. Some 
of the ‘‘ tubes ’’ have certainly not been open for traffic 
long enough to gauge their ultimate possibilities. But 
on the other hand, the older ‘‘ tubes ’’ have been open 
quite long enough to afford useful information as to 
their rate of progress. The City and South London’s 
original section has been open for over sixteen years, 
the Central London for 6} years, and the Waterloo 
and City for eight years. Of the newer ‘‘ tubes ”’ the 
Great Northern and City has been open for nearly 
three years, though the Baker Street and Waterloo 
has been open for a few months only, and not yet in 
its entirety, whilst the Great Northern, Piccadilly, and 
Brompton has been working for only three weeks. Up 
to the present the Central London has fared the best, 
thanks to its exceptionally favoured route, but it has 
never been able to pay more than 4 per cent. on its 
ordinary stock, which stands at a considerable dis- 
count. 

The City and South London will, it is reasonably 
hoped, fare better when its Euston extension is avail- 
able for traffic. But after sixteen years’ experience of 
Operation it is unable to boast of a single annual divi- 
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dend of more than 32 per cent., and its average is less 
than 2 per cent., whilst its ordinary stock is quoted at 


expenditure to | nearly 60 per cent. discount. The Waterloo and City, 


though its capital was raised with the aid of financial 
support from the South-Western, and is worked by 
the latter on favourable terms, has not paid more than 
32 per cent. on its ordinary capital. It is now being 
absorbed by the South-Western as from the rst inst. on 
terms which will prevent the original stockholders from 
suffering any loss in capital value. Even more dis- 
appointing than the results of the ‘‘ tube”’ railways 
named are those which have accrued from the 
electrification of the Metropolitan and District Rail- 
way. The millions of capital spent on transforming 
these systems from steam to electric traction have left 
them in a decidedly worse financial plight than before. 
The money expended on electrification seems only to 
have added to capital charges, without contributing to 
the revenue. The position is certainly confused by the 
reduction in fares which accompanied electrification, 
but up to the present that costly charge has brought no 
advantage to anybody except, of course, the public. 
The District is struggling to earn its fixed charges. 
In that effort the recent partial restoration of fares 
was made, and the reception accorded to that step by 
the local authorities and a large section of the Press 
says very little either for the fair play extended to Lon- 
don railways, or for their prospects of improving their 
position. The Great Northern and City has been in 
operation for nearly three years, and a comparison of 
its results with those foreshadowed in the prospectus 
displays a striking disparity between promise and per- 
formance. There were two prospectuses issued, one 
in 1898 and another in 1904, immediately before the 
line was opened. The actual results disclosed in the 
accounts for the year ended June 30, 1906, and the 


estimates contained in the prospectuses compare as 
follows :— 


Gross Working Net . 
—e — ee 
Prospectus of June, 1898 ........ 126,250 .. 44,750 .. 81,500 
Prospectus of February, 1904 .... 150,300 .. 70,620 .. 79,680 
Actual results (year to June 30, 
IQUE 6 6detececadcssécccesads 95,100 .. *48,378 .. 46,722 


* Percentage paid under agreement with contractors. 


In regard to the expenses as appearing in the official 
accounts, it should be stated that they are based on an 
arbitrary percentage at which the contractors work the 
line, and they may be stated at considerably less than 
the amount actually entailed in the working of the rail- 
way. As the agreement expires shortly, information 
on this point—hitherto withheld by the board—will be 
forthcoming. At the same time, the interest at 4 per 
cent. on the ‘‘A’”’ shares, and at 3 per cent. on the 
‘*B’’ shares guaranteed by the contractors will also 
cease, and both classes of shares will be solely depen- 
dent upon actual earnings. In the prospectuses of 
the Great Northern, Piccadilly, and Brompton and 
Baker Street and Waterloo debenture stocks, issued in 
March, 1905, the gross earnings of those two systems 
were estimated at £475,000 and £281,750 per annum, 
or, say, £9,100 and £5,400 per week respectively. 
For reasons already stated, these systems have not yet 
been able to show their full capabilities ; but it may be 
noted, so far as they go, the average traffic receipts of 
the Baker Street and Waterloo are rather over £2,000 
per week, and the two weekly returns up to the present 
published by the Great Northern, Piccadilly, and 
Brompton show totals of £3,180 and £3,155 only. 

The troubles of London railways seem to be due to 
a variety of influences, some of which could certainly 
be modified, if not entirely removed. The taxation 
question is a very serious one. The Central 
London is now paying £32,000 a year im rates 
and taxes, equal to 1 per cent. per annum on 
the ordinary _ stock. This is the reward it 
receives from the local authorities for relieving con- 
gestion in the streets, and indirectly reducing public 
expenditure on widenings, &c. On the other hand, 
its competitors, the road vehicles, whilst having free 
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use of the roads, pay nothing towards the cost of 
widenings. Heavy capitalisation per mile of line and a 
low scale of fares, determined toa large extent by road 
competitors, also operate against earning an adequate 
return. Further, the railways have to withstand the rate- 
aided competition of London County Council tramways 
and steamboats. The creation of a strong permanent 
Traffic Board in the Metropolis, constituted with 
the sole object of providing for London’s transit needs, 
would do much to correct present irregularities which 
discourage private enterprise. On a recent occasion— 
at the opening of London’s latest ‘‘ tube ’’—the Presi- 
dent of the Board of Trade said: ‘‘ We cannot do with- 
out private enterprise.’’ If he really holds this opinion 
he ought to take early and strong measures to see that, 
in the Metropolis at least, privately-owned railways are 
not squeezed out of existence. 





THE MEXICAN RAILWAY COMPANY. 


From time to time during the past twelve months the 
Economist has drawn attention to the remarkable im- 
provement which has taken place in the economic posi- 
tion of the Mexican Railway Company. In ordinary 
course, a note of warning would seem expedient in 
respect of the phenomenal rise which has taken place 
in the price of the second preference and ordinary 
stocks of the company since the results of working 
for the first half of 1906 were announced, but there 
are certain points with regard to the present position 
of this undertaking which render it quite within the 
range of probabilities that a considerably higher level 
of prices may be justified in the course of the present 
year. 
The results of working for the half-year to June 30th 
last were, it may be recalled, quite beyond market 
expectations, and it will be useful to repeat the main 
details here, together with the corresponding figures 
for the first half of 1905 :— 
Half-year Hali-vear 
Ended Ended 


June 30, June 30, 
1906. 1905. 


$ $ 
Gross receipts ..... soaeee 3,496,657 .... 3,131,181 
Working expenses .......... 1,873,033 .... 1,821,510 
Ratio ...cccce. reer 53°57 cane 58°17 
Net earnings .............. 1,623,624 .... 1,309,671 
(at 24-86d) (at 24-3583d) 
{ 
| 
| 
t 


£168,114 £132,997 
Vera Cruz Pier and Launch 
and miscellaneous earnings 15,581 .... 13,424 





Total net revenue ...... 183,695 146,421 
TIntereston debenture stock.. 60,000 .... 60,000 
Written off suspense account 1,500 .... 2,000 
Written off depreciation on 

investments.............. 1,000 .... 2,000 
—— ‘as 79,815 
- (8% 6 
Dividend on 2nd pref. stock.. (e914 os ( = 


(33 %) 
54 


Dividend on 1st pref. stock .. 


Carried forward .........0.. eh 2,988 


The most notable feature of the half-year’s working 
was the large reduction in the ratio of working ‘ex- 
penses—namely, from 58.17 per cent. to 53.57 per cent. 
The considerable improvement in the rate of exchange 
materially added to the sterling value of the net earn- 
ings, and the Vera Cruz Pier and Launch business also 
showed a material increase. 

; _ For the half-year which has just closed an equally 
| favourable statement of working may be looked, for. 
The increase in the earnings as reported by cable 
amounts to $428,300, but, allowing for the under- 
estimation of the December earnings at the average 
rate shown for November, it may be assumed that the 
actual figures will show a gross increase of about 
$440,000 to $460,000. The ratio of working 
| expenses for the half-year to December 30, 1905, 
was abnormally heavy—viz., 61.39 per cent. 
-—and seeing that 4.6 per cent. was knocked off 
‘the June ratio of working, bringing it down to 53.57 
per cent., it will not, perhaps, be too much to antici- 
‘ pate that the working expenses for the second half 
ae Ey 














expected to produce important economies. Upon this 







during the first half of the year. The present figures 


off by a further saving in the working expenses, as the 


estimates. On the whole, therefore, it is not unreason- 
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will work out at 57 per cent., a reduction of 4.39 per 
cent. upon the corresponding figures for 1905, especi- 
ally having regard to the fact that the arrange- 
ments recently made with regard to oil fuel are 


basis it is possible to estimate roughly the net results 
for the December half-year, as shown below. The 


figures for 1905 have also been added for compari- 
son :— 


Half-year 
Ended 
Dec. 31, Half-year 
1906. Ended 
(Estimated _ Dee. 31, 
— — 
Gross receipts........ eoseee 3,620,090 .... 3,161,955 
Working expenses .......... 2,060,000 .... 1,941,244 
WN 5s ca etna hives 57 meee 61:39 
Net earnings .............. 1,560,000 .... 1,220,711 
(at 24-864) (at 24-49d) 
£162,000 £125,375 
Vera Cruz Pier and Launch 
and miscellaneous ........ 16,000 .... 12,576 
Total net revenue ...... 178,000 . 137,951 
Interest on debenture stock.. 60,000 .... 60,000 
Written off suspenseaccount,éc. .. baea 2,000 
Dividend on 1st pref. stock .. 102,164 .... 78,219 


me (8%) (64% 
Dividend on 2nd pref. stock.. (about 3%, .... nil 


£15,165) 
Carried forward ............ ae ee 720 


In the foregoing estimates the rate of exchange has 
been calculated at the same rate as that prevailing 


are not quite so favourable, but any decrease in -net 
revenue from this source is more than likely to be set 


ratio is rather likely to be under than over the above 


able to assume that the net earnings will admit of a 
distribution at the rate of, at least, 3 per cent. per 
annum on the second preference stock, making a total 
distribution for the year of perhaps £3 7s 6d per cent. 
This is the first dividend paid on this stock since 1891, 
and it cannot fail to be regarded as a very satisfactory 
improvement. The outlook for the holders of this stock 
is entirely favourable to the early placing of the stock 
upon a 6 per cent. basis. There is only £1,011,960 
of this stock outstanding, and it therefore only requires 
about £5,000 to pay 1 per cent. per annum for the 
half-year. If the present ratio of increase is main- 
tained during the present year, the amount required to 
pay the full dividend will be very rapidly earned ; and, 
indeed, it is not too much to say that the ordinary stock 
is almost within sight of a small dividend. 


In looking to the future it must not be for- | 


gotten that the company is about to lose a very 
profitable source of income in the shape of the Vera 
Cruz Pier and Launch business. For a considerable 
period the company got very little out of this business, 
but now it is bringing in income at the rate of £25,000 
per annum. On the other hand, the company cannot 
fail to benefit from the improvement and extension of 
the facilities of the port of Vera Cruz. The 
Mexican company will, moreover, be the pre- 
dominant partner in the new Terminal Com- 
pany, and presumably they will receive a very consider- 
able sum in payment of their interest in the business ; 
and this payment may possibly have an important effect 
upon the policy of the board with regard to capital 
expenditure. It has long been the fear of the chair- 
man that the company’s capital powers would be 
exhausted before the line had been put in a perfectly 
satisfactory condition, so that the company would’ be 
unable to undertake any important necessary exten- 
sions, and to this fear may be traced in some measure 
the policy of the board in making heavy charges 
against revenue for betterments. It is quite conceiv- 


able that if the company receives a large sum for its 


interest in the Terminal business the capital account 
will be materially eased, and the ratio of working ex- 


penses still further reduced. We do not in the least 


disapprove of the conservative policy which the Mexi- 
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can board has pursued in the past, and the present 
sound position of the company is the best testimonial 
that could be afforded to the permanent advantages 
which shareholders will in the long run derive from a 
little prudent self-denial. 

The relations of the various Mexican railways appear 
to be on a more cordial and satisfactory footing than 
they have been for a considerable time past, and the 
railway policy of the Government will inspire foreign 
investors with a feeling of confidence with regard to 
Mexican investments generally. The stability in 
foreign exchange has greatly stimulated trade, while 
the appreciation of silver and the baser metals, in 
which Mexico is very rich, cannot fail to give a further 
marked impetus to the commercial development of this 
great country. On the whole, therefore, it may be 
said that the holders of the junior securities of the 
Mexican Railway Company have many. reasons for 
looking for a further important appreciation in the 
market value of their securities. 





THE SOUTHERN PACIFIC REPORT. 


‘In the report of the Southern Pacific Company fdr the 
‘year ending June, 1905, the president insisted on the 
importance of holding in reserve and carefully 
‘husbanding the company’s resources, in view of the 
‘large expenditure required for constructing new lines, 
and the necessity of strengthening the undertaking 
“ pending the effect of the aggressive building of com- 
petitive lines which are being projected into the terri- 
tory served by these lines.’’ This statement was taken 
as a warning that no dividends must be looked for by 
the holders of the common stock during the period of 
extension and consolidation, but in August last a half- 
yearly dividend of 24 per cent. was declared, and the 
figures now published in the report for 1905-6 may be 
‘taken to justify the action of the directors in making 
that distribution. The expansion in the gross receipts 
and in the net revenue of the company during the year 
were of a very satisfactory character, the total earnings 
amounting to £/21,126,500, an increase of £2,023,468, 
while the net receipts reached a total of £7,009,472, 
an expansion of 41,101,127. A diminution is shown 
in the interest charges owing to the retirement of 
bonds and their replacement by obligations bearing a 
lower rate of interest, with the result that the surplus, 
after all fixed and other charges had been met, 
amounted to £ 3,838,529, as compared with £2,486, 395 
at the end of the previous year. Of this total the two 
half-yearly dividends on the preferred stock absorbed 
4553,976, and the dividend of 2} per cent. on. the 
common stock £989,250, leaving a balance of 
42,295,304. From that amount £60,181 is written off 
on account of losses through the San Francisco fire, 
and £11,355 for cost of surveys, so that the surplus 
carried to the credit of profit and loss account, after all 
appropriations and the payment of the dividends, 
amounts to £2,223,760. There is also included in this 
account a sum of £1,252,500 under the heading of 
“‘betterments and additions Southern Pacific Railroad 


}| ‘Company, charged to income account in the years 


1898, 1899, 1900, and 1go1.’” What the precise mean- 
ing of this entry im question is it is impossible to 
gather, and it certainly appears to call for explanation. 


| As it stands it is incomprehensible. 


A striking feature in the operation of the system is 
the fact that with an increase of £2,023,468 in gross 
receipts the cost of conducting transportation during 
the year actually showed a smalt decrease of £1,500. 
There was, on the other hand, an augmentation, of 
4517,576 in maintenance of way and structures, and 


increases of £259,200 and £69,200 respectively in | 


maintenance of equipment and general expenses. The 
percentage of operating expenses to gross receipts 
amounted to 63.31 per cent., as compared with 65.46 
per cent. in the year preceding, the total for 1906 
being made up of 30.88 per cent. for maintenance, and 
32-43 per cent. for operation, while in 1905 mainten- 


ance constituted 29.88 per cent., and operation 35.58 
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per cent. of the total. The actual increase in the ex- 
penditure on maintenance of way and structures as 
compared with the previous year was equivalent to 
18.85 per cent., while that in the maintenance of equip- 
ment was equal to 9.98 per cent. This latter increase, 
the report states, resulted from a much greater charge 
in the past year than in the year preceding for equip- 
ment destroyed, condemned, or sold. The total charge 
for that purpose in the year ending June 3oth of 
£440,163 represented the difference between the cost 
of replacing 127 locomotives, 47 passenger train cars, 
3,389 freight cars, and 103 road service cars destroyed, 
condemned, or sold, and the cash received for them. 
The expenses were further charged with other amounts 
for depreciation and renewals, and with a sum of over 
£16,000 for the alteration of 159 locomotives to enable 
them to be driven by oil. The withdrawal of the old 
equipment and! its replacement by that of greater 
capacity and of more suitable design is said to have 
been followed by very beneficial results, and to have 
been the principal means of effecting the marked gain 
of 58.91 tons per train in the average train-load on the 
lines East of El Paso, and of 30.40 tons per train on 
the lines West of that point. The cost of fuel was also 
reduced by £190,000, owing to the increased capacity 
of the locomotives and the substitution of oil for coal. 
In connection with the question of the increased effi- 
ciency in the operation of the system, it is interesting 
to note that the average train-load was 383 tons, which 
compares with 341 tons in the year preceding, and 305 
tons in 1901. The effect of this improvement is re- 
flected in the revenue, for while there was a reduction 
of 2.57 per cent. in the average receipts per ton mile, 
the earnings per freight train mile increased by 13.06 
per cent. The number of passengers carried in the 
year was 33,018,825, an increase of 3,221,368. 

The various extensions proposed or in course of con- 
struction are described in the report, including the 
Mexican Pacific coast line, for which preliminary 
surveys have been made. This road will run from 
Alamos along the West Coast of Mexico to Guadala- 
jara, a distance of about 775 miles. The energy 
shown by the company in its policy of extension has 
no doubt been stimulated by the knowledge that two 
important rivals are invading its territory. 





— 


AUSTRALIAN AFFAIRS. 
MELBOURNE, November 21, 1906. 


THE BANKING POSITION. 
Tue Australasian banking returns for the September 
quarter of the year are now complete, and the aggre 
gates of the principal headings for the Commonwealth 
and New Zealand compare with those for the previous 
quarter and those for the corresponding quarter of 
1905 as follows :— 





CoMMONWEALTH. 
September June September 
Quarter, Quarter, Quarter, 
1906. 1906. 1905. 
£ £ £ 
Deposits ....-.+eeee 103,783,269 .. 104,480,008 .. 96,654,965 
Ad , Govarnment 
"oui &e..... 90,694.767 .. 87,889,121 .. 86,938,945 
Note circulation *.... 3,156,838 ... 3,244256 .. 2,987,504 
Coin and bullion .... 22,459,744 .. 22,681,442 .. 22,970,966 


* Exclusive of the Queensland Treasury notes. 
New ZEALAND. 


Deposits .....-e++- 22,683,652 23,042,106 20,661,850 
Advances, Governm’nt 

causa &c. .... 18,497,904 17,833,479 16,999,831 
Note circulation .... 1,552,682 1,615,447 1,427,547 
Coin and bullion.... 4,727,953 4,660,851 4,022,319 


The most important feature of the Commonwealth 
returns is that while during the past quarter deposits 
have decreased by £696,739 (a2 movement normal to 
the third quarter of the year), advances, &c., have in- 
creased by £ 2,805,646, the inroad on banking re- 
sources constituted by these figures being represented 
by 43,502,385. The figures are, however, averages for 
13 weeks, and could those for the last week of June 
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and the last week of September be ascertained, it 
would be found (and the statement is supported by in- 
side knowledge) that the real increase in advances, &c., 
for the quarter was hardly less than £4,000,000. This 
is the most important movement of the kind since the 
boom times preceding the crisis of 1893. But it is to 
all appearance quite sound, for the proceeds of the three 
good seasons experienced since the break up of the 
great drought, after being first applied to the reduc- 
tion of open indebtedness, to the paying off of mort- 
gages, and to investment, are now being directed to 
expenditure of various kinds, causing an expansion 
trade and an increase of the banking accommodation 
required to support that expansion. The expansion of 
trade is shown by the following comparative state- 
ment of Commonwealth imports (exclusive of gold for 
coinage) for the first nine months of the year :— 
1905, £26,378,317; 1906, £31,317,193; increase, 
44,938,876. Despite the protectionist tariff, imports 
have begun to increase correspondingly with the 
growth of exports, the reason being obvious enough, 
that the oversea trade is really reducible to a matter 
of barter. 

The prospect for the near future is that trade will 
continue to expand, and that banking resources will be 
more liberally utilised. Even a check to the progress 
of the export trade would not affect the tendency, at 
least for some time to come. But with a large growth 
of imports, an increasing volume of Australian manu- 
factures, and the displacement of the large sums re- 
quired to carry out the policy of paying off loans, in 
part or wholly, as they mature in London, the outlook 
is that the funds at present utilised in London by the 
Australasian banks may not only cease to grow, but 
may be sensibly reduced. The reduction would not, of 
course, take place until March next, when the produce 
bills of the season will have been pretty well settled in 
London. 

With reference to the application of the very con- 
siderable proceeds of the last three seasons, it may be 
noted that a large reduction of mortgage indebtedness 
has been effected. The ideal condition of new as well 
as old countries is not the mortgage stage, and from 
this stage Australia and New Zealand have for a long 
time been emerging. Hence much of the British 
capital withdrawn from this part of the world has 
really been under compulsion. For mortgage pur- 
poses it is every year becoming less wanted. The large 
companies, formed to finance the pastoral industry, are 
increasingly obliged either to redeem debenture issues, 
under the stipulated penalties, or to become property 
owners on their own account. They are generally 
choosing the latter alternative. 

The trend of affairs indicated by the New Zealand 
banking figures corresponds with that shown by the 
Commonwealth figures. Deposits during the past 
quarter have fallen by £358,454, and advances, &c., 
have increased by £664,425. 

A comparison of deposits and advances, &c., for the 
year gives different results from that for the quarter, 
without, however, altering the significance of the 
quarter’s movements. The figures are as follows :— 





CoMMONWEALTH. 
£ 
Increase in deposits .........ccccccccecs 7,128,326 
Increase in advances, &. .... ...seeee. 3,755,8 
Increase in banking resources............ O72, 
New ZEALAND. 
£ 
Increase in deposits .........ccesccecece 2,021,802 
Increase in advances, &c. ......ceeeceee 1,598,073 
Increase in banking resources............ 423,729 


The increasing demand for money and the temporary 
falling off in deposits have made the banks more 
desirous of obtaining fixed deposits, and those which 
recently offered only 2} per cent. for one year are now 
offering 3 per cent. 

LOAN REDEMPTION ARRANGEMENTS. 

The Treasurer of Victoria has recently stated the 
arrangements made for taking up the £4,000,000 4 
per cent. loan maturing on July 1, 1907. The Com- 
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missioners of Savings Banks are to find £2,000,000 
at 3% per cent., the Melbourne Board of Works 
£160,000 (falling due to the Government), the accu- 
mulation at credit of the loan redemption fund is 
£340,000, tha sum of £250,000 is to be taken by an 
undisclosed tenderer. Of the remaining £1,250,000, 
the holders of bonds to the extent of £1,000,000 have 
the option of converting up to December ist = 
amount converted to 7th inst. is £450,000). 

difference between the million and a-quarter and the 
amount converted is to be raised by a local loan. Of 





of | the amount already remitted to London, the Treasurer 


stated that £500,000 on fixed deposit falling due 1st 
inst. had been redeposited with the London and West- 
minster Bank for six months at 44 per cent. per annum. 
As the quotations for Victorian Government stocks om 
the Stock Exchange of Melbourne have recently fallen, 
without apparent cause, 1} to 2, the prospects for a 
fresh issue, as regards price, can hardly be considered 
favourable, unless it can be deferred until March—the | 
period March to July, when the season’s proceeds 
become available, being the best for large borrowings. 

The Treasurer of New South Wales has also made a 
statement with regard to the cash resources at his 
command. Two or three days ago the Government’s 
credit balances with the banks at Sydney and in 
London, including amounts in transit to London, were 
453)337:794 ; there was £1,720,000 on fixed deposit in 
London, and £350,000 in the hands of the Sinking 
Fund Commissioners. The total is 45,407,794. The 
4 per cent. Treasury Bills maturing in London in Janu- 
ary will absorb £2,000,000. This sum was borrowed 
in London last February. The rate of interest payable 
on the fixed deposit of £1,720,000 is 33 per cent. per 
annum. In addition to this sum, the Agent-General 
cables that he has arranged for further deposits as 
follows :—£200,000 at 4.6 per cent., £350,000 at 5 
per cent., and £200,000 at 44 per cent. These rates, 
it may be remarked, ara much higher than the Aus- 
tralian banks can afford to give. That they are given 
is regarded here as an indication of an opinion in 
London that money will continue to be dear there for 
some time. 


GOLD. 


The shipment of gold has slackened of late, the 
banks wishing to keep ample cash reserves while the 
wool sales are in progress. The settlements for the 
purchases cause large transferences of gold, and the 
extent to which letters of credit will be drawn upon 
cannot always be learnt in advance. Hence offers of 
tempting rates for shipment to India and other places 
have been: declined, and little business of the kind is 
likely to be entertained until the new year. The 
Japanese Government has obtained control over 
£500,000, the business having been arranged in 
London to help to minimise the disturbance there, and 
of this amount about £150,000 has up to the present 
been taken from Sydney. From January 1st to Novem- 
ber 19th, the total amount of gold shipped from the 
four principal ports is £14,293,235, against 
47,892,451 for the corresponding period last year. 
This year’s shipments (plus raw gold from other ports) 
so far may be placed at about £1,000,000 in excess 
of the production. The banks, as a rule, continue to 
hold ample stocks. 

The gold production of Australia and New Zealand 
for the first ten months of the year compares with that 
for the corresponding period of 1905 as follows :— 





1906. 1905. 
Fine Ozs. Fine Ozs. 

EN sks caeneeeneeseae 648,663 ‘ 607,901 
New South Wales .......... 229,793 . 219,965 
Queensland ........cccesece 439,716 ‘ 482,052 
Western Australia .......... 1,502,188 . 1,629,975 
South Australia* .......... 13,000 ae 16,500 
Tasmania® cccccccccccccces t ee ft 

Total Commonwealth .... 2,893,360 3.016,393 
New Zealand ......scccccce J 410,911 

Total Australasia ........ 3,338,995 ee 35,427,304 


* Approximate. 
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The Australian production shows a decrease of 123,033 
fine ounces (the Western Australian decrease is 127,787 
fine ounces), and the New Zealand production shows 
an increase of 34,724 fine ounces. 

NEW SOUTH WALES SAVINGS BANK BILL. 


The New South Wales Government has introduced 
a Bill to provide for the appointment of three Commis- 
sioners to administer the affairs of the Government 
Savings Bank and of the Advances to Settlers’ Depart- 
ment to becreated. It also provides for the amalgama- 
tion of the Trustees’ Savings Bank with the Govern- 
ment institution, conditionally upon the depositors in 
the Trustees’ Savings Bank expressing themselves in 





favour. This they are hardly likely to do, as 
they receive 4 per cent. per annum more than 
the rate allowed to the depositors in the 


Government Savings Bank. The Advances Depart- 
ment is to make loans to settlers and farmers, re- 
payable by annual instalments. The Bill largely 
copies the Victorian Act. The total amount that the 
Department is to be authorised to raise and lend is 
#2,000,000. The Victorian experiment has, owing to 
the careful administration, free from political influence, 
been useful and successful, and no losses have been 
incurred. Ordinary banking business is scarcely in- 
terfered with. : 
PUBLIC REVENUES. 


Nearly every one of the Australian States, as well 
as the Commonwealth, continues to report increasing 
revenue returns, the improvement for the first quarter 
of the financial year 1906-7 being maintained in Octo- 
ber. With the completion of the first half-year a fairly 
correct view can be obtained of the prospects for the 
twelve months. The experience of Western Australia 
is exceptional, being unfavourable, the revenue falling 
considerably short of the estimates. The Government 
of the State wishes to borrow £2,000,000 for railways 
and public works, but the expenditure should not be at 
too rapid a rate. More confidence would be felt in the 
financial condition of the State if the Government were 
more stable, and political feeling less effervescent. 

PROSPECTS. 

The course of the season continues to be favourable 
for nearly every country interest. The supplies of 
butter are on a liberal scale, and the shipments to 
London since July 1st from the four ports amount to 
9,170 tons, against 8,502 tons for the corresponding 
period last year. That there will be an abundant 
wheat harvest may now be regarded as certain, 
although, owing to adverse weather conditions, the 
yield in some districts will not be as heavy as antici- 
pated two or three months ago. Witharather smaller 
surplus to ship, higher sailing vessel freights, dear corn- 
sacks, and a much lower price, the proceeds of the 
coming season will fall considerably short of those of 
the season now closing. Wool is coming in more 
freely, but the selling season will be prolonged, owing 
to the lateness of the real start. Prices obtained in the 
auction rooms have so far been equal to the highest 
obtained last year, the American competition having 
been particularly keen. The shipment of frozen meat 
to England shows some increase. The Russian re- 
quirements for Vladivostock are considerable, and a 
large business is under negotiation. The Russian- 
Siberian demand, it is expected, will become more im- 
portant as time goes on. The short-sighted policy of 

e Commonwealth Parliament in discouraging inter- 
Course with foreign countries, particularly with those 
whose people are ‘‘ coloured,’’ is preventing develop- 
ment of trade with Japan and China. The Common- 
wealth has declined to follow the example of Canada 
in accepting the special fiscal terms offered by Japan. 

Australian trade with the East, which ought to 
become of great importance, grows but slowly. 

With prosperous conditions and good employment, 
a propensity to strike is apparent in several directions. 

e bricklayers in Melbourne have ceased work until 
their demands for a 44-hour week, with 48 hours’ pay, 
1S conceded, and the allied trades are gradually being 
drawn into the trouble, partly against their will. 
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Unless a settlement can be soon arrived at, several 
thousands of men will be out of employment. The 
employés in the timber yards and wood factories have 
joined in the demand for a 44-hours week. In what- 
ever way the dispute may be settled, it is certain that 
a sharp check has been administered to building, specu- 
lative and otherwise, for many plans have been de- 
ferred or abandoned. The return on building invest- 
ment is not good enough to stand higher capital costs. 
The miners at Broken Hill also became restless, and 
demanded a conference with the owners, who hastened 
to announce a rise of 124 per cent. A settlement has 
been arrived at on this basis. The miners, under all 
the circumstances, were entitled to at least a tempo- 
rary advance. The trouble with the colliery miners in 
New South Wales was settled several weeks ago, but a 
feature of the dispute is worth referring to. It is that 
the existence of the Arbitration Court was ignored by 
the men. No award can be enforced on a large 
number of strikers who choose to disregard it. But 
it is laid upon employers that they can be effectively 
placed under compulsion. Besides the larger disturb- | 
ances referred to, minor disputes have occurred, and 
are likely to occur at any moment. The desire for 
higher wages for less work is growing, and the en- 
hanced cost of production is naturally making ‘* pro- 
tection ”’ less effective. An evil resulting from the 
undue shortening of working hours was not foreseen. 
It is that some workmen utilise leisure time in other 
than their usual occupations, thus injuring those upon 
whose preserves they poach. The law does not reach 
men who, after working eight hours in their own trade, 
choose to work two or three hours in somebody else’s 
trade. A new cry is there being raised—viz., that of 
‘* one man, one job.”’ 
POLITICAL. 

In political matters, a mild recrudescence of feeling 
with regard to the New Hebrides is to be noted. But 
the feeling is almost wholly due to politicians and the 
Press, for it is doubtful whether 5 per cent. of the 
Australian people know the exact geographical posi- 
tion of the New Hebrides, or care anything about 
them. They are occasionally informed, however, that, 
owing to her supineness or cowardice, England is im- 
perilling the ‘‘heritage’’ of Australia in the South 
Seas. The same writers and speakers want several 
things difficult of accomplishment—fortified places to 
form a chain between Australia and the Panama Canal 
when it is constructed, the humbling of European pre- 
tensions in any country, say, within two or three thou- 
sand miles of the Australian coast, and so forth. They 
also, as a rule, deprecate the naval subsidy to the 
Mother Country, and clamour for an Australian navy, 
for the construction of which no practical steps have 
been taken. They are further distinguished by a 
desire to exclude British manufactures from Australia 
by a high tariff, or even by prohibition. The British 
Government has a hopeless task before it in trying to 
placate leaders of opinion in Australia, whose aims are 
so complex and wanting in reason. In the meantime, 
Australia displays its affection for the British settlers 
in the New Hebrides by refusing to make any conces- 
sion in the duty on maize, of which they can supply 
moderate quantities. 

The Chinese Empire is taking a more lively interest 
in its relations with Australia, and Prefect Hwang Hon 
Cheng has been on a visit to investigate Australian 
conditions. With regard to Australian legislation 
against Chinese, he remarked, during an interview :— 
‘The Chinese come here only to have friendly inter- 
course and trade with Australia. They never do any 
harm to the Australians. They only want trade. 


‘There are many Australians in China, and they have 


not only the same equality with the Chinese, but other 
privileges for themselves. Australians in China are 
given special protection by the Government. Then, 
why should Chinese not have equality with Australians 
here? ’’? The question whether China would retaliate 
on Australia was a question he would not discuss. 
The result of the approaching Commonwealth 
general election is still dark, but the probability is that 
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four distinct parties will constitute the next House of 
Representatives, as follows, in probable order of 
numerical strength :—First, the Labour party, com- 
pact and well disciplined ; the Reid ‘‘ anti-socialistic ”’ 
party (‘‘ fiscal trucers’’); the McLean ‘“ anti-social- 
istic’’ party (Protectionist) ; the Deakin party (pro- 
nouncedly Protectionist). The cross issues are :— 
Protection versus Free-trade, or a tariff truce; and 
Individualism versus Socialism, in its various stages. 
There is another issue, which is not important at pre- 
sent, but is likely to become so. It is whether the rest 
of the States shall be dominated in all large matters 
by the State of Victoria, whose representatives, as a 
rule, are more Victorian than Australian. 





BUSINESS NOTES. 


Americans and the Rates of Contango.—So much has 
been made of the extremely high contango rates on 
“American shares which prevailed on Christmas Eve, 
that it is well to review the position more dispassion- 
ately than could have been done a fortnight ago. In 
the first place, it may be stated that contangoes ranged 
from a minimum of 9g per cent. to such fanciful. figures 
as 15 to 16 per cent. Judged by the generality of the 
reports that have appeared, it might be thought that 
the average rate was between 12 to 14 per cent. That 
high charges would certainly prevail was evident when 
some of the leading financial houses gave notice, two 
days in advance, of their intention to call in on the 
pay-day all the money they had been loaning ia the 
American market. This was the first indication of 
possible trouble in connection with the carry-over. It 
was supplemented, most unpleasantly, by hints from 
the banks that the latter were not anxious to engage 
any fresh money beyond that they were already employ- 
ing upon the security of Americans. The market was, 
therefore, by no means unprepared for stringency, 
although perhaps the actual rates which prevailed were 
unexpectedly high. On the morning of last contango 
day, that is, on Christmas Eve, large sums were lent 
by some of the best firms in the House at 9} per cent., 
although the banks were charging about 7 per cent. 
for the renewal of loans previously contracted ; not, it 
is to be noted, for fresh money. In the Stock Ex- 
change a large part of the American account was 
arranged upon. the basis of 9} to 10} per cent., and it 
was not until the afternoon that the real pinch began to 
make itself manifest. Jobbers who had taken in stock 
for their brokers found themselves unable to undo their 
contangoes with other people. Considerable dis- 
crimination was exercised in the granting of financial 
accommodation, and perhaps it would not be assum- 
‘ing too much to say that the money-lenders were pre- 
bably bent upon securing the uttermost farthing, when 
they realised how completely the market was in their 
grip. Some of the dealers who in the morning had 
charged their brokers 104 to 11 per cent. found them- 
selves compelled to pay, in certain cases, actually 3 
per cent. more than they had charged ; instances are 
known where as much as 4 per cent. loss was sustained. 
The money, of course, had to be obtained somehow, 
and if.it was a matter of losing interest for a settle- 
ment, or not getting the money at all, the bulls of 
shares naturally chose the former alternative. The 
more they bid the more was demanded of them, and 
this was the time when contangoes rose to 12 per cent. 
and upwards. The result was that on the day preceding 
pay-day there remained lines of stock which had not 
been given on, and although a good deal of money 
came into the market at 9 per cent., the situation led 
to extensive sales for cash. Again the rates advanced, 
and the rather uncommoni spectacle was witnessed of 
further heavy realisations for money, not only on the 
account day itself, but on one or two days afterwards. 
That the American market was not more sorely shaken 
by the financial conditions prevailing was undoubtedly 
due to the general appreciation of the fact that. the 
rates were quite abnormal, it being acknowledged all 
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round that the probability of their repetition: this month 
was very remote, and that markets would return to a 
more ordinary state of affairs after the turn of the old 
year, as, indeed, it seems quite likely will be the case.. 








Bank Dividends.—Although the dividends declared by 
the London banks so far are all at the same rates as 
those for the corresponding period last year, the com- 
panies’ announcements show that there has been a 
general increase in the profits earned during the half- 
year. This is not surprising, in view of the con- 
ditions which have obtained. When the Bank rate was 
raised to 6 per cent., no corresponding advance was 
made in the rates paid on deposits, as it is the 
usual custom of the London banks not to raise their 
interest rates for seven-day deposits above 4 per cent. 
Thus since October 19th there has been a margin of 2 
per cent. between the two rates, and although under 
normal circumstances the rate on deposits is only 
13 per cent. below the Bank rate, the difference 
during the past six months has averaged £1 14s 
per cent. Whether the traders of the country 
who have had to pay the higher rates on their 
loans and discounts, and received the lower rates on their 
deposits, will view the result with the same complacency 
as the bank shareholder is a question, especially as it 
must be remembered that the conditions have, in partat 
least, resulted from the policy of the banks themselves 
in financing much too freely American requirements. 
In the following table we show how the dividends now 
declared compare with the distributions made at this 
time in the four previous years :— 





Dividends per Cent. per Annum 


























Last Half-yea:. 

1906. | 1905. | 1904. 1903. | 1902. 
London and South-Western .., 16 | 16 | 16 | 16 | 16 
London and Westminster ....| 13 | 13, 15 14 15 
London City and Midland ..... 18 | 18 | 18 19 19 
London Joint-Stock .......... ll ll oll 12 12 
Williams Deacon’s..... peowed | *15 | *133 | *13¢ | *13% | *13% 
National Discount Company ..| 10 | 10 | 10 10 10 
Union Discount Company ....| 11 | 11 | 11 11 ll 

su | 

Lancashire and Yorkshire ....| *154 | *15 | *15 | *15 | *15 
North and South Wales ......| °15 | *153 | *154 | *16 | *16 








* For whole year. 


It will be seen that the only important alteration in 
dividend is made by Williams Deacon’s Bank, which has 
raised its rate for the whole year from 13? to 15 per cent. 
By this extra distribution the whole of the extra profits 
have been absorbed, as though the amount carried for- 
ward is £13,500, as against £10,600, the allocations to 
reserve and depreciation are £5,o0oless. The London 
and South-Western Bank seems to have done very little 
better than during the latter part of 1905. The 
sum carried forward this time is £12,000 larger, 
but against this must be set the fact that £5,000 
more was brought into account from the June half-year, 
and there was a reduction of £5,000 in the amount 
placed to depreciation. In the case of the London and 
Westminster Bank, the amount brought forward was 
£41,000, as compared with £37,426, and the balance 
remaining after payment of the dividend was £74,000, 
as against £29,500, so that the profits for the six months 
show an increase of about £41,000. On this occasion 
£50,000 is placed to reserve, and the balance of £24,000 
carried forward. The London Joint-Stock Bank did 
equally well, the profits for the half-year totalling 
£150,800, which compares with £110,580 earned in the 
second half of 1906. The London City and Midland 
Bank only increased its profits by £21,000, but as an 
additional £31,000 was brought into account, the com- 
pany is enabled, after paying the same dividend, to carry 
forward £171,517, as against £119,000 last year. The. 
results of the two London discount companies are more 
unfavourable, a slight reduction in profits being shown 
in each case. The Union Discount Company, after pay- 
ing its regular dividend, and placing £10,000 to reserve, 
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as was done last year, carried forward £44,193, as com- 
pared with £53,770; and the National Company’s profits 
dropped by about £1,000. 





The Direction of Our Trade.—The Board of Trade has 
recently issued a supplementary Blue-book on foreign 
trade, in which an attempt is made to trace the course 
of.our oversea commerce rather more closely than is 
possible in the main statement, and to supply more 
exact information of the origin and destination of our 
imports and exports. Figures are given showing the 
quantity and value of merchandise imported from each 
country directly, and consigned from each country 
through a foreign port. The first results to be sub- 
mitted to this analysis were those of 1904, so that the 
present volume, which deals with 1905, is only the 
second of the series, and offers opportunity for com- 
parison with only one year. As the channels of trade 
do not normally shift in a single year, no great change 
is to’ be expected in the proportion of direct and in- 
direct commerce over two periods of twelve months ; 
and in a comparison of 1905 with 1904 there is, so far 
as European traffic is concerned, little that deserves 


particular notice. The following table gives the figures 
of most of the important European countries :— 


—Value of Merchandise— 


Imported Consigned 

from Each from Each 

Country. Oountry. 

£ £ 

Netherlands ............ 35,481,059 .. 15,176,239 
BONO oc ccvdcccccecons 27,751,288 .. 16,669,007 
WPUAMOS oc cccccccccsccoess 53,072,900 ... - 46,457,896 
‘GOEMANY oo cccccccccsces - 355,799,758 .. 53,838,546 
Switzerland.............. “a 7,658,842 
TRE vc cdcccesces hecadwas 3,524,595 .. 6.341.876 
Austria-Hungary ........ 1,488,604 .. 6,524,157 
‘Other European countries 85,883,609 86,862,189 
Total European countries 242,801,813 239,528,743 


The discrepancy between the two totals is accounted 
for by the fact that some consignments from extra- 
European countries come vid European ports ; conse- 
quently in the above table they appear in one column, 
but. not in the other. As regards the American 


and colonial trade, a curious development is 
shown. In 1904 the ‘‘ consignments’’ from British 
possessions—i.e., the shipments which originated 
in these countries—exceeded the actual im- 


ports which we received from them direct by £750,000, 
whereas in 1905 the ‘‘imports’’ were greater by 
41,216,829. This alteration is due chiefly to the 
course of Canadian traffic, and it is worth noting that 
while in 1905 the United States sent us vid Canada 
goods to the value of £3,300,000, the Canadian ship- 
ments through the United States amounted only to 
42,200,000. Of this sum £250,000 represents grain, 
&c., transmitted through Canadian ports, but pro- 
duced in the States. The American figures, however, 
must not be pressed too far, as the results given in the 
ordinary statement of imports and exports have them- 
selves been adjusted before publication, and are not 
on the same footing as the statistics of European com- 
merce. It is noteworthy that much of the traffic 
between. the United Kingdom and the Central American 
countries passes through the States, and that all the 
shipments from Cuba come by the same route. 


Fi Bank Clearings in 1906—-Mr R. Martin Holland, 
secretary of the Bankers’ Clearing House, in publish- 
ing the figures of the clearings for 1906, points out that 
for six successive years the yearly totals of the paid 
clearings have exceeded all previous totals, ‘‘a 
sequence only equalled in length by the years 1868 to 
1873, in the last year of which the total was less than 
half the year’s total for 1905.’’ The increase for last 


year was £423,399,000, which is equal to 3.4 per cent., 

























and compares with an increase in the previous year 
of £1,723,738,000, or 16.3 per cent. Mr Holland inti-’ 
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mates that the smaller increase in 1906 cannot be re- 
garded as an unsatisfactory sign, for on analysis the 
returns show that the increase has been steady, and not 
swollen by abnormal figures on particular days, due to 
exceptional causes, and that all sources, with the ex- 
ception of the Stock Exchange account days, have con- 
tributed their share. The following is a statement of 
the total clearings, and of the clearings on special 
days for the past ten years, and also of the town and 
country clearings for the period during which the dis- 
tinction has been made in the returns :-— 












































(000’s omitted.) 

On | OnStock On 

Totals for | Town | Country | Fourths | Exchange | Consols 

the Years. | Clearing.| Clearing.| of the Account 

Month. Days. 

|g £ £ £ £ 
1906........ | 12,712,334 11,719,021 | 992,313 | 524,816 | 2,031,582 
1905........ 12,287,935 |11,355,250 | 932,685 | 497,070 | 2,070,622 
Me Giscnes 10,564,197 | 9,677,988 | 886,200 | 445,281 | 1,536,586 
1903......+6 10,119,825 | 9,234; 884,869 | 382,285 | 1,456,775 
1902........ 0,024,742 | 9,158,553 | 870,189 | 385,160 | 1,566,765 
Bicnseass 9,561,069 a a 392,279 | 1,582,824 
1900........ 8,960,170 ns 372,463 | 1,339,571 
1899.2... 9,150,269 “| 359,088 | 1,544,295 
1898........ 8,097,291 ‘a -- 331,267 | 1,231,847 
esa s0s: _ 7,491,281 - | __.. _| 302,123 |_ 1,113,682 _| 362,610 
In alluding to the fact that the 4ths of the 
months contribute an increase of £ 27,746,000 


over any previous year, the secretary observes: 
‘‘It is unfortunate for statistical purposes that 
Consols settling days so frequently fall on the 
4th of the month; in the year under review they 
did so in January, April, May, and July, and it is diffi- 
cult, under the circumstances, to allot a proportion to 
trade bills.’”’ The Stock Exchange settling days show 
a decrease of £39,040,000, but this set-back is small 
compared with the increase of £534,036,000 in 1905, 
which year gave the highest figures on record. The 
most satisfactory feature of the returns, Mr Holland 
justly remarks, is the increase of £ 59,628,000 in the 
country clearings, since country cheques more directly 
represent actual trade transactions than London 
cheques, which frequently relate to purely financial 
operations. In the first half of 1906, it is true, the extra 
amount thrown into the London clearings by the clos- 
ing, in June, 1905, of the Newcastle and Northern 
Counties’ clearing lessened to some extent the value 
of the figures for comparative purposes. But in the 
second half of 1906, when no such factor intervened, 
there was a substantial increase of £:17,378,000, and as 
Mr Holland remarks, the excess of £42,250,000 in the 
first half of the year is a much larger sum than could 
be justly attributed to the expansion resulting from the 
closing of the Newcastle and Northern Counties’ clear- 
ing. In the following statement we take the total of 
country cheques cleared in London as given above, 
and add the country clearings ; and these figures are 
of more value for comparative purposes than the Lon- 
don totals alone, since they show thé falling off in the 
Newcastle clearing, which to some extent accounted 
for the increase in the London total :— 


Inc. or Dec. 























1906. 1905. 

Country cheques £ £ £ % 
cleared in London 992,313,000; 932,685,000}+ 59,628,000} 6 4 
Manchester ......| 293616,100 263,586,000)+ 30,030.100 11:38 
Liverpool ........ 188,738,500; 203 648,900|— 14,910,406) 7:32 
Birmingham......| 58622,400} 55,559,600/+ 3062,800| 5-51 
Newcastle-on-Tyne.| 54,758,500} 63,466 200;— 8,707,700 13°72 
Bristol ...... “ 31,025,500) 31,164,000;|—_—Ss-—s«X838,500} 0-4 

1,619,074,0001 1,550,109 200!+ 68,964.3 4-4 


The decrease in the Newcastle returns, which are made 
up to December 29th, and are therefore but one work- 
ing day short of the full year, is, as we have 
indicated, without significance, since during the first 
half of 1906 the comparison was with a period when. 
the Newcastle and Northern Counties’ clearing was 
included. The figures for 1906 relate only to the New- 
castle Town clearings, which accounts for the large 
diminution. Taking the country figures as a whole, 
they are highly satisfactory, the increase of 4.4 per 
cent. comparing with an increase of 3.70 per cent. in 


1905. 
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The Mexican Government and the Railways.—In 
pursuance -of the policy which it adopted some years 
‘ago, the Mexican Government has entered into an 
‘arrangement under which the Mexican Central 
and Mexican National Railways will be consolidated, 
“with the Government as the owner of a con- 
trolling interest. Senor Limantour, in describing 
‘the details of the transaction to the Chamber 
‘of Deputies, stated that when in 1903 the Govern- 
ment acquired a majority of the stock of the Mexican 
National, it was thought that it would not be necessary 
to take any further steps in that direction. But the 
Government had subsequently decided to depart from 
that attitude, and its object in entering into the present 
‘arrangement was, first, to avoid friction between two 
corporations when they were in competition, or when 
one of them regarded with apprehension the antagonism 
‘of a concern in which the State held a controlling in- 
‘terest ; secondly, to avoid the absorption of properties 
mot controlled by the Government by one of the great 
‘railway-systems of the United States, and, thirdly, the 
‘realisation of considerable economies through the con- 
‘solidation of all the great railways under a single 
management. The plan to be adopted to carry out 
the deal will consist of the organisation of a Mexican 
company, which will issue bonds and shares. The 
Government will hold more than 50 per cent. of the 
Shares, and these will be obtained without any cash 
outlay, the consideration being the exchange of the 
-Government’s shares in the Mexican National, and a 
guarantee by the State of the interest, not to exceed 
4 per cent., on an issue of second mortgage bonds, 
which are to be utilised for converting ‘‘ only a part of 
the outstanding bonds of the companies that enter into 
‘the consolidation, for providing the new company with 
‘f) funds for the expenses of incorporation, for the con- 

| struction or purchase of other railway lines, or their 
securities, and for the equipment and betterment of 
the said lines, and of existing lines.’? An issue of 4} 
per cent. first mortgage bonds, which is to be made at 
once, and to be given in exchange for bonds of the 
National and Central companies, will bear no guaran- 
tee, the earnings of the railways being sufficient to 
provide the amount necessary for their service. No in- 
‘formation is given as to the terms on which the ex- 
change of securities is to be carried out, but it is 
stated that the lines will be administered by twenty-one 
‘directors, twelve of whom will reside in Mexico, and 
form a general board, while nine will constitute a 
board in New York. The new company will take over 
the holdings of the National Railway, and the Inter- 
national and Interoceanic Railways, which lines are 
now controlled by the National, and the arrangement 
‘will, Senor Lamantour declares, enable the nation to 


consolidate its preponderating influence over 11,000 
kilometres of railway. 





The Operations of the Royal Mint.—There has just 
been issued by the Deputy-Master of the Mint a pre- 
liminary statement of the operations of the Royal Mint 
during 1905, also giving, for purposes of comparison, 
the figures for the previous year. The statement ‘is 
as follows :— 

ImprRtaL Corx Issvep and WitTuprawy: 
Gop. 
——-Issued.-——, -—-Withdrawn.— 
1906. 1905. 1906. 1905. 
£ £ £ £ 
Sovereigns .... 10,000,000 .. 5,000,000 .. 1,197,000 .. 1,234,000 
Half-sovereigns. 2,165,000 .. 1,500,000 .. 1,503,000 .. 1,466,000 


Totals... 12,165,000 .. 6,500,000 .. 2,700,000 .. 2,700,000 


Totals .......... 1,705,070 .. 510,491 .. 666,340 .. 451,884 





THE ECONOMIST. 


SILVER. 
_—— Issued. ——, -~Withdrawn.— 
1906. 1905, 1906. 1905. 
£ £ £ ' o£ 
England and Wales .. 805,675 .. 225,496... 570,000 .. 430,000 
‘Scotland ......ceee-- we a ll il 
‘Treland ....ces.e0.- oh c. a az 53,000 .. 6,000 
"Colonies ........+.-- 899,395 .. 286,995 .. 43,324 .. 15,884 


——.- 
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Bronze ISsuED. 


1906. 1906. 
United Kingdom .......... 170,450 .... 94,810 
Colonies ...ccccccccccccese 14,070 evce 5,515 

Totals ..c.ececeeceeees 184/520 .... 100,325 


Numser of Preces Struck at the Mint. 





- 1906.——_—_—.  -———-—1905.——_—___, 
Imperial— £ £ & £ 
Gold ....,+e6 14,712,418 8,934,396 
Silver ........ 31,442,452 9,680,556 
Bronze ...... 54,431,104 31,985,408 
: ———— 100,585,974 ——————_ 50,600,360 
Colonial— 
Silver ...... ee 7,0352;843 39,977,270 
Bronze ..... - 4,150,000 4,922,100 
Nickel........ 1,116,000 ,000 
—_—— __ 12,298. 3843 ———-——._ 45,187,370 


Totals ...scccsseeeee 112,884,817 95,787,730 


It will be observed that the increase in the amount of 
gold coin issued in 1906 over the total for 1905 was 
very large, but in 1904 the number of sovereigns issued 
was precisely the same as the total for last year. The 
value of the half-sovereigns issued in 1904 was 
£1,042,000. The year 1904, however, was an excep- 
tional one, for in his last report the Deputy-Master 
of the Mint pointed out that the issue of gold coin in 
1905, which showed so large a reduction as com- 
pared with the previous year, closely approximated to 
the average of the previous ten years. Including last 
year’s figures, the total issues of gold coin under the 
Coinage Act of 1891 amount to £/116,504,000, while 
worn coins to the amount of £'54,163,000 have been 
withdrawn from circulation, the net addition to the 
gold currency thus reaching a total of £62,341,000. It 
must not be taken, however, that the volume of our || 
gold coinage'in actual circulation has been augmented 
to this extent, since old gold coins are constantly being 
melted down for. the manufacture of jewellery and for 
recoinage in foreign mints. The melting of newly 
issued coin by bullion dealers, and the addition to the 
hoards of individual banks and foreign Governments, 
also tend to reduce the amount in circulation. - 


eeeeceecce 





Hudson Bay Land Sales.—The sharp fall in Hudson 
Bay shares on the announcement of the result of the 
land sales for the nine months ending December 31st 
affords another illustration of the sensitiveness of the 
market in these securities. Quite recently the quota- 
tion touched 1294 on exaggerated reports as to the 
probable results to be obtained from the sale of land, 
but there has been a rapid decline from that figure, and 
with the slump that has taken place this week the price 
has fallen to 112. The figures of the land sales, though 
they show a decline as compared with the correspond- 
ing nine months of last year, are not in themselves un- 
satisfactory, the sales yielding £250,600, payable over 
a period of years, and the cash receipts amounting to 
£241,900. ‘For the nine months of last year the respec- 
tive totals were £320,800 and £213,900, while for 
the full four years ending June 30th last the figures 
were as follows :— 


Receipts from 


Land Sales. — 
£ 
.1905-6......... sieownsnad: CID “6 siewer 297,000 
IE Gis iwi cccccvceows cece ‘RIOD cecese 235,740 
PR she bb bkns eweeed.er 280,615 ...... 247,583 
PE vsaisiesensancvass 569,868 ...... 213,540 


It will be seen that the sales and the actual receipts in 
1905-6 were largely in excess of those of the two pre- 
ceding -years, and the gamblers in.the shares, in spite 
of the official warning issued by the directors, and of 
the very cautious tone of the company’s reports, appear 
to imagine that the augmentation must go on ad 
infinitum. They are therefore easily alarmed by any 
falling off, and their apprehension seems to have been 
increased by a Times’ telegram from Ottawa intimating 
that the Government has decided to introduce a Bill 
throwing open for free settlement lands that have 
hitherto been reserved, and -that 73 million acres are 
still available, exclusive of lands held: by railways and 
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land companies. It would conduce to the establish- 
ment of.a sounder market position if bulls of Hudson 
























facts and common sense instead of giving themselves 
up entirely to speculative dreams. 


Wills and Bequests.— The I/lustvated London News gives 


personalty in each case :— 
Right Hon. Colonel Edward James Saunderson, P.C., £ 
M.P., late of Castle Saunderson, Belturbet, Cavan.... 25,071 
Ralph Gordon Noel Milbanke, Earl of Lovelace and 
Baron Wentworth, late of Ockham Park, Woking .... 
Major-General William Spencer. Cooper, late of 44 
CEICBVONOP DIES oc vc cccccccccccccscesetesoouces aaé 
Colonel Sir Alexander Moncrieff of Culfargie, K.C.B.. 
Mrs Charlotte Elizabeth Mary nee late of 
26 Princes’ gardens, Kensington ...... ae cee daaanes 


306,613 


Rev. Henry Barnes Byrne, late of Milford House, Win- 
Chester... cccccccccccccccccccccccsvcccecs ceccsecccces 
Mr Samuel Algernon Beavan, late of Brynyrhydd, 
Llowes, Radnor......-seeceseees svdéudewdsencidacess -4iaae 
Mr Nicholas Hardcastle, late of Sydenham terrace, New- 
CASE. coccccccccccccccces eoace® 
Lady Amabel Henrietta F. Kerr ...........0eeeeeeeees 
Augusta Selina, Baroness Walsingham, late of Eaton 
House, Eaton square .....ccccecccecccccccccseccses 
Dame Amy Katherine Macnaghten, late of Bitterne 
Manor, S uthampton ........ccceccccccce eoccccece 
Augusta, Baroness Cotsen. late of "Swanbourne ‘House, 
WINGIOW oc cccccccccccecccccétcsecececsecccesctccese 
Dame Anne Emily Russell, late of Woodeaton, Islip, 
Oxford @eeceeeveees ee@eesreereeesen @eceeceeeBeoeoeoseese 


eeececece 


24,221 








of stocks, in respect of which the provisions of the 
Colonial Stock Act, 1900, have been complied with. 





WE are informed that the adjourned debate on Sir 
Felix Schuster’s recent address before the Institute of 
Bankers upon the gold reserves will take place on 
Tuesday, the 15th inst., at 5.30 p.m., at the London 
Institution, when the discussion will be opened by Mr 
E. H. Holden, M.P. 





Tue Governor of the Gold Coast reports that the out- 
put of gold from the colony, including Ashanti, during 
the month of November, amounted to 22,476 ozs, 
valued at £85,862. 


WE are informed by the Bank of England that in 

order to prepare the, dividends due on March ist, the 
1 balances of the several accounts in the following stocks 
will be struck on the night of Friday, February rst, 
viz. :—New South Wales 43 10s per cent. stock, 
1918 ; Hampshide £3 per cent. County stock, 1914- 
1934 ; Hull Corporation £3 per cent. redeemable stock, 
1921-1951 ; London, Corporation of, 43 per cent. 
debenture stock, 1927-1957 ; London ‘County Consoli- 
dated stock (L2 10s per cent.), 1920; London County 
Consolidated stock (£3 per cent.), 1920; Metropolitan 
Consolidated stock (£2 10s per cent. ), 1920-1949 ; 
Metropolitan Water (B) stock, Wolverhampton Cor- 
poration £3 10s per cent. stock, 1932; Chinese Im- 
perial Government £(4 Ios per cent. gold loan of 1808 ; 
Japanese Imperial Government £5 per cent. loan of 
1go1-1902. On and after Saturday, February 2nd, 
the above-named stocks will be transferable ex-divi- 
dend. 





Foreign Correspondence. 





FRANCE. 
[FROM OUR OWN CORRESPONDENT. | 
Paris, January 3. 
The returns of the Bank of France for this week, last 


week, and the corresponding week of last year are as 
follows :— 
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Bays were to allow themselves to be guided more ‘by | Capital of the Bank 








the following list of wills proved, with the amount of 


380,976 


95,146 
45,686 


Mr George Okell, late of Barrow, Chester.........02e0- 53,683 
Mr David Richards, late of The Salacres, Upton,Chester 96,589 
Mr William Allison, late of Louth, Lincoln ............ 81,302 
Rev. Henry Edward Beech, late of Broadlands, Malden 65,112 


591599 


40,453 
26,278 


17,253 
2,633 
1,968 


Tue Treasury announce that New South Wales 3} 
per Cent. stock (1930-1950) has been added to the list 
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DEBTOR , 
7” 3, ~ . Dee. * 1906. Jan. 4, 1906. 
c c 
pica weeee 182,500,000 0 aan 000 O .. 182,500,000 
Profits in addition to capital — " 
in 8, Law of June 9, ; 
Kiwadenudenage aed 8,002,315 54 .. 8,002,313 54 .. 002,313 
a of ee Bank and * " ® " 
its branches .......... a * ‘se 22,105,750 14 .. 105,750 14 ° 
Reserve of landed property Py oo th ad q 00g c0_ 0 2 00, os 
Special Reserve............ 44416 .. 8,407,444 16 
Notes in circulation........ 5,092,694675 0 ~ .4,714,132,670 a “4.908274 348 % 
Interest on securities trans 
ferred or deposited . 49,468,365 13 .. 16,656,552 76 .. 47,900,971 13 
Bank notes to order, Te- : 
ceiptspayableatsight.. 8,633,558 38 .. 8,678,480 73 .. 10,109,053 26 
Treasury account -eurrent 
CFEGIGOF 2... 2c. cccccee 244,879,323 48 .. 336,622,732 18 .. 264,567,837 3 
Current accounts, Par s.... 481,406,891 2 -- 520,774,910 23 .. 709 44 
Do branchbanks .... 83,394,853 0 .. $7,691,906 0 .. 93,426,927 0 
Dividends payable ........ 11,087,111 31 .. 15,979,861 31 .. 8,913,687 81 
a and sundry inter-  - 
Rtdenxaddacdstdauees 2,272,363 16 .. 770,499 55 .. 400,679 10 
Rediscounted the last six 7 * 
months .............00 2,767,167 O .. 2,767,167 O .. 2,000,000 0 
NINOS «6 6k ccccccccccessss 221,613,249 13. .. 193,164,295 67 .. 238,373,288 8 
WUONOR decdsctdcasasd 6,423,235,104 §7 ..6,122,254,583 27 ..6,351,591,005 69 | 
CREDITUR 
one in a and in branch f c f 
MN a cauteesedssnaxs 3,655,253,020 4 ..3,704,289,138 46 21 305,316 83. 
Grane bills overdue.. 9,076,184 10 .. ees 20 . a Sor 64 62. 
Commercial bills discounted 
in Paris not yet due.... 648,638,256 81 749,628.71 
Neat be Meendinanaaeda bao = \ 604,035,210 72 \ = <a 
reasury bills.............. 58,600 163,168 33 
Commercial bills, branch _ 
WN kc anacssiancecad 848,259,608 O .. 651,459,610 O .. 788,240,258 C 
Advances on deposits of 
NNER a ae'ccc<scdasonnss 1,737,000 O . 387,000 0 .. 752,000 O 
Do in branch banks...... \ 0 .. ea « 20,300 0 
Do in public securities .. 215,588,113 9 .. 191,991,122 34 .. 190,540,337 23. 
Do by branch banks .... 399,401,087 O .. 386,516,359 0 .. 334,828,948 0 
Advance to the State (Con- : 
ventions, June 9, 1857, 
and March 29, 1878) .... 180,000, 0 180,000,000 0 .. 180,000,000 0 
Government stock reserve 12,980,750 14 12,980,750 14 .. 12,980,750 14 
Do disposable............ 627,213 99,627,213 60 .. 99,627,308 39 
Rentes Immobilisées (Law 
of June 9, 1857)........ 100,000,000 O .. 100,000,000 0 .. 100,000,000 0 
Hotel and furniture at the 
bank and landed pro- 
perty branches ........ 31,524,505 27 31,311,682 17 .. 30,027,270 49 
Expenses of management.. 38, -_ ee pe 203,016 12 
Employ of the special re- 
BETVE 2... ec eceeeeceeee 407, 6 .. 840744416 .. 8,407,444 16 
Sundries .........ccccccees 153,757,849 5 .. .150,425,559 48 .. 137,938,094 68 
WO oceidcnsaccvesd 6,423,235,104 87 ..6,122,254,583 27 ..6,351,591,005 69 


The above return, compared with that for the pre- 
ceding week, exhibits the following changes :— 


INCREASE. 
Francs £ 
CIO i hc cincctcccsvdsdecscctcsisdiveces 3 = 15,142,480 
BIE Kicddccvatcccnunasdenswancedecuncde = 12,011,359 
Advances ON SECULITICS .....ccccccccccccccess 36,481,719 = 1,459,269 
DECREASE. 
Francs £ 
PROAGURY ROCOUMNE. «oc ccccccscccccccccccescces 91,743,409 = 3,669,736- 
Private Deposits .......ccccececccccccccccces 665,072 = 1,7 
GEE ckcceccvctccndédccdcceeducsadcatstatecs 49,036,118 = 1,961,445 
BANK OF FRANCE RATES. 
% 
FRR a teccdndsdcdacdenciscsuckunsdeqssdsiébsestucdens 3 
RCRRGNE GUE RETIO 6 6 cc cccdececccccccscccsescecescscctcce 1 
Advances on public securities ........cccccccccccccesccecs 34 


The large increases in the discounts and circulation are 
due to the usual requirements for- the New Year’s 
holiday period. The bills that ran off at the end of 
December were more than covered by the new paper 
sent in, mostly short dated, and next week’s return will 
show a considerable diminution in the chapter of dis- 
counts. There has also been some borrowing on 
securities. There is no private discount under the Bank 
rate. The London exchange has receded 34 points on 
the week, to 25f 224c. More gold has been parted with 
for London, and the entry of foreign bills has risen from 
43,334,679f (£ 1,733,387) to 58,720,336f (£2,348,813), am 
increase Of 15,385,657£ (£615,426). Thegold reserve has 
decreased 40,916,045f (£1,636,641). Silver coin has 
also been demanded for the retail trade. The cash to- 
day and last week was made up as under :— 


-——January 3, 1907. — ——-December 27, 1906.— 
Francs. Francs. £ 


Gold....2,664,814,211 =106, 592, 568 .. 2,705,730,256 = 108,229,208 
Silver .. 990,438,809 = 39,617,552 ee 998,558,882 = 39 942,352 


3,655,253,020= 146,210,120 .. 3,704,289,138=148,171,560 


The following were to-day’s closing prices and the 
variations on the week :— 





Jan. 3. Dec. 27. 
Par. f: c f ¢ f oc 
Three per Cents. ...... 100.. 95525 .. 95352; + 020 
Redeemable Threes.... 100 .. 95 76s .. 9640 + 030 
Italian eeeeeeeesce eee 100 ee 103 35 ee 103 40 — 0 5 
Austrian Gold 4% .... 100.. 99 0 .. 9830 + 020 
Spanish Exterior...... 100.. 9570 .. 9510 + 0 6. 
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Jan. 3. Dec. 27. 

Par. tf c fc fc 
Russian Old Threes.... 100.. 66 0 .. 6490 +: 110 
Russian Fives, 1906.... 100.. 8960 .. 8760 + 20 
Turkish Fours ........ 100.. 9510 .. 9420 + 090 
Egyptian Unified...... 100... 10370 .. 10380 — 010 
of France Shares. 1,000 .. 4,000 0 ..3,985 0 +15 0 
Banque de Paris ...... 500 ..1,600 0 .. 1,628 Oo — 28 0 
Comptoir d’Escompte.. 500... 695 0 .. 692 0 + 5 0 
Crédit Lyonnais ...... 500 ..1,224 0 .. 1,203 0 + 21 0 
Crédit Foncier ........ 500.. 695 0 .. 692 0 + 3 0 
Suez Canal...... weeeee 500 .. 4,545 0 ..4,510 0 + 35 O 
Northern Railway .... 500...1,787 0 ..1,777 0 + 10 0 
Western Railway...... 500... 870 0 .. 837 0 + 33 0 
Orleans Railway ...... 500 ..1,343 0 ..1,326 0 + 17 0 

Eastern Railway ...... 500°... 878 0 .. 870 0 .. .. 
Lyons Railway ..... .-- 500..1,315 0 ..1310 0 + 5 0 

Southern Railway .... 500..1,112 0 .. ie ee 
Rio Tinto Ord......... 250 ..2,268 O ..2,297 0 — 29 0 


The Minister of Finance, M. Caillaux, has found 
the Senate less pliable than the Chamber. He had 
hoped that the Upper Chamber would pass his Budget 
and the Western Railway Purchase Bill before the end 
of the year, but was disappointed, and. the relations 
between the Minister and Senate became somewhat 
strained. In fact, an open rupture almost occurred 
on Monday, when M. Caillaux attended a meeting of 
the Budget Committee. He commenced by declaring 
in an aggressive tone that the Government would not 
accept any of the modifications the Committee pro- 
posed to introduce in the articles of the Budget, and 
would defend in their integrity the estimates as voted by 
the Deputies. The Budget Committee comprises some 
distinguished men not inclined to be brow-beaten, 
‘among others two former Ministers of Finance—one, 
M. Magnin, an ex-Governor of the Bank of France ; 
the other, M. Rouvier, an ex-President of the Council. 
The former remarked: ‘‘ Then, all you have to do is 
to advise the Government to abolish the Senate by 
decree.’’ M. Rouvier added that since the Govern- 
‘ment of the Seize Mai no Minister had ever addressed 
a Republican body in such terms. M. Caillaux com- 
menced to gather up his papers with the intention of 
taking his departure, but some other members of the 
Committee interposed and succeeded in appeasing the 
' Minister. The Committee are resolved not to vote the 
. Western purchase scheme without some more definite 
‘information as to the cost than satisfied the Chamber, 
and also to modify several articles in the Budget, with 
, the view of reducing the proposed increase from 1 to 
| 2 per cent. in the stamp duty on foreign State securi- 
ties to 11, the new stamp on patent medicines from 
10 to 33 per cent., and to suppress the progression 
/ in the tax on fire insurance, and make a fixed charge 
‘of to francs per million of the capital insured. 

The year 1906 was marked by great activity in trade. 
| The returns for the entire year are not yet to hand, 
: but at the end of the eleven months the imports and 
, exports of merchandise had increased 627 million 
francs (425,080,000), following on a gain of 693 
millions (427,720,000) in 1905. The railway receipts, 
according to the latest returns, also rose 65 millions 
(£2,600,000). The movement of shipping in the 
Irench perts increased over four million tons, and 
the yield of the tax on interests and dividends advanced 
in the eleven months from 85 millions (3,400,000) to 
90 millions (£3,600,000). 

- The movement in the prices of public securities was, 
however, variable. Those paying a fixed rate of interest 
were generally lower on the year, while those of a more 
speculative character were generally favoured. French 
Three per Cents. declined from go9f 15c to 95f 20c from 
apprehensions of their being included in the projected 
income-tax, the intentions of the Minister of Finance 
being so far uncertain. The proposed progressive 
augmentation in the succession duties has also led pro- 
perty holders to transfer investments from France to 
other countries. All the French colonial loans have 
also declined two or three points. Italian Fours have 
lost two points from the reduction of interest, but 
Spanish Exterior, Portuguese Threes, and Turkish 
Unifieds have each improved by as much or more. 
Russian bonds, taken all round, have lost about 10 per 
cent. of their value at the end of 1905,. the only excep- 
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tion being the 5 per cent. loan of 1906, which, after re-- 
ceding from 88 to 79, has recovered all the loss, and is: 
now a fraction above the issue price. This may be ex- 
plained by the support the loan has received from the 
banks that put it on the market. Shares of the great 
joint-stock banks show better prices at the end of 
December than at the close of 1905, Bank of France 
having advanced from 3,go00f to 3,980f ; Banque de 
Paris from 1,432f to 1,622f; Crédit Lyonnais 
from 1,084f to 1,202f ; Comptoir d’Escompte from 64o0f 
to 694f, and Société Générale from 626f to 661f. French 
Railway shares, in spite of the expansion of their 
receipts, have been depressed from two causes, one 
immediate, the socialistic tendencies of Parliament im- 
posing heavier charges for wages, pensions, and re- 
duced tariffs, the other prospective, in the projects of 
the compulsory purchase of the lines, a commencement 
of which has been made by the Bill already passed by 
the Deputies to take over the Western system. The 
consequence has been a fall in shares of that company 
from 914f to 830f ; in the Eastern from 955f to 87of, in 
the Lyons from 1,390f to 1,301f ; in the Southern from 
1,215f to 1,114f, in the Northern from 1,830f to 1,775f, 
and in the Orleans from 1,475f to 1,335f. Foreign 
railway shares having a large market in France mark 
an appreciable improvement, Austrians from 725f to 
748f, South of Austria from 129f to 185f, Meridional of 
Italy from 739f to 782f, Madrid-Saragossa from 305f to 
428f, North of Spain from 170f to 274f, Adalusian from 
177f to 249f, and Portuguese from 361f to 451f. In 
industrial shares the variations have been irregular ; 
Suez, notwithstanding the decrease in. the. receipts, 
have risen on the year from 4,345f to 4,515f, as a divi- 
dend equal to that of 1905 is assured. 

There were few public subscriptions of new capital 
during the year, and the principal of these were un- 
important South American loans. The system called 
introductions, by groups of banks, is now invariably 
adopted, the introducing group of banks assuming the 
risks. An estimate of the new capital raised can only 
be made by a return of the shares and bonds for. which 
an official quotation has been granted by the Bourse 
Committee. These were 124 in number, amount- 
ing to a total nominal value of 3,828,800,o0of 
(£153,152,000), against 2,627,600,c00f (£105, 104,000) 
in 1905, and made up of State funds, principally 
Russian 1,981 ,612,870f (479,264,515), shares 
535»359,400f (£.21,414,336), and bonds 1,311,879,500f 
(452,475,180). In addition to the above, over 150 
valeurs were admitted to the Paris Coulisse the amount 
of which is impossible to determine, as it comprises 
such securities as the Spanish internal loan, the total of 
which is large, but the dealings in which are unim- 
portant. : 

The traffic returns on the Suez Canal in 1906 show 
3,975 ships and receipts amounting to 108,108,741f 
(£.4,324,350), against 4,116 ships and 113,866,796f 
(£.4,554,672) in 1905, and 4,237 ships and 115,733,607f 
(£4,629, 344) in 1904. The tolls were reduced 75 cen- 
times per ton on January 1, 1906. 

Returns of the trustee savings banks in France for 
the year 1906 show that the reimbursements exceeded 
the deposits by 41,565,248f (41,662,610). 








THE UNITED STATES. 
(FROM OUR OWN CORRESPONDENT.) 
New York, December 24, 1906. 
The week preceding Christmas in the New York 
stock market was far from being a happy one. It re- 
sulted in such rents in prices as a drop of more than 22 
points in Northern Pacific, 20-points in Great Northern 
preferred, 12 points in Chicago, Milwaukee, and 
St Paul, 11 points in Chicago, North-Western, 6 
points in Union Pacific, 14 points in Reading, 5 
points in Illinois Central, and over 9 in Delaware | 


and Hudson. Bonds, too, fell away more con- 
spicuously than in any single week for. some lh 
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luctantly, that liquidation had been finally forced upon 
the speculative community in Wall Street in what the 
Westerner might call huge chunks. Whether it is to 
go on sufficiently to tear the market apart, to over- 
throw confidence and inaugurate an era of prolonged 
depression, is another matter. The latter may even be 
called doubtful, though not a few in the financial world 
are calling out for a check to the rate of speed. Should 
a panic, or anything in the nature of one, make its 
appearance here in the near future—say, any time in 
the early portion of 1g07-—it would enjoy the distinction 
of being perhaps the first in this country the advent of 
which was not entirely unexpected. It is by no means 
agreed, of course, that anything like one is or ought 
to take place. But we have predictions from most 
eminent financial authorities here that unfavourable 
financial conditions can hardly go on piling up here con- 
tinuously without something disastrous occurring. 

It may be, and probably is, true that the demand 
for funds in Wall Street alone is not sufficient to ex- 
plain the 20 to 30 per cent. call loan rates which have 
prevailed there. The volume of trading there is less 
than it was, and within a fortnight the shrinkage of 
quotations has had much to do with lessening the 
monetary strain. Agricultural demands, of course, 
account for a large portion of the excessive need for 
funds ; industrial expansion likewise, as well as real 
estate speculation and wholesale and retail traffic in 
general merchandise, which have outrun ll re- 
cords ; and last, but not least among absorbents of 
funds, is the continuous and recently expanded call for 
money to finance railway demands. Amongst the new 
stock issues were notably the Chicago, Milwaukee, 
and St Paul rush to float $100,000,000 of stock before 
obstructive laws could be passed by the commonwealths 
affected. The money market is congested with de- 
mands of this character, and late announcements of 
more to come, when call loans were costing from 20 
to 25 per cent., naturally had a tendency to produce 
an unfav ourable impression, the end ‘of which is 
not. yet. 

The meaning of this is emphasised when it is re- 
called how trade and industry are over-expanded ; how 
speculation in share prices has put the quotations for 
many of them far above what some judges think them 
worth ; how real estate values at numerous cities have 
been hoisted by speculative methods to levels repre- 
senting the probable actual values several years hence ; 
how the world-strain for funds has been such that the 
Bank cf England has kept its discount rate up at 6 
per cent., much longer than was thought probable here 
when the move was made ; how the Imperial Bank of 
Germany has gone even further, with a 7 per cent. 
rate in behalf of its reserves ; how an enormous des- 
truction of values at San Francisco had to be made 
good ; how food, on the whole, costs more than it ever 
did before ; how clothing calls for a similarly hig out- 
lay, and how lodgings “and rentals are the most ex- 
pensive in our history ; how extensive railway construc- 
tion is planned, and how general extension of credits 
in business has gone to limits which may hardly be 
exceeded with prudence. Given all this, and noting the 
cry for currency reform as a relief, with very little 
prospect that the currency reform asked for from Con- 
gress will be granted—given all these factors, we 
repeat, it seems evident that the old year is going out 
with too much headway in many directions. 

The rather brusque manner in which St Paul’s 
directors decided to force out the authorised 
$100,000,000 of new stock was something in 
the nature of the last straw: which had to do with 
the present state of affairs in the stock market. Com- 
ing, as it did, on top of demands for $157,000,000 of 
new capital from the Hill Pacifics, and $25,000,000 
from the Atchison, it meant the flotation of some- 
thing like $280,000,000 of new stock within little more 
than a week. Some idea of what these new capital | ; 
issues by railroad companies mean may be gained from 
the followi ing compilation :— 
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Recently Issued, 


Authorised 
Increase in or to be Issued 
Stock or Bonds. = 
$ 
N. Y. Central............ 100,000,000 29,839,560 
North-West .............. 100,000,000 ws 
General Electric ........ 20,000,000 .. 10,857,350 
SPINS bike css oe bas ea 00,000,000 .... 100,000,000 
Cleve., Cin., Chi., and St. L. 10,000, ,000 ; 10,000,000 
Great ‘Northern eevdivdua 000; a 60,000,000 
Tenn: Coal ...... adec cua ,000; : 3,480,000 
Northern Pacific ........ 93,000, 4 93.000,000 
Am. Woollen ............ 10,060,000 .. 10,000,000 
Seaboard Air Line....... - 18,000,000 .. 7,300,000 
Grand Trunk ............ 7,500,000 .... 7,500,000 
Southern Ry. bonds ...... 200,000,000 .... + 
BAER 3 5 ca veeddenccees 1(0000,000 .... 25,000, 
Norfolk and Western..... - 34,000,000 .... 14,576,000 
Am. Loco, Co....... e---- 5,000,600 .. 5,000, 
Pitts and Lake Erie .... 20,000,000 ,000,000 
West. Un. Tel. Co......... 25,000,000 .. 10,000,000 
Am. Gasand Elec. Co.... 17,000,000 . 7,000,000 
In. ‘Tel. Co. (Omaha)...... 2,00. 000 2,000,000 
Ry. Steel Springs Co...... 4,362,000 ...... 4,362,000 
Sears-Roebuck and Co..... 10,000,000 .... 10,000,000 
Buff and Lake Erie Tr. Co. 12,000,000 .... 4 
Am. Oak Leather Co.....: 4,000,000 4,090,000 
Gt. West. Power Co....... ,000,000 8,500,000 
Hydraulic Press Brick Co. 6,500,000 . 6,500,000 
Pac. States Tel.and Tel.Co. 50,000,000 - 35,000,000 
Texas Co. (oil) .......... 6,000,000 6,000,060 
TMi ia cccdccscases 1,056,362,000 - 489,914,910 


No one, so far as is known, has ounain to get at the 
actual total of value in the more than $00,000,000 
of new mining stocks created this year, and any esti- 
mate, of course, of the vast sums invested in real estate 
within a year, under the stimulus of the speculative 
craze which has prevailed, would be quite im- 
possible. 

The fact that sterling exchange has got down to 
a point at which gold might, on the face of it, be im- 
ported at a profit, has been carefully ignored. You 
will recall a statement in this correspondence some 
weeks ago to the effect that the United States would 
not attempt to get gold from London while the 
scarcity was felt there. But, for that matter, any 
attempt to take advantage of the nominal weakness of 
exchange on: London would so disturb the situation 
abroad as to cause trouble here, and, in any event, 
would probably find the transaction consummated at 
a loss by the time the gold got to this side, as Secretary 


Shaw is not likely to lend gold to facilitate these inter- 
national dealings. 





GERMANY. 
(FROM OUR OWN CORRESPONDENT.) 
BERLIN, January 2 


The make-up figures for the December settlement 
present a very irregular appearance, but the rises were 
considerably more numerous than the declines. In the 
section of Government securities the chief advances 
were in Russians, the Fours of 1880 putting on 1.25, 
the Loan of 1902 2.25, Consols 1.00, 34 per cent. Gold 
Loan 0.50, while State Rente lost 1.50, and the Threes 
made up unchanged. Other advances in this depart- 
ment were as follows :—-German and Prussian Threes 
0.60, Hungarian Gold Rente o. 10, Crown Rente 0.25, 
Chinese Fives 0.50, and the 4} per cent. Loan 0.25. 
On the other hand, Saxon Threes dropped 0.25, Aus- 
trian Lotteries 0.75, Italians 0.25, Spaniards 0.50, 
Turkish Lotteries 2.50, Unified Turks 0.75, Portu- 
guese 0.25, and Japanese o.50. Argentine Railway and 
Buenos Ayres Municipal made up without change. 

The railway section makes a good sme with the 
following advances :-—Liibeck-Biichen 2.75, ‘‘ Fran- 
zosen’’ 2.75, Austrian North-W. estern 1.50, Elbe 
Valley 1.50, Warsaw-Vienna 0.25, Mediterranean 2.00, 
Prince Henri 3.25, Anatolian 1.75, Oriental Railways 
5-75, Canada 13. 25, and Baltimore 1.25. The losses in 
this section were:—-Lombards 0.50, Buschtierader 
1.25, Gotthard 1.00, Meridional 2.00, and Pennsylvania 

+ Phe vear has, as usual, started off with a consider- 
fc easier tendency in. the money market. The rate 
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of private discount has. fallen steadily for several days, 
N reaching to-day 5 per cent. For a week there has been 
|, a very active demand for three months’ bills. It came 
mostly from local houses, which had supplied them- 
selves with money beyond their requirements for the 
4 annual settlements, and there was also some bidding 
| for these bills from French and Belgian banks. Last 
week and on Monday money for short periods into the 
' new year was sought in large amounts, but this demand 
‘is now slackening. The return of the Reichsbank for 
the final week of the year, which will be issued to- 
| morrow, will show heavy pressure, but it is believed at 
‘this moment that the outgo did not reach the volume of 
one year ago, the high discount rate having proved a 
barrier, and many bankers having been able to supply 
themselves with considerable amounts of cash from 
other sources. ane 

The firm tone of the stock market referred to in my 
‘last week’s letter has been maintained. The New Year 
| set off to-day with pretty general advances in home 
' stocks. Bank shares were carried up several points 
upon the belief that the banks did a very profitable 
i business during the past year. Coal and iron shares 
also scored good advances in connection with condi- 
| tions already reported in this correspondence. The 
| high rates at which American railway stocks were 
| carried over at the London settlement have perceptibly 
‘diminished the demand for these securities here. People 
! now argue that the Americans have pushed quotations 
‘too high, and have unduly augmented their engage- 
\ments for the rise ; hence it is feared that a reaction 
‘must soon follow. ; 

' A general survey of Germany’s manufacturing in- 
‘dustries at the end of 1906 shows an unusual degree 
of prosperity. Conditions in the iron and coat in- 
dustries: have already been sufficiently described in 
this correspondence. Electrical and machinery com- 
panies had a very good year, greatly increasing their 
output and the volume of work ahead ; earnings, how- 
ever, in both trades have not been increased in pro- 
portion to the amount of work turned out, owing to the 
fact that the prices of raw materials have risen more 
rapidly than those of finished goods. Electrical com- 
panies called for much new capital, largely for extend- 
ing their foreign connections, such as street railway 
and power developments in South America. 
} The chemical industries had an uncommonly good 
year, having had larger sales at home and abroad, and 
chemical companies will distribute larger dividends 
than those for 1905. Breweries have also done well, 
dividends averaging somewhat higher than for the 
previous year ; but some companies have begun to feel 
the effects of the higher duties upon raw materials 
| which came into effect ten months ago. A number of 
| weaker breweries were absorbed by stronger ones 
during the course of the year, and competition has 
i} grown. more keen. 
| The cement industry has undergone a marked im- 
| provement over 1905, and the dividends to be dis- 
| tributed will show big increases. Undertakings are on 
4 foot which will give good employment to this industry 
m for a long time. The potash industry increased its 
| output considerably, and was able to mark up prices for 
| the outside European market ; but strife rules in the 
| syndicate, the outcome of which is very uncertain. 
| Many new deposits will be developed within the next 
| five years. All branches of the textile industry had 
large orders, and prices of finished goods were gener- 
ally increased, but the high prices, and particularly the 
fluctuations of prices, of raw materials, were a trouble- 
some factor. The lower price of sugar caused sugar 
factories to do a less profitable business than in 1905, 
| and dividends will have to be reduced. 

German shipping companies had a most prosperous 
year. Their earnings were fully as large as, and in 
‘some important cases larger than, im 1905, which was 
an uncommonly favourable year. Shipbuilding com- 
panies have had a busy year, but it is doubtful whether 
-they will declare larger dividends in view of the 
tl enhanced cost of raw material. 


rape ae 

















































The banks were able to keep their resources very 
fully employed, and interest rates averaged higher than 
in 1905. Under these circumstances, the dividends of 
banks ought to be somewhat higher than for that year ; 
it is believed, however, that most of the big Berlin 
banks will fix their distribution at the same figures as 
for 1905. Fire insurance companies had an unusually 
poor year in consequence of losses at San Francisco 
and in Chili. 






























AUSTRIA-HUNGARY. 
(FROM OUR OWN CORRESPONDENT.) 
VIENNA, January 1. 


In the customary reviews of the past year the news- 
papers of Austria and Hungary summed up the proofs 
of a decided improvement in the economical situation 
of the Monarchy. They are unanimous in saying that 
one must look back for a great many years before 
meeting such favourable circumstances and such a 
bright prospect as have distinguished the year 1906 
in all branches of trade, industry, and commerce. 
The congratulations on this fact are all the louder 
because prosperity has set in after a long term of stag- 
nation and apparently hopeless depression. Industrial 
enterprise of all kinds has been widely encouraged, and, 
at the same time, the business of banks and the traffic 
on railways and steamship lines have increased in an 
extraordinary manner. There have been good har- 
vests in both Austria and Hungary, the conflict with 
Hungary and the critical state of affairs in this country 
were satisfactorily arranged, and treaties with foreign 
countries have secured the world’s markets. for Austria- 
Hungary’s exports. The last fear—that the Houses 
of Parliament in Austria would not understand the 
absoute necessity of the Suffrage Reform—was re- 
moved by a favourable vote in both the Lower and the 
Upper House, and so the year ended with good im- 
pressions and a hopeful outlook on all sides. The 
harvest alone brought Austria-Hungary 2,785.3 million 
crowns, or 250 million crowns more than in 1905, when 
there was by no means a poor harvest. 

To-day the most important railway in Austria, the 
Kaiser-Ferdinand-Northern Line, passes from the 
hands of a private company to those of the Govern- 
ment, which, after negotiations that lasted for years, 
has purchased this valuable undertaking. Yesterday 
the Government published an official statement to 
the effect that the rolling-stock and entire equip- 
ment of the Northern Railway has proved in- 
efficient. There are not sufficient locomotives, and 
the stores of coal ready for consumption are 
ridiculously small. Several large establishments along 
the Northern Railway will probably have to stop 
work, as there is no possibility of their being 
provided with coal in time. In Vienna it is 
the terminus of the Northern Railway that keeps 
the coal stores for the entire metropolis. A  suc- 
cession of mild winters have fixed the average 
consumption of coal at much too low a figure, and 
now that a. winter with an uninterrupted succession of 
cold weeks has set in, a calamity is impending. It has 
been ascertained that the coal stored up in the docks 
of the Northern Railway cannot last more than a week 
from yesterday, and the engines. of the whole line are 
busy taking coal to the industrial establishments whose 
orders are of old date. The price of coal has risen by 
10 crowns per railway car. 

The demand upon the Austro-Hungarian Bank for 
ready money has been great during the two last days 





crowns. 

The Austrian Board of Trade Department has given 
} painful surprise for the New Year. The postal, tele- 
graph, and telephone rates have nearly all been raised 














of the year. According to its last return, the Bank still }} 
had a small reserve cf notes not subject to taxation; |} 
now it has exceeded the reserve by at least 100 million | 


commercial circles and the public in general a very’ 


very considerably. Letters in Vienna which paid a: 
postage of 6 hellers (a little over a halfpenny) will in | 
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to the extreme end of Hungary or to any part of the 
German Empire. The general postage rate for letters 
has been raised more than 15 per cent. over 
the old rate. Telephone subscriptions are raised in 
proportion to the number of times the telephone is 
used ; and it will be raised from the present rate of 
200 cr a year to 300, 400, and 6oo cr. In cities with a 
smaller number of inhabitants the subscription is pro- 
portionately less. 

The French Government has sent a special Com- 
missioner to Hungary to study the industrial, agricul- 
tural, and commercial conditions of the country, and 
to report: upon them with a view to deciding in what 
manner French capital might be profitably invested in 
Hungary. The report will be laid before all the 
Chambers ‘of Commerce in France. 





Correspondence. 


OUR GOLD RESERVES. 
TO THE EDITOK OF TH® ECONOMIST. 


Sir,—Many schemes have been suggested for secur- 
ing that increase of the gold reserves of the country 
the need of which appears to be generally admitted. 
It seems to me that a real solution must aim at secur- 
ing .a larger stock of the metal without interfering 
with our free market in gold. It ought not to limit the 
usefulness of the reserve by locking up the additional 
stock in a special reserve, only to be used in an ad- 
mitted emergency, for such ‘an admission might in 
itself tend to impair credit. The cost of the lock-up 
must be equitably distributed among those who would 
benefit by it—that is, in the fifst place, the Bank of 
England, and the other bankers. 

May I venture to suggest a plan which seems to me 
to comply with the above conditions, and which could 
be immediately brought into effect without fresh legisla- 
tion ? 

The Bank of England has in the course of past years 
gradually raised the average level of the reserve, but 
the general feeling is that a further considerable in- 
crease is desirable. 

I suggest that the Bank of England should, with the 
consent of the other bankers, publish each week the 
total of bankers’ balances held by it. The other 
bankers should come to an agreement that.each should 
increase his balance in the same proportion, such pro- 
portion to be that which would result in raising the 
total of the bankers’ balances by the amount of the 
desired increase of the reserve. The Bank of England 
would also increase the cash held in banking depart- 
ment in the same proportion. The Bank of England 
should also as part of the arrangement undertake that 
the average of the reserve should be maintained at the 
desired amount above the present level. 

The advantages that I claim for this plan are that it 
does not interfere with our currency or our free market, 
that it leaves the whole stock of gold in one central 
reserve, and that the cost is equitably distributed. The 
Bank could not use the increased amount of the 
bankers’ balances to trade against them in the market, 
as it would be holding these amounts. in bullion locked 
up in its vaults. Moreover, the arrangement, not 
being hard and fast, could be varied by mutual agree- 


| ment to suit altered circumstances, should an increase 


be required at any future time. It might be desirable 
that the publication of the total of the bankers’ 
balances should commence some time before the scheme 
Was put into operation to prevent any suspicion of what 
might be termed ‘‘ window undressing.”’ 

Success would, of course, depend upon the loyal 
Observance of the agreement by all concerned. I 
think, however, that any material departure from it 


“would become visible in the weekly return, and that 
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future pay 10 hellers—that is, as much as a letter pays 








| end with which the money market is familiar with the 








the pressure of public opinion might prove a sufficient 
cure for any such action. 

The responsibility of maintaining and safeguarding 
the stock of gold would remain as at present with the 
Bank of England, who would employ the means to that 


prudence and foresight necessary for such a task. 

The course outlined above will not appeal to those 
who incline to heroic remedies, but I submit that it is 
simple and practicable, and if the need for an increase 
in our gold reserves is felt as strongly as is stated, it 
might be worthy of consideration.—I am, Sir, &c., 

das Ne hee 





SHARE CERTIFICATES. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—Reading your article headed “Share. Certifi- 
cates,” it seems to me that if certificates had joined to 
them blank forms of transfer to be filled in instead of 
the separate transfer papers now in use, then— 

1. Some, at least, of the dangers cited in your article. 
would be guarded against. , 

2. Some clerical work would be eased; and in point 
of convenience everybody concerned would benefit. 

In the Australian colonies all mining scrip has blank 
forms of transfer below the certificates, and during a 
dozen years or more while I was buying and selling 
mining shares I never heard of anything but ease atténd- 
ing on the simplicity of this method of transfer. 

Perhaps some change of system may happen here ir 
course of the century ?—Yours, &c., G.E 

December 31, 1906. 





NEW LOANS AND NEW COMPANIES. 
The new issues of the current year, exclusive of 


vendors’ shares, &c., have been as follows :— 
Capital Applications. f f 

Amount First Further 

Nominal Offeredto Payment  Lia- 

Capital. the = =— —~ ‘ 


Issues of the week— ' 
Royal Scottish Insurance Co. £5 150,000 .. 150,000 .. 7,500 .. 142,500 
General Mining and Finance £1, . ' 














BE AL WS cece cc ccccccccece 625,000 .. 937,500 .. 937,500 .. .. 
North Sheba Goldand Explora- 
tion T % Debs. £5, at £310s.. 10,000 .. 7,000 .. 4e000 .. 3,000: 
eo _-- 1,094,500 .. 949,000 .. 145,500 
Total offered for subscription to date Total offering for subscription for thei 
in— whole year— 
I9OT. ..ccscccccccccccccce £1,094,500 | 1906 ......c0--seceeeee £120,173,780: 
IGDG. ccccccccccccwccecees 547,500 | 1905 .........eeeeeenee 167,188,408 
IMB cccccccccccccccccece 5,793,257 | 1904 .......ceeeceeeeee 19,689: 
WEE wcccccccccccccocesd 15,000 | 1903 .....c..eceeeeeees 
WGOS 2. cccccccccccccescos 1,984,392 | 1902 ....eeeeeeeereeees 1 1,987 
WDE: .ccccccccccccccccce 3,767,225 ; IDOL ......eeeeeeeeeees 159,358,498 





NEW CAPITAL ISSUES. 


Treasury Bills.—Tenders will be received at the Bank 
of England on Monday next for Treasury Bills to the amount 
of £2,000,000 in replacement of bills falling due on the 13th 
inst. The bills will be dated January 12th and will be pay- 
at three months after date, viz., on April 12th. 


Otavi Mines and Railway Company.—This under- 
taking, which is registered as a colonial limited company by 
charter of the Bundesrath of the German Empire, has a 
capital of £1,000,000 in ordinary shares of £5, and:also 200,000 
deferred shares, described as of “no nominal value.” |; 
Messrs A. Goerz and Co. now offer 30,000 of the ordinary 
shares for sale at £7 5s pershare. The principal object of 
the company is to exploit mineral properties in the Soutb- 
West African Protectorate, and the shares appear to be more |; 
suitable for German than for British investors, since the 
latter have no information available as to the legal constitu- 
tion of the enterprise. 








TERMS OF SUBSCRIPTION 
PAYABLE IN. ADVANCE. 
BY POST. 
Quarterly, 10s; Half-yearly, 20s; Yearly 4os. 
Cheques and Post-ofice Orders to be made payable to the Proprietors of | 
the EconomIsT. 
Colonies and Abroad, £2.48 per Annum. 
Copies of the Economist may always be obtained in Puvis and Nice 


of MessrsGalignani. Paris: 224 Rue de Rivoli: Nice: 8, Avenue 
Masséna. New York : International News Co., Duane street. 
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MEETINGS, &c. 


BANK OF NEW SOUTH WALES. 


The 112th half-yearly general meeting of the proprietors of 
the Bank of New South Wales was held on November 23, 1906, 
at the chief banking house, Sydney, the Hon.-C. K. Mackellar, 
M.L.C. (the president), presiding. 

The directors’ report was as follows :— 

DIRECTORS’ REPORT. | ; 

The directors have the pleasure to submit to the proprietors 
a statement of the assets and liabilities of the bank on Septem- 
ber 30th last, with the auditors’ report and declaration. 

The net profits for the half-year, after deducting rebate on current £ sd 
bills, interest on deposits, paying note and other taxes, reduc- 
ing valuation of bank premises, providing for bad and 

- doubtful - debts, and fluctuations in the value of investment 

securities, and including recoveries from debts previously 
written off as bad, amount to.. a <= % - 

To which is to be added— 
Undivided balance from last half-year .. 





130,115 0 3 


22,617 11 3 





.. £152,732 11 6 





Giving for distribution .. as - aa + 
Which the directors recommend to be dealt with as follows :— 
To payment of dividend at the rate of 10 
per cent. per annum .. ai . 
To augmentation of the reserve fund 


. £100,000 0 oO 
To balance carried forward. . + 


25,000 Oo : 
an, owes £152,732 tr 6 
During the past half-year branches of the bank have been 
opened at Bangalow, Brocklesby, Collarenebri, ganowindra, 
and -Yerranderie, in New South Wales, at Cambooya, in Queens- 
land, and at Corryong, in Victoria. : 

It will be the duty of this meeting to elect a director in the 
room of the Hon. Reginald James Black, M.L.C., who retires 
by rotation, but is eligible for re-election, and has given the 
requisite notice that he is a candidate. The meeting -will also 
have to elect two auditors in the room of Messrs. William 
Harrington Palmer and Frederick Wilson Uther, who now re- 
tire, the latter being eligible for re-election. 

The dividend will’ be payable at the head office to-morrow, 
and at the branches on receipt of advice.—For and on behalf 
of the board of directors, 





C. K. MACKELLAR, President. 
Sydney, November 23, 1906. 
PRESIDENT’S SPEECH. 
The President said: Gentlemen,—I have pleasure in moving 
the adoption of the report and balance-sheet, and in doing so, 
I may say that the figures which are now presented to you, when 
compared with those of September, 1905, do not give occasion 
for any very lengthy comment. 

It has been pointed out to you on several occasions that the 
more active period in connection with the bank’s business is 
that between September and March, when the income from the 
great producing interests of Australasia is brought to account. 
The half-year from March to September is usually more one of 
outgo than income. , 

Taking the items in their. order, circulation stands at almost 
exactly the same figure as at September, 1905, and my remarks 
in. May last sufficiently explain the position. Deposits are 
41,500,000 higher, which arose entirely during the September to 
March period, and the causes were fully dwelt on at our last 
meeting. Bills payable have maintained the increase of 
4,800,000, which I remarked on last May. 

On the other side of the balance-sheet, coin and equivalents 
are less by £500,000, but, on the other hand, money at short 
call in London is higher by £1,500,000o—earning good rates. 
Government securities also are nearly £100,000 higher, and bills 
receivable in London and on the way there £437,000 higher. 
Altogether our resources in London have considerably increased, 
as I foreshadowed would be the case. The total liquid assets 
are now £12,316,000, a large sum, and sufficient for all require- 
ments. 

The colonial advances have increased by over £750,000, which 
may be taken as indicating that to some extent the movement 
predicted in my remarks on the figures of last March has com- 
menced. 

The usual writing off of a considerable sum from the bank 
premises account has taken place during the past half-year, and 
as you will observe from our balance-sheet, they stand at 
£715,000. ; 

In this connection it is with regret that I have to refer to the 
disastrous fire which took place at Wellington, New Zealand, 
Jast month, when our fine new building, with many other build- 
ings, was completely gutted. The strong-rooms stood well, and 
their contents are practically uninjured; the walls also were 
left intact, and we expect to be able to almost pay for the 
restoration of the interior out of the insurance money, which 
will be paid to us in full. 

The abundant spring rainfall has in a general way placed the 
pastoral and agricultural interests of the country in a very 
flourishing condition, and with the present favourable market 
for stock, wool, and other produce, I think that we may be 
said to have before us a fair prospect of a very favourable 
season indeed. 

You will, I am sure, join with me in welcoming back our 
respected general manager after his absence of a little over six 
months, during which time he visited Canada, the United States, 
Great Britain, and the Continent of Europe, and got into such 
‘touch with our important interests in London as cannot fail 
to prove of value to the bank hereafter. °. 

The report was adopted. 

The formal business was then disposed of, and the usual votes 
.of thanks terminated the proceedings. 
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AFRICAN BANKING CORPORATION, LIMITED. 

The 32nd half-yearly general meeting of the shareholders in 
the. African Banking Corporation, Limited, was held on the 
3rd inst. at the Cannon‘ street Hotel, London, Mr J. D. 
Alexander (the chairman) presiding. 

The chief manager (Mr George W. Thomson) having read the 
notice convening the meeting, 

The Chairman said: Gentlemen,—The commercial and finan- 
cial depression in South Africa, to which I referred six months 
ago, continues unabated ; still, the position is not without hope- 
ful featitres. Generally speaking, the condition of agriculture is 
promising. Excellent rains have fallen in districts where 
drought was apprehended, and for the most part farmers seem 
to be making money. The gold output continues to increase, 
and the diamond industry is flourishing. As regards Cape 
Colony, from recent returns exports show a substantial in- 
crease; considerable savings have been effected in various 
Government departments, and the Budget of the colony gives 
a surplus. In the Transvaal the production of gold is larger than 
ever. It now amounts to £25,000,000 per annum. There are 
85 regular gold-producing mines at work and 79 in process of 
development, but until the new Constitution has been tested 
and the labour question settled the country—indeed, I might say 
the whole of South Africa—cannot be expected to make substan- 
tial progress. In Natal, as elsewhere, the existing depression 
has been brought about mainly by excessive speculation in land, 
buildings, and shares, but the industries of the country show 
improving prospects. In Rhodesia the mineral output continues 
to increase, largely owing to what is called the “tributing”’ 
system. No doubt many of the large mining companies began 
on too lavish a scale, and are now suffering from their early 
extravagance. There have recently been discoveries of dia- 
monds, sapphires, amethysts, and rubies, but not much reliable 
information with regard to the extent of these deposits has yet 
been obtained. There is, however, every reason to believe that 
some of these discoveries will prove of substantial value. The 
natives in Rhodesia are reported to hold 30,000 more cattle and 
90,000 more sheep and goats than they did last year, and the 
increase in their production of grain is also considerable. In 
the Orange River Colony the recent drought has caused much 
loss of crops and stock, but there is an increasing general trade 
owing to new railway facilities. With all South Africa’s tem- 
porary drawbacks and disadvantages, my faith in its ‘ultimate 
future is as strong as ever. .A country with apparently limitless 
resources—gold, diamonds, coal, tea, tobacco, sugar, wool, to 
mention only a few of its exports—is not going to shrivel up or 
disappear from the path of progress. I have briefly glanced at 
the most salient points of South African business at the moment, 
and I turn to a subject with which we are more immediately 
concerned—namely, the affairs of this bank. It goes without 
saying that the success of a bank depends to a very large extent 
on the prosperity of the country in which its operations are 
carried on. I think, therefore, that under the adverse conditions 
I have referred to the results of the bank’s working for the half- 
year may be regarded as not unsatisfactory. We have in these 
difficult times endeavoured to pursue a careful policy. Turning 
to the balance-sheet, the first point to which I would draw your 
attention is our note circulation. This, compared with six 
months ago, has not only been maintained, but has increased. 
Current accounts and deposits also show an increase. Drafts, 
acceptances, and endorsements are better by £150,000. On the 
other side of the balance-sheet, cash and bullion amount to 
41,352,000, or {£111,c00 more than at March 31st. I need 
scarcely point out that this is a position which is almost too 
strong from a profit-earning point of view. Our policy in these 
times has been to maintain a safe position and to move 
cautiously. When good times do come we shall have no diffi- 
culty in finding profitable employment for our: funds. Our 
securities, which amount to £405,000, are taken at their market 
value on September 30th. I inay mention that since that date 
their value has appreciated by £8,000.’ You will notice that 
bills of exchange purchased are £200,000 less than they were 
six months ago. That is an indication of restricted trade, and 
at the same time it shows that the present condition of things 
is being seriously grappled with by both exporter and importer. 
When that occurs a gradual improvement in the situation.and a 
return to normal times may, be confidently expected. On the 
other hand, bills discounted and loans have increased by 
4,260,o00—an indication that our policy of maintaining a strong 
cash position and of moving cautiously is not being carried to 
any undue extreme, but that, on the contrary, we are prepared 
to take, and have been taking, our share of such sound and satis- 
factory new business as has been offering. The profit for the 
half-year, after making provision for bad and doubtful debts, 
is £91,000, while the charges are almost the same as last half- 
year—namely, £68,000. After the other usual deductions for 
rebate on bills and depreciation of furniture, there remains 
£19,775, out of which we propose to pay a dividend at the rate 
of 6 per cent. per annum, as we have done for the last nine 
half-years, carrying forward £7,775, which is £680 more than 
we brought forward from the previous half-year. I may men- 
tion, in conclusion, that since the end uf our half-year the board 
have elected as a director Mr Walter Murray Guthrie, who is 
associated with several large financial institutions, and is well 
known in the City. I now beg to propose that the report and 
balance-sheet and profit and loss account as submitted be re- 
ceived and adopted. 

Mr Robert Littlejohn seconded the motion, which was, after 
a short discussion, unanimously agreed to. 

Votes of thanks to the chairman, directors, and staff of the 
bank terminated the proceedings. | 
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CLERICAL, MEDICAL, AND GENERAL LIFE ASSURANCE SOCIETY. 


An extraordinary general meeting of the proprietors and 
policyholders in the Clerical, Medical, and General Life Assur- 
ance Society was held on the 3rd inst., at the chief office, 1 5 St 
— square, London, Mr John Coles (the chairman) pre- 
siding. ‘ 

The actuary and secretary (Mr A. D. Besant) having read the 
notice convening the meeting, also Article 74 of the laws and 
regulations requiring the meeting to be held for the declaration 
by the directors of the result of the actuarial investigation as 
at June 3oth last, 

The Chairman,remarked that this was the sixteenth occasion 
of meeting to declare a bonus, and the present was the best of 
all, not only in the aggregate amount, but, what was far more 
important, as a percentage on premiums paid. Great results 
had been expected, but the actual results were far better than 
he had ever anticipated. He proceeded to refer to the three 
most important and parallel roads, which had led to their pre- 
sent position of having 4% millions invested and £652,000 
clear profit in respect of the past five years, or nearly equal to 
two entire years’ average premium income out of the five. 
The premiums received in the past five years were £1,613,490, 
and the profits £652,000, or about 4o per cent. In the ten 
years 1876-86 the total premiums received were £1,909,000, in 
1886-96 £2,327,000, and in 1896-1906 £3,072,c00o—a most satis- 
factory growth. The new premiums for the same period were 
respectively £106,000, £178,000, and £205,000, while the in- 
vested funds had increased by nearly 2% millions since 1876. 
The waste in their premium income from deaths and other 
causes, which grew so fast in older companies, and often 
neutralised the new premiums, was easily replaced in their 
case by the newcomers. The hunger for too costly new busi- 
ness and the craving for large figures had not reached them. 
In the second road, for the ten years ending 1886 their interest 
income was £1,007,000, from 1886-96 £1,205,000, and from 1896- 
1906 £1,491,000. The average rate earned was nearly 4 per 
cent. over the entire period. Along the third road, he wanted 
to consider the steady growth in their life assurance fund. In 
1876 that fund was £2,118,000, and increased in 1886 to 
£2,716,000, in 1896 to £3,397,000, and now in 1906 to 
44,526,000. He might say that their investments were always 
made very carefully, and they were not afraid of any criticism 
on this point. They did not hold any mortgages on property 
outside England, or any railway stock, below the level of pre- 
ferred ordinary, or brewery securities, or even foreign Govern- 
ment stock or debentures of industrial companies. Having 
cleared thé ground and examined the steppimg-stones, he now 
came to the pith of the whole matter. They found by a most 
stringent valuation, made by the late actuary, Mr Whittall, 
the present actuary, Mr Besant, and with the able assistance of 
Mr Collins, who, taking the Om (5) table of mortality, also 
2% interest, and reserving not only all the loading, but making 
further. special reserves, found that their liabilities under 15,263 
policies, assuring some £11,000,000, amounted to £3,897,710, 
and as their life fund amounted to £4,525,786, they had the 
splendid net surplus of £628,076. In addition, £44,788 had 
already been paid away by anticipation, so that the full sur- 
plus became £672,864, and of this amount the directors have 
determined to divide £652,431. This latter amount compared 
with £597,000 in 1902, £515,000 in 1897, £420,000 in 1892, and 
£375,000 in 1887. On each of these occasions. the shareholders 
received a fixed sum of £62,500—the amount to which their 
share was limited under the laws and regulations—unless and 
until one-tenth of the divisible profits exceeded that sum. This 
event had now occurred, and to-day, for the first time in twenty 
years, an increased sum had been appropriated to them, and, 
as stated in the report, they would now receive in all 16s a 
year on each share for five years, the first half of which would 
be paid on the day of this meeting. It was now recognised 
that an equal half-yearly income met the convenience of in- 
vestors in the company’s shares. The. policyholders also on 
this occasion received the, full nine-tenth’s share of the profits 
to which they had been looking forward, and thus the scheme 
adopted in 1887 for increasing the policyholders’ share had been 
completed. It was unnecessary to point out that their profits 
came largely from their interest income—say, 1% per cent., or 
over £50,000 a year, on 4% millions invested—that was the differ- 
ence between the 24% assumed in their valuation and the average 
of the recent interest received. He need scarcely say that they 
watched over their expenses with unceasing care. There were 
also some other sources of profit, but they were accustomed 
now to look for a considerable saving from the careful selection 
of lives; and in reference to their acceptance of under-averaged 
lives, the following might prove interesting. At the fifth Inter- 
national Congress of Actuaries, held in September last in Berlin, 
a proposition was made that it was desirable that an effort 
should be made to collect statistics over a wide area as to the 
mortality of under-averaged lives. Any effort in this direction 
would be watched with interest by the directors of this society— 
the first (founded in 1824) for the insurance of such lives—under 
the guidance of the best medical skill, without offering any 
pledge as regarded the future. Just as the profits of the past 
had been earned by favourable mortality, economy, and excep- 
tionally strong reserves, so the continuance of the same factors 
led the directors to believe in the probability of the remarkable 
profit being repeated in the future. The simple fact was that 
high reserves, besides affording increased security, led neces- 
Sarily to larger profits. The Chairman concluded by moving: 
‘That the accounts and calculations now produced, and the 
report of the directors declaring a total divisible surplus of 


NS 











£652,431 in respect of the five years ending June 30, 1906, be 
received by this meeting and recorded.” 

Sir R. Douglas Powell seconded the motion, which was 
carried unanimously ; and a further resolution was passed mark- 
ing with approval the fact that the surplus increased the sum 
appropriated to the proprietors, while allowing the policyholders 
to receive for the first time the maximum amount to which they 
were entitled. 

Votes of thanks to the chairman, directors, solicitor, auditors, 
and agents, and also the actuary, assistant secretaries, branch 
managers, &c., terminated the proceedings. 


BUENOS AYRES GRAND NATIONAL TRAMWAYS COMPANY, 
LIMITED. 


The annual general meeting of the shareholders in the Buenos 
Ayres Grand National Tramways Company, Limited, was held 
on the 3rd inst., at Winchester House, London, Mr J. Irving 
Courtenay (the chairman) presiding. 

The secretary (Mr Fortescue Thursby) having read the notice 
convening the meeting, . 

The Chairman remarked that the period which had elapsed 
since their last annual meeting had been one of incessant labour, . 
not only in connection with the electrification of the joint 
systems of the Grand National and New Tramways in 
Buenos Ayres, but also of the company’s Bill in Parliament for 
the reorganisation of its finances—a measure which, in spite of 
its being opposed before the Lords’ Committee, was finally 
passed by both Houses, and received the Royal Assent on July 
2oth last. He had lately returned from another visit to Buenos 
Ayres, on which occasion he had had the advantage of the pre-. 
sence of one of his colleagues, Mr C. M. Rose. They went over 
the whole of the combined systems now worked under one 
management, and inspected the various stations. The work of 
electrification was being thoroughly well done. The gross re- 
ceipts of the joint lines for the year ended March 31st last 
amounted to £251,283, as compared with £216,036 for the pre- 
ceding year, and the net receipts were £59,703, as compared 
with £53,847. Under the working agreement, this company’s 
proportion of the net receipts was £45,556, as against £40,385 
for the preceding twelve months. From the amount of £3,829 
at the credit of income bondholders’ interest account, it was 
proposed to pay interest at the rate of 5 per cent. The number. 
of passengers carried during the year was 27,810,737, being an 
increase of 4,136,452. On November 3oth last the length of line 
converted to electric traction was 6914 miles. Rails and other, 
materials for a further 33 miles had already been shipped to 
Buenos Ayres, and the balance required to complete the con-, 
version of the entire system would be delivered during the next 
three or four months. .Their relations with the municipal 
authorities continued to be satisfactory, and concessions for 
various extensions occupying important and rapidly-developing 
portions of the city had been granted, so.that when the joint 
system was completed it would consist of over 113 miles of line. 
The traffics of the current financial year were quite up to the 
directors’ expectations. The Bill which was promoted by the 
company in the last Session of Parliament, and which duly passed 
into law, marked the first and, he thought, most important stage, 
on the road of the reorganisation of their capital account. This 
account was immensely simplified, as they had now but one 
class of preference shares, carrying dividends at the rate of 5 
per cent. per annum, as well as the ordinary shares. The Act. 
did not directly deal in any way with the debenture issues, but 
it did make provision for the future in that respect, powers 
having been taken to issue a further £400,000 of preference 
shares, ranking pari passsu with the existing preference shares, 
for the purpose of redeeming the existing 6 per cent. mortgage. 
debentures and income bonds. The board also hoped that it. 
might be found practicable in the future to absorb the existing, 
preference debentures into the conversion debenture stock. The. 
capital account would then consist simply of conversion deben- 
ture’ stock, preference shares, and ordinary shares. He thought 
that the directors might fairly congratulate the shareholders on 
the result. In conclusion, the Chairman moved the adoption of 
the report and accounts. : ; 

Mr N. G. Burch seconded the motion, which was unanimously 
agreed to. : ; 

Some formal business having been transacted, meetings of 
the ordinary and preference shareholders were held, at which a 
resolution adopting new articles of association was carried by 
the requisite majorities. a 

A 7 of thanks to the chairman and directors terminated the 
proceedings. 


KENT COAL CONCESSIONS, LIMITED. 

An extraordinary general meeting of the shareholders in the 
Kent Coal Concessions, Limited, was held on the 4th inst. at the 
Cannon street Hotel, to confirm resolutions stated to have been 
passed at a meeting held on December 10, 1906 (1) for increasing 
the capital of the company, and (2) for increasing the remunera- 
tion of the directors, and for other purposes. Mr Arthur Barr 
presided. : ; 

The secretary (Mr G. Wreford) having read the notice conven- 
ing the meetin; 

"ihe item, in the course of his speech, said : Nine-tenths of 
the shareholders have sent their proxies in, and, as I antici- 
pated, we have a very small attendance. We did not intend 
to make any statement beyond that a considerable number of 
preference shares have been already applied for, and that 
we. are in very comfortable circumstances financially, b t 
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I will add a few words as to what has happened since | 


‘we.last met. At Fredville Mr Potter, the contractor, has 
_ completed his contract.to. 1,500 ft: .As.it was.not: possible. to 
' continue business.with a firm we were having: litigation with, Mr 
_ Potter very properly, I.am glad to say, allowed us. to take every 
_ ptecaution to. safeguard the borehole, and the. borehole is in 
_ splendid condition. He has removed his plant, and Mr Thom, of 
Manchester, who has been so_ successful. at Waldershare, 
has. now a: fresh plant on the way, and will re-start the 
boring in less than a fortnight. As we are in the rich 
binds—you know we have already found two respectable seams 
—I am pretty confident we shall find something worth 
| having in the course of the next few weeks. In the interval, 
according to my promise, I have completed arrangements, with the 
, help of Sir Henry Dering, to acquire the intervening lands between 
ourshafts. We did not feel justified in paying the prices asked at 
first for the areas between the borings, but we have succeeded in 
; obtaining rather more favourable terms, and we have now secured 
the whole of these areas. We have filled in every blank, and the 
‘ whole of our mjneral area is in a ring fence. To-morrow the first sod 
‘will be turned of a. shaft which is being put down next 
doer'to the Fredville boring. In all probability that shaft will be 
the‘first in Kent to raise coal under commercial conditions, because 
: itis bound to catch up the sinkings we have already started 
nearer Waldershare, owing to the fact that the coal.is nearly 450 
, feet‘ nearer the surface than it is further South. Directly Mr 
| Thom finds us.a 3 feet or 4 feet seam in the borings I:shall make 
the necessary arrangements to start the second shaft. So much 
| for: Fredville. At Goodnestone, Messrs Mather. and Platt have 
only, been boring a week, and are down 130 ft., working one 
shift! They are going to put on two shifts on Monday, and I 
should think that four months will see us out of the:secondary rock 
: and into the coal measures. 
» I now want to make-a few remarks on another matter. I do 
not think I am likely to be misunderstood by my shareholders. I 
} d® tiot think anyone will suggest that I should begrudge any 
; amount of’ good‘ fortune to the competitive company, but I do 
| protest against the misuse of the influential Press at the present 
moment. I say that for the Daily Mail to lend itself to such 
| palpable puffing and such deliberate untruths—impossibilities— 
isa‘disgrace to journalism. What.I particularly refer to is the 
+ statement made in the Daily Mail about a week ago headed ‘‘ Kent 
}:coal in two-months.” To talk of Kent éoal in two months would 
; léad the reader to suppose that there was going to be commercial 
coal! produced’ in two months. As a matter of fact, there 
\was:a certain amount of Kent coal produced some years 
‘¥|ago — 12 -tons- were raised -- and then about two years 
|ago the Dover pits were drowned out. They have been two years 
| fixing pumping machinery, and they have pumped out the water, 
and have now arrived at just the position they were in two 
years. ago and no more. They passed through a 2 ft. 
seam of coal, and announced that. they did not think it was 
good engineering to work a 2 ft seam of coal, and that they 
would’ continue: the shaft until the deeper seams were found. 
But now they have abandoned that prudent policy ; they are going 
of mi work the 2 ft. seam which was drowned out, and they talk 


of raising 50 or 60 tons aday. It is quite easy to raise 50 or 60 
tons‘a day from one shaft, but with their heavy pumping expenses, 
| Pam prepared to say that it is costing them a good deal more than 
| 50 or 60 tons a day in burning coal for their boilers to obtain 
; that quantity of coal. But the Daily Mail goes further; it 
| Says that within eight or nine months they will. be raising 
| 500 tons a day, implying that they could raise 1,000 tons a day. 
| Now you cannot ‘raise any quantity of coal without two shafts, as 
| I‘have already stated. They have one shaft into this 2 ft. seam, 
and they have to’ put the other. shaft down another 1,000 feet to 
| reach it. ‘They have been nine years doing that 1,000 feet in the 
|} existing. shaft. The Daily Mail gives colour to the suggestion that 
| they,are going to not only sink that 1,000 feet.in eight or nine 
| Months, t to open out a sufficient face of coal underground 
} which- would take from, I should think, 18 months or two 
| years’ to’ give an output of 500 or 1,coo tons a day. I do 
|mot* believe that there is any 2 ft. seam in the United 
: Kingdom from which 500 or 1,000 tons a day is being raised. 
| These misleading remarks will induce a number of innocent people 
, to buy shares at a high price—they have been put up recently— 
; atid ‘then all Kent- coal will suffer when they meke an inevitable 
‘loss. I take this opportunity of entering my protest against the 
blication of such misrepresentations in powerful and responsible 
journals. In conclusion, the Chairman moved the confirmation of 
. the resolutions. 
Mr Johnson seconded the motion, which was carried unani- 
mously. 
A vote of thanks-to the chairman for presiding terminated the 
proceedings. 


; RHODESIA EXPLORATION AND DEVELOPMENT COMPANY, 
) 1. LIMITED. 


The twelfth annual general meeting of the shareholders in the 
Rhodesia Exploration and Development Company, Limited, was 
held on the 3rd inst., at Winchester House, London, Mr John 
Seear (the chairman) presiding. 

- The secretary (Mr James William Clark) having read the notice 





‘which it had been intended to submit to. the meeting. 
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as against £409,440 a year previously. On June 30 last their 
realisable assets stood in the books at £188,055, while. their 
market value at the same date was £185,538, but this deprecia- 
tion had now: become an appreciation of over £2,000. Loans 
ta subsidiary companies stood at £65,181, as against £133,655 
in the previous, year. Part of this reduction was owing to the 
disappearance of the advance to the Gaika Company; this was 
now represented by debentures, and was included in the amount 
of £400,837 mentioned. The balance was owing to the writing- 
down to the debit of profit and loss account of £21,086 owing by 
the Revue Company, which they now regarded as practically 
bad. The loans against security amounted to £34,206, and con- 
sisted largely of shares sold, but not delivered. Dealing with 
the profit and loss account, he stated that their profits realised 
on shares- sold during the year were £12,713, against £80,906 
in the previous year. The net result was a profit for the year 
of £9,966, making, with the amount brought forward, £114,209. 
This was so far satisfactory, but the board, having in mind the 
depression which had prevailed during the year in all classes of 
South African investments, had thought it wise to write down 
all the company’s holdings which were at all doubtful, and, as 
far as necessary, to take advantage of the large profit balance 
in hand by making provision against any future or possible 
contingencies by setting aside an estimated depreciation of 
£110,213. This, however, did not mean a realised loss except 
so far as the £21,065 balance of the Revue loan was concerned. 
These writings down were, he thought, extremely drastic, but 
when better times arrived—and he did not think they would 
have to wait long—the beneficial results would be seen of re- 
ducing the assets to the present figure. Regarding their land 
there: was nothing fresh to record; but the British South Africa 
Company were shortly expected to throw the country open again 
to the movement of cattle, and a demand for land for cattle- 
ranching and agricultural purposes was expected. An improve- 
ment must then arise in values, which would enable the com- 
pany to turn some of their ground to account, and it would 
also bring with it an improvement in the value of town sites. 
A limited amount of work has been done upon the mining 
claims during the year, and a number of their claims had been 
let on tribute. They owned an interest, not shown in the re- 
port, in conjunction with the Consolidated African Copper 
Trust, in 190 claims in North-Western Rhodesia, these being the 
result of a small prospecting expedition which had been sent in 
anticipation of the throwing open of that part of Rhodesia. It 
was not possible to give any idea of their value at present. After 
referring at length to the mining interests in which the com- 
pany were concerned, as represented by their holdings in shares 
of other companies, the Chairman remarked that disappointment 
had been keenly felt at the result of the year, both from their 
own point of view and that of business all round. Now, how- 
ever, that everything was known in connection with the Trans- 
vaal Constitution, markets should improve. When they looked 
at Rhodesia alone, they found indications of improvement. The 
gold output had this year, to the end of November, reached the 
record figure of 505,655 ounces, or 95,819 ounces more than the 
entire output for 1905. The output of other metals had also in- 
creased, and mining costs were being steadily reduced. The 
great handicap on the gold-mining industry in Rhodesia was 
the 30 per cent. interest of the Chartered Company. Until 
the latter: removed this incubus by satisfying their interest as 
ground landlords in some other fashion, such as obtained in the 
Transvaal, where a tax on profits prevailed, new ventures would 
be difficult to float. Within the last few days the Kaffir market 
nad been particularly active, and he hoped that this was the 
forerunner of a more favourable view being taken by the invest- 
ing public of South African securities. The Transvaal Constitu- 
tion. had evidently given satisfaction to most parties on the 
other side, and he thought that labour from one source or 
another would be forthcoming. Another point in favour of the 
Transvaal mines was the determination of everyone: connected 
with them to reduce the working. costs. The most important 
factor of all, however, was the large, output of gold of about 
25,000,000 ounces for 1906. In conclusion, the Chairman moved 
the adoption of the report and accounts. 

Dr Hans Sauer seconded the motion, which was carried 
unanimously. 

The usual formal business having been disposed of, 

The Chairman referred to the question alluded to in the 
directors” report, with regard to extending the company’s opera- 
tions outside South Africa, and read a resolution on the net 
It had, 
however, been decided by the board—who: were not unanimous on 
the point—that a form should be issued: to the shareholders con- 
taining the resolution’ he had read, and asking them to vote 
whether or not they wished the operations of the company to 


‘be extended beyond Africa. 


A vote of thanks to the chairman for. presiding terminated the 
proceedings. 








PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 





-—-REcEIPTs.-— 7~— RECEIPTS. —-\ 
| Betimate Apl.1, Ae 05| Dec. 22 | Dec. 25 


28 








convening the meeting, for the | wo. | to ~ 
The Chairman referred to the principal items in the balance- wen oem | ee Dee By mt jh 
sheet,.and pointed out that the reduction of the company’s : ; 
+ contingent liability for 334 per cent. of the debenture interest Deine 
1 of ‘the Ayrshire Gold Mine and Lomagunda Railway Company, | Balances. in Exchequer £ £ £ & & 
f Limited, had been effected, and they were now only liable for a lana: 9,334,212| 6,352,909) “ 
|. somewhat less than half of their former commitment under this Bank of Ireland...:-..: - 1,117,275| 1,077,369]... va 
} head. Their various shares and debentures stood at £400,837, : 10,451,487' 7,430,278". je 


























‘Miscellaneous ............ 1,500,000) 





Ow ees 


J oneery 5, 1907.] _ 


—— -—--— 





—— 
— 








REVENUE. 
— & | z 

Customs Wepitsdsccevetcddves leas 32,230, 50,00] 25,371,002, 26,045,000 452,000 465,000 
I. cedkbidaneunsacenane 30,200,000) 23,097,000, 22,990,000 542,000} 413,000 
Estate, &c., Duties ........ 13,200,000} 11,195,000 9,700,000! 365,000} 197,000 
Stamps ............ccceee0. 8,150,000! 5,836,000 6,030,000) 98.000} 106,000 
Land Tax and House Duty} 2,650,000 440,000 510,000 50,000: 40,000 
Property and Income Tax. .j 31,500,000] 7,657,000 7,490,000 824,000} 748,000 
Post Office ............000. 17,395,000) 11,530,000 11,300, 400,000} 470,000 
Telegraph Service.......... 4,350,000} 3,250,000 3,150,000 6C,000 50,000 
Crown Lands .............. 480,000 390,000; 370,000 és ae 


. Receipts-from Suez. Canal 


Shares and Sundry Loans} 1,100,000} 691,570: Bs ‘a as 
1,374,268 1,072,870; 44,832) 56,288 


*Revenue paid into the}; ————— 
Hxchequer ........ 142,755,000, 90,854,838 89,337,075 ae 2,485,288 


Total, meluding Balance ..|.. (101,286,325 "96,767,3531 


OTHER RECEIPTS. 
Repayment of Advances for 








WEE occ ccdoccsccscacsel ee 1,000,000; 480,000 és 50,00 
— Telegraph Acts, 1892, 
Piebniemnmmae el ee 1,055,000; 550,000 ee “a 
Under Uganda Railway Acts, 
1896 to 1902 ........seeese| ee we 191, ee ee 
os ‘Naval Works Acts, 
net wial« & plardoel a 1,762,000} 1,675, ae se 
Under ay Works Acts, 
F ete Stes Ges ‘ 300,000} 945, ow da 
Under “hand Registry (New 
Buildings) Act, 1900...... oe ee ee ee 
Under ublic Buildings 
Expenses Act, 1903 ...... ee 11 ee ee 
~ Under Public Offices Bite) 
(Dublin) Act, 1903 ........ ee ° ee . 
By Issue of Exchequer 
Bonds :— 
Under the Finance Act,| 
MEN a6 80 Ciadscceecceees ee 9,854,604, +“ ‘ 
Under the Cunard Agree- 
ment (Money) Act, 1904./ 1,000,000) oe 
Temporary Advances, de-| 
mp HOMEY «oan nance ne | ee oe ee oe 
empora. vances, Ways) 
ai. lens (including| 
Treasury Bills £500,000 in| 
aa and £4,500,000 in) 
Kater nedenontdeceees 3,500-000} . 8,000,000) 2,C0C,000} 2,000,000 


111, 428,325 119,601,957) _ 4,835,832! 4,535,288 


*Revenue paid into the 


Exchequer, as above [142,15 000| 90,834,838! 89,337,075, .. 





Revenue pai —_— me mr e— 
Taxation caeecnin _ _ | | 
Customs ...........00. 165,000) 73' — 120,847, ee ' 
TERED noses coc csvecees 5,321,000) 31 56,689} 3,802,851, b ws 
Estate, &c., Duties .... _ 4,349,000) 3,379,893) 3,086,839, 40,000; _.. 
Total .......c0ee0e. 9,835,000] 7,263,455! 7,010,537, 40,000! .. 





cluding Payments to ‘ | vasa! 
Loeal* Taention ‘Ac. [ {152,590,000 anenes on on 2,485,288 


counts. &. .......... 
EXPENDITURE.AND OTHER ISSUES. 


Aggregate Revenue, = | 


Estimat 
a he. | Total Issues out of the Exchequer 
Year = ‘meet Payments | from 





es ——IssvEs.—— 


1906-7. 
a ding! Apl, 206, aD 1,05, Dec. 22 , Dec. 23 












Supple- to to 
mentary | Dec. St, | Dees 31, as Dec. 31, 
— 1906. ae 1905. 
z 
National Debt Services .. ; 28,500, 17. 505,008 18,737,874 49,430) 370 
Other nates Fund | 
WOEVIEOD si civcccccavcceees 1,685,000 1,272,594, 1,231,714, 104,888) 59,338 
Sepments to Local Tome 
tion Accounts charged on 
the Consolidated Fund ..| - 1, ! 283: 654,966; «e ‘ 
Supply Services ............ 114,384.00, 78 78 259.371; 80,305,308 80,305,309. 6,105,344 5,825,900 
Expenditure ...... 142,729. TSS WO N6S 6,257,662: “5,885,608 
OTHER IssSULS. 
ForAdvances for Bullion,&c.' ee | 912,484 440,000 2,011 ea 
For Advances for Interest on 
Exchequer Bonds under | 
the Capital Expenditure 
(Money) Act, 1904 ...... “e 135,000; 135,000 ee aa 
For Treasury Bills ant 
BMOvN) 2... .ceccccccces 2,000,600 a p ee 


For Exchequer Bonds icuasia 
under the Supplemental 


War Loan Acts, 1900 .... “<a oe 10,C20,000 ee a 
— Telegraph Acts, — 
| #6sccnneeddnccé oie oe 1,055,000; 600,000 <a eo 
Under on Works Acts, | | 
MIDE 6 vccrdsccceses aa 1,762,0C0| 2,483,000 ° “ 
Under ba Works Acts, 
peuekendagnsns as 300,000 i ee 
Unier yt Registry (New 
Buildings) Act, 1900 ...... | ee 1,000 23,000 ae 
Under Public Buildings 
Expenses Act, 1903 ...... ve 115,000; 148,000 o 
Under Public Offices Site’ 
(Dublin) Act, 1903 ........ eo 10,00C oe o ee 
Under Cunard Agreement 
(Money) Act, 1904 ........: 1,259;989!. 426,917 143,542 70,484 
Burplus Revenue 1905-6 | 
applied to reduce Debt . 2,000,000; ts | 750,000 
Deficiency Advances repaid wa 1,000,00C; «e | ‘ 
Ways and Means Advances | | 
GONE cs vice ge cc bacrveses 1,009,000; | 
_ {109,242,729 eT F155, 205) 6 5.956.082 
Balance ‘in Exchequer :— Inc.orDec|for Week 
Bank of England ......, oe | 428,639 2,106,948) ’ 241,462 —1372604 
Bank of Ireland........ i. __|__'556.957|__ 599,229 — " 75,921|— 48.200 


Treasury, January 1, 1907. —77985,596,  2,706,177!—2,517,383|— 1420004 


TO READERS AND CORRESPONDENTS 


The Editor of the Economist cannot undertake to return rejected 
communications. 
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[SCOTTISH UNION & NATIONAL | 


INSURANCE COMPANY. 


ESTABLISHED 1824. 
TOTAL FUNDS OVER £5,500,000. 


FIRE, LIFE, ACCIDENT, ANNUITIES, 





PENSIONS, BURGLARY, 





a, 


TRANSIT OF SECURITIES, AND FIDELITY GUARANTEE INSUR.- | 


ANCES EFFECTED ON THE MOST FAVOURABLE TERMS. 
Please apply for particulars to 


Edinburgh: 35 St. Andrew Square. 
London: 8'King William Street, E.C. 





3 HE Founded 1871. 


OCEAN Accident and 
Guarantee Corporation, Ltd. 


Empowered bv Snecial Act of Parliament.) 


EFUNDS, 31st December, 1905 £&1,452,925. 
Revenue (r905) £1,113.676. 
#5,500,000 in Claims. 


The Ocean Corporation issues policies of insurance against 
Accidents of all kinds (including protection for Employers against 
heir liability under the provisions of the Workmen’s Compensation 


Fidelity Guarantees; Mortgage; Burglary; Fire ; Public Liability ;_ 
Excess Bad Debt. : Boiler and Lift Inspection and Insurance. - 
Head Ojjtee: ws: to 44 MOORGATE STREET, LONDON, E.C, : 

RICHARD. J. PAULL, Genera! Manager'& Secretary, 













The Corporation has paid ove 















The Bankers’ Gagette, 


BANK RETURNS AND MONEY MAREET. 
BANK OF ENGLAND. 








‘Accounts pursuant to the Act 7th and 8th Victoria, cap. 32 for | 


the week ended Wednesday, January 2, 1907. 
oe ‘DEPARTMENT 


il 
Notes issued......+. 47,720. 470 | Government debt.... 11 eal 
Other.securities .... 


Gold Bullion........ 20 200870 | 

47;720,470 | "4751205410 
ee DEPARTMENT at } 

& F 


Proprietors’ capital .. 14, 583,000 Government _securi- 
Rest ...c.ceececeee 3,405,574! tes .........00e8 17,458,516" 
Public deposi 
Other deposits ...... 49,733,059} Notes .............. 18,676,210 
Seven-day and other 


@cceececeseeere | 9 


76,722,110 | 76,722,110 ||| 
*Including Bzchequer. Savings Banks. oe of Nationa! Debt, and 


J. G. NAIRNE, Chief Cashier. 
Dated, January 3, 1907. 
The preceding accounts compared with those of the previous; 
week exhibit :— inesanee. “——s 


Circulation (exclading?-day and other bills)... 249,005 sae 
SEE EEEEE EV Uresesscvocesncnretse eeccccccece ewcccsee ee 
Other deposits .......ccccceccessecscseverccceees esate esicsae 
Government securities ......... 604640 sataseceees a 


——prccomareecerwiomarpenemenestngereeey Seanad ati 
BRRELB occ ccccccccccccccccccce se tec Goedactéecce ééeaed 63,137 ccccccce 
UD ccdcccccosocececqucedesesesesedsces ddan “Qe  adeeassa 


The following shows ‘the amount of circulation, Ballion in 
both. departments, Banking Deposits, Banking Securities, Reserve 
and Rate of Discount, for three months-ended fanuary-2, 1907 :— 




















| Om. 
we abide pee FE 2 
i rom = 
Date. Coin and Abroad or me ‘ao Banking Reserve. 33 m 
Bullion.| “Sat for | Bank Post Depa = aia) 
| Hxport. Bills). a seo tg) 
oct. iozaai8 rasnainiae out! 29,279,330 51,532,002) 51 24100: 
t. i 
'291175,010| 465,000 out} 28,763,050 |45,980,626 48,976,485 18,861,960 
pilaarae aoe 449144000 out) 28/691,180 49,681,835| 49,350,91)|1 


1,13 
31|28549/851 455,000 in, 28,844,180 |49,697,478| 49,378.142| 18,157,671 
Nov. "73st $25,000 in| 285621580 |49,715830 48,511, 
in| 28,225, 

935 |52,923,041 
ieee is saaiie a a oe 
Dee. ve Sga01 eS Src00 in 284027770 /51'111.902| 46,052.783} 12,942,096 
799,035 275,000 in| 28,500,980 |48,530,852| 45,475,608/22. 

19a 13600 out 28,155,300 [$1075.29 49,315,874 
Jan2 '07:30,282,846: Gast in| 29,044'260 198°721.947) 87,033.52! 9,688,586, 


Subjoined 1s our usual table, affording a comparative view of, 
the Bank Returns, the Bank Rate of Discount, the Price sof: 


Consols, the Price of Wheat, and the Leading Exchanges during 
a period of three years corresponding with the present date ‘as’ 





} 


Communications must be authenticated by the name of the writer. well as ten years back, viz. :— ; 





eam. 








RO sce 8,988,888 Other securities .... 39,575,008 
Gold and silver coin 1,012,596 


19,712,354} 383'—: |} 
'50,33€,717 oa 475 re outa! a 4 








22 THE 





At corresponding date | Dec. 30,; Jan. 6, | Jan. 4 
with the present week. | 1896. || 1904.’ | 1905. 











Cisuiotion excluding 


£ £ £ 
st bills) ........ 26,668.12 28 914,830 98,607,725, 29,349 550| 29,044,260 
Public deposi 8.384 | 12'3061448| 9,556.60 | 8,988,888 








46,35. 
Sovemmmens securities. ...| 13,752,969; 22,234,784| 20,409,872) 17,388,832) 17,458,516 
















Other securities .......... 34,563, SAS} 28,313,795) 36,420,181; 42,396.444; 33,575,008 | 
Reserve of notes and coin 24,294,774} 19531263! 20,931,807) 17,849,043; 19,688.586 
Coin and bullion.......... 34,158,899; 29,996,023 oe 28,748,593} 30,282,846 
"eee ee sae |: a 297% | 331% 
DP. 6ndnsescens sce 3 
Bank rate of discount ? ve 4% 6% 
Marketrate, 3months’ bills 3B 235° 344 58% 
Price of BY Es scceieea 1)1 87 88 ik 
Price of peroz ... da 26: 27384 oe. 32344 
ga of wheat. . 303 26s ie 4d 0d 
Exchange on Paris (short)} 25.21}. 263) 25.16}-213) 25.133-183 ost olzt ease 
— Ameterdam (short)} 12.13- 12. 1 + TE 12.1. 12, 20.8 i 12.2 34 
— Hamburg (3 Re 20 20. 20.57-61 7 20.79- 
Clearing-house return . . . .!332,437,000!240,907,000'276,940,000' 340. 331,213,000 


* New 2? per Cents.—Gca3chens. 


The amount ot the ‘‘other deposits '’ compared with the ‘‘ other 
securities,” showed in 1896 an excess of 11,788,450, and in 
1904 an excess of £15,697,159, in 1905 an excess of £11,020,595, 
and in 1906 an excess of £7,709,728. In 1907 there is an excess 
of £10,158,051. 


At the corresponding period in 1904 the Bank rate was 4 per 
cent., and the market had been able to clear off the greater 
portion of its indebtedness to the Bank by the aid of the divi- 
dend distributions. The operation, however, left it short of 
supplies, a circumstance which, in conjunction with fears of 
pending war, had the effect of stiffening up discount rates. The 
quotation for best three months’ bills was 3} per cént. A heavy 
fall in prices took place on the Stock Exchange owing to the 
imminence of the hostilities between Russia and Japan. 

In 1905 the Bank rate was 3 per cent.; the market was ex- 
periencing the unsettlement and disturbance usual in the first 
week of.the year, and in addition a new issue of Irish Land 
stock was announced. The outlook was thus very uncertain, 
but as there was a plentiful supply of money for the time, the 
market rate of discount for best three months’ bills declined 
from 2§ to 24 per cent. during the week. Prices on the Stock 
Exchange were firm, the announcement of the capitulation of 
Port Arthur rasing hopes of an early termination of the war. 

During the corresponding week in 1906 the Bank rate was 
4 per cent., and supplies of money were poe. although 
large repayments had to be made to the Bank. Discount rates, 
which eased off after the turn of the year, hardened again to 
38-14 for best three months’ bills, owing to anticipations that 
the Bank would again take measures to secure control of the 
market. The stock markets were more cheerful, owing mainly 
to the improvement in the political outlook. 


BANKERS’ CLEARING RETURNS. 


The following figures from the official returns show the amount 
of bills and cheques cleared at the Bankers’ Clearing-house. 
Special days are given separately, together with the total increase 
or decrease to date in each case :— 








. Country 

Weeks Ending Town Clearing. Clearing. Total. 

Date, 1906. z £ & 
January 1 to November 14} = 10,222,799,000 870,403,000 | 11,093,202,000 
November 21 .......ceeee- 204,804,000 20,396,000 225,200,000 
pSeneecesees 189,994,000 16,954.000 206,948,000 
December 5. poscdece dboese 20,636,000 300,502,000 
is Senesecnnoces ates Dao arbre 

ir cegemeaniand 147,241,000 11,742,000 158.985, 
3 Pepeuebeeusis 220,524,000. | 13,051,000 233,555,000 
January 1 to January 2 91,400,000 €,258,006 97,658,000 
Total, 1907 .......ssee.00s- 91,400,000 6,258,000 97,658,000 
Corresponding total 1906 (a) 147,847,000 11,121,000 158,963,000 
Increase or in { — 56,447,000 |— 4,863,000 _— 61,310,000 
DEK “esee0ss60% bbnees = 3821 % | = 4381% |= 3856 % 
Gross total in 1906:........ : «719,021,000 932,313,000 | 12,711,334,000 
hetinskiessdebes 5 932,685,000 | 12,287,935,000 
Increase or Decrease in 4 t - "Si7T4000 + 53,628,000 i+ 423,399,000 
iichestcseheeees 20% | = 639% |= 3°44 & 





(a) January 1 to January 3. 
Spreciat Days. 


Stock Exchange Pay Days. Consols Pay Days. 


Date. Be i Date & 


“ Fourths ” of the 
onth. 


4 
4 
1 
4 
1 
3 
3 
2 
3 


36, 
37,473,000 
524,816,000 
497,070,000 
+ ee 
= 5°58 % 
pyre 
27, 
"zaspeo 


* The “fourth” fell on Sunday. + The “‘ fourth ” fell on Bank Holiday. E 


. 
| HUWHALAUNPDD 








} ; 
Jan. 3, | Jan. 2, 
1 1907. 





! Discounts and loans . 
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BRISTOL— 
Whole year to Dec. 31! 31.025,500' 31,164.000/— 138, 


*From May 27, 1905, the Newcastle figures comprise town 
clearings only, the Clearing Association having ceased to exist. 


The principal items in the latest weekly accounts published 
by the leading Continental and the New York Associated Banks 
are compared below with the previous statement and with the 
corresponding statement of last year :— 


BANK OF FRANCE. 


| Comparative Increase 
| Jan. 3, | Dec.27, | Jan. 4, or Decrease. 
1907." | 1906, 


| 1906. Week. (Last Year. 














Ass |g £ £ 
Coin and Bellion—Gold 106,595,000 108,229,000 114 1,636,000 — 7,460,000 
wie Online. | SS618-000 391942.000 "t26180— 3244.00 — 3,001,000 


| Government securities) 15,704,000 15,704,000 1 


Discount and advances..)| 86,903,009, 73,375, 000; 73612000 +13528000 +12, 291,000 

LIsBILITIES, | 
Notes ...... spose aooeee . ee ‘By 565,000 19 196,211,000 +15143020 + + 7,497,000 
Government de ts os 3,000 — 788,000 
... | 22.592 000 24,338,000 25'881,000 —1,746 000 — 3,289,000 


AUSTRO-HUNGARIAN BANK. 
Dec. 24, Dec. 15, , Dec. 23, , Last 
| mas. i ames. | Week. kas Beas, 


ASSET: £ 
Coin and bullion—Gota 46,609, 000 47,122 000. 44,865.000 — 513,000 + 1,744,000 
Silver; 11 +751,000. 11,766 000' 12,087,000— 15,000 — 336,000 
Discount advances, &c.! 3. 31,394,000 30.287 000! 25,741,000 + 1,107,000 + 5,653,000 
IABILITIES, 
Circulation ............ | 77,049,000! 75,817. 000! 71.374 000 +1,232,000' + 5,670,000 


NATIONAL BANK OF BELGIUM. 


| Dec. 27, , Dec. 20, ; Dec. 28, 
1906. | 1906. -_ 


Private deposits ........ 








Last | 
| Week. ‘Last Year, 
ASSETS. | £ | & 
Coin and bullion ........ 5,027,000 23 900 96,000 + 259,000 
Other aoe anime - 753, 000 23'215,000 a's 000 + saneee + 222,000 
IABILITIES. 


Notes in circulation . «| 28,700,000 28,163,000. 27,665,000 + sy2000 + 1 
Current accounts seeeee 3,563,000 3,612 000° 3,868 000 


BANK OF SWEDEN. 


| Dec. 29, ; Dec. 22, | De c. 50, 
—_- , 1906. 1905, Last Week|Last Year. 
ASssETs. £ | £ £ £ 
ss ciccennaxaasovenes 3,995,000, 3,947,000! 3,789,000!+  48,000)+ 206,000 


10000) + 83,000}— 209,000 





road an 
foreign bills .......... 


1,483,000, 1,400,000 
Swedish and foreign| 





Government = 


622,000 622,000 
5 oneness 10,156,000 
LIABILITIES, 


Notes in circulation . 10,778,000; 10,73. 10,206,000}+  45,000}+ 572,000 
Deposits-at neties ‘sen { .-| 19778000 Teteon | _2,954,0001+ 31 — 663,000 


BANK OF SPAIN. 


Dec. 29, , Dec. 22, et 30, ' Last 
| ee | 1906, —_ Week. 


£ 
15,414 200) 15,368 00C! 15,027,000) + 45,000, + _ 387,000 
24, 12) | 24,253,000) 22 836 836 000! 41,000) + 1316000 
Loans and discounts .. “| 36,148,000, 36,084 000) 46,772,000! +  64,000)-- 10,624,000 
ae? s % stock ...... 13,778 000) 13,779,000 13,779,000; oe 
—— dills, obliga- 


tions, &c. ............ 6,000,000: 6,000,000' 6,000,000: .. oe 
Semmens. ' | | 
Circulation ............ €0,961 000 60,802 000' 62.0295000 + 159,000) 1,044,000 
Deposits and current | 
21.136 000! 20,620 000' 22,620,000 + 516 000 


BANK OF RUSSIA. 


Dec. 8/21,) Last 
| 2 1909, || Week. 


7 £ 
BE 00 cnnscnssenccceewe | 87,766,000 87,611,000; 76,758 000} + 155,000) +-11,008,000 
Balance abroad ........ 30,046,000) 30,618,000} 22,370,000] 572,000) + Tareas 
Silverandsubsidiarycoin| 4,816,000} 4 869,000} 3,818000|— 44,000 998 000 
Securities & short loans) 36,176,000) 36,116,000 43 653.000|+ 60,000 
Other loans and advances, 15,839,000) 15,815,000 aaa + 24,000 + 


680,000 ee — 58,000 
10,193,000}+  228,000}+ 491,000 











Last Year. 
£ 








accounts ............ — 1,484,000 











‘Dee. 8/21, Dec, ~ 
| 1906. 


De 





Miscellaneous .......... 
Balances due by 
branches & tres canton 





1,237,090 





LIABILITIES. 
Notes in circulation ... 
Capital of — 


1 
+ gael tana 


[January 5, 1907 
PROVINCIAL CLEARING RETURNS 
1906. 1905 Inc. or Dee 
MANCHESTER- =| ¢ | £ | £& | & 
33,059 Whole year to Dec. 31/293,616,100/253,586,000) + 30030100) 11:38 
= rere ee eer 
Whole year to Dec. 31/188,738,500/203,648,900) -14910400) 7:32 
BIRMINGHAM— ae a, ee) ays 
Whole year to Dec. 31) 58,622,400) 55,559,600 +3,062,800} 5°51 
NWEWCASTLE-ON-TYNE— “ae oa 
Whole year to Dec. 29* 64,758,500) & 5,466,200 —8 707,700) 13:72 
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NETHERLANDS BANK. | Discount and Loan Market.—The release of funds 


De 29, | Dec. | 2 D ec. 30, | Last i 2 

ay i95" | |) oo Last Yess. following on the turn of the year has caused a general 
a | ae | fous decline in money rates, and notwithstanding the requirements 

3765 000 2786 000 6.152.000 + "9,000 — . 'in connection with the settlement in Consols, and the large 


000 — 387,000 
Seoateanene 11,987,000 11,597,000 10546000 + 330,000 + 1,441,000 amounts repaid to the Bank, day-to-day money has been 


Notes in circulation ....| 22607.000 22.230.000 23.979.000 + 317.000 — 1,372,000 plentiful during the latter part of the week, the rate for 
Deposite...-.......... -| 572000 462,000 "525.000 + 103,010 + call loans dropping to 3} to 4 per cent., and for weekly 























































ASSETS 
Coin and Bullion—Gola 
Silver’ 
Discount | and advances 




















IMPERIAL BANK OF GERMANY. as |fixtures to 4 to 44 per cent. The Bank return showed 

a = | ae wae, ines ¥ an increase in the stock of coin and bullion of 

pommee fe | £ —T Year. £1,218,000, of which £603,000 came from abroad, and the 
Cote ant | ballion, meine 251,000 36,784,00C 40,176 000 —3,535,000 — 6,925,000 | remainder from the provinces, while the note circulation - 
cee eee ain 000 eee, een ae 976,000 | expanded £249,000. The Reserve was thus increased by 
Notes in circulation ... -| $8:795,000 74 ,047,000 82 834,000 +14748000 + 5,961,000 | £969,000 to £19,688,586, which compares: with £17,849,043 at 
Current accounts ...... 32.644.000 _30.241.000_3'.540 000 + 2.403.000 + 1.104.000 | the corresponding date last year. The ratio to liabilities, 
BANK OF ITALY. | however, fell 3°63 per cent., to 33°50 per cent. Owing to 

Dec. 10, | Nov. 30, Dec. 10,) Last). | Treasury borrowing, Government Deposits increased 

San 1906, | 1906. | - —_ i Year.) £2,000,000, and the same amount was added to Government 

Reserve—Gold coin and 

bullion... rae if iis 238 sts 234676 000 24, "167 000 + + 140,000 + 4,649,000 £5:452,049, in spite of the large amount repaid to 
—_ | 3 #599000 3'594,000 Saonoee + + Bioo0- + 1298.08 the Bank earlier in the week, and there was a gain of 


£6,324,918 in Other Deposits. Discount rates have steadily 
declined, and yesterday the rate for best three months’ bills 
was down to 57 per cent. In spite of improvement in the 


State notes & sml.change, 521,000) 472,000 580,000 + 49,000 
Discount and loans ....| 16,744,000! 17,679.000 13,833,000 —- 935,000 + agit 
Public stock & Statelo’ns 7378-000 7,437,000 8,146.000— 59,000 — 68 0 
Credits,intern’l & abroad! 6,230,000 6,581,000 6,332,000 — 331,000 — 102,000 


a esmmarme. omens eonud none e | . Bank’s position and the sharp rise in American exchange, 
Guten.” *O°318'000 2,319,000 -2'583'000 — et =e which has relieved the fears of a renewal of demands from 
Deposits at notice ...... 4047.000 4.514.000 _3.897000— 467.000+ 150000 | that quarter, it is doubtfcl if the decline has not been too 


rapid, in view of the prospective requirements for Brazil 
and Argentina. 


The subjoined table shows the rates quoted from day to 


NEW YORK ASSOCIATED BANKS. 


Dec. 29, | Dec. 22, | Dec. 30, | Lae 
1906. - oy Week. Cast Zear. 














: while “Other” securities increased by 
| 


a - , day during the week :— 
anita ’--------| ee 35. 1e140,0001 ss. + 366,000 | Fri. 
Loans and discounts "7 06'594 000] 2084 3600c 200 206000] + 1,158'000| + 6,388 000 [ease Sat. | Mon. | Tues. Wed, ‘Thor. iay. 
TIES. eee ee ee 
Circulation ............ 10,734,000| 10,706,000} 10,620000/+ 28 114 000 
Net deposits (inc. U.S. 7 ns Bank rate ...... ...scccccccces aa 9 6” . 6” ,* 6™ .* 

Government deposits)| 196,260,000] 194,330,000|195,530,000| + 1,930,00¢!+ — 730,000 Market rates of discount:— ‘| ’ | } 

U.S. Government De- 60 days’ bankers’ drafts creneere Sl 655 53 | Sie 5 5 Sis ot 5 

WOUND caccccsccccccccs 3,3C6,000| 3,320,000] 1,686,000/— 14,000/+ 1,620000 % teamtie? G0 ..-<occcceeeeee woeibt 5h5¢ S58 595py 5858 whore 5R4R 5 
RESERVE (Specie & Notes)| 50,138,000} 49,240,000] 49,742,000} + 898.000/+ - 396.000 4 months’ do 5.4... ipeoeeceeeee 5a bi 5h _ Sd 545 555 5 a 

Legal reserve .......... 49,065.00] 48,582,000] 48,882,000! + 483,000}+ 183,000 6 months’ do ..........sceeeeee 435.46 545 548 4 MG 
Excess of actual reserve] 1,073,000| 658000! — 860,000)+ 415,000|+ 213.000 kageee :—Day to day ........eeee- 68 o , a a4 a a % at 4 : 

In the above tables the Reichsmark is converted at 1s; the Austrian crown Fosastsiss tas jast Settlement) ..|2. 737 7:7 h7 7h? 737 747 7 
at 10d ; the Dutch florin at 1s 8d, the Swedish kronor at 18 per £,and the franc, | Deposit.allowances :— tT 4 4 4 4 4 4 
lira, and peseta at 25 per £. American currency is reduced into English Discount houses at call”. ...... eee Ne |_Késaic weveenescecrneet 4 44 4k af a 
money at 4s per dollar. BO ROEED occ ccccccccscccccccees 4 4 45 43 4 4 
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LIFE ASSURANCE SOCIETY. 


Chief Gaaae-58, sT. JAMES’S aa LONDON, S.W. 


DIRECTORS. 
Chairman—JOHN COLES, Esq. 


(Rev. Prebendary KEMPE, M.A. 
Deputy-Chairmen | si, RICHARD DOUGLAS POWELL, Bart., M.D., K.C.V.O. 


JOHN ASTLEY BLOXAM, Esq., F.R.C.S. PERCIVAL HORTON- SMITH HAKTLEY, M.D., M.V.O. 

Sir WILLIAM HENRY BROADBENT, Bart., M.D., D.Sc., | The Ven. The ARCHDEACON OF LONDON, D.D. 
F.R.S., LL.D., K.C.V.O. The Viscount MIDLETON. 

MARSTON C. BUSZARD, Esq., K.C. The Rev. Canon PAGE ROBERTS, M.A. 

EVELYN CECIL, Esq., M.P. Sir THOMAS SMITH, Bart., F.R.C.S., K.C.V.O. 

MAURICE O. FITZGERALD, Esq. | THOMAS PRIDGIN TEALE, M.B., F.R.C.S., F.R.S. 

The Right Hon. Sir WALTER FOSTER, M.D., D.C.L., M.P. Sir JOHN WILLIAMS, Bart., M.D., K.C.V. 


PETER WILLIAMS, Esq. 
ASSETS OVER 4} MILLIONS STERLING. 


The Results of the 1907 Valuation showed :— 


INCREASED RESERVES. INCREASED PROFITS. 
DIVISIBLE SURPLUS =- - - - £652,431 


_Seecknen Reversionary Seauess attettes in 1907 to Whele-Lte Patates of RON 


POLICY. IN FORCE. 








Age at 
eee | 5 Year, | 10 Years. 15 Years. 20 Years. 
| a 
| £ s d £ s a £ s d £ s ad 
20 | 8 00 | 9 0 0 g 19 0 | 91 16 0 
3 2«|ti(iaCdB—*OO 9% 3 «0 $9 10 | 9 15 0 
40 | 104 1 O | 104 8 O 106 8 0 108 6 O 
50 | 122 3 0 | 123 17 0 127 15 0 1322 9 O 
60 | 160 12 0 164 14 0 173 18 0 183 5 O 








Reversionary Bonus may at any time be surrendered for Cash, or applied to reduce or extinguish Premiums. The Cash 
Bonuses represent 29 per cent. of the Premiums paid for Policies 5 years in force; 32} per cent. for those 10 years in force; 
about 36 per cent. for those 15 years in force; and over 40 per cent. for those 20 years in force. 

NEXT BONUS.—Profit Policies effected now or before the end of June next will be entitled to share 
at the next Division of Profits, and will receive a FULL FIVE YEARS’ BONUS. 

The Full Prospectys, new Bonus and Annual Reports, Forms of Proposal, and every information on appli¢ation. 7 

“A. D. BESANT, 
15 St. James’s Square, S.W. Actuary and Secretary. 
SS SSS ne eet OOOO EEE EEE __— 
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The following is a comparison with previous weeks :— The following is trom Messrs Pixley and Abell’s Circular, 


————— | dated January 3rd:-— 
g s Bank Bills. Trade Bills.* Gold.—Bar gold, fine, 77s 9d per oz standard; United States, j}. 
| 8a re | gold coin, 76s 4d per oz; German gold coin, 76s 4d per oz, 
= |3 Monthe./¢ Months. 6 Months. '3 Months.'4 Months./6 Monthe. nominal ; French gold coin, 76s 4d per oz, nominal ; Japanese yen, || 
; at i | ~“%e | | 76s 4d per oz, nominal. 
4 4 865 Silver.—Bar silver, fine, 324d per oz standard ; barcilver, two 
5 
s* 


Ke 


4 months’ delivery, "324d per oz standard; cake ‘silver, 35d per 
oz; Mexican doliars, nominal; quicksilver, £7, 3 per cent. 
6 discount. 


The India Council on Wednesday offered for tender 
Rs.12,000,000 in remittances on India. The tenders amounted 
to Rs.66,870,000 at 1s 4 3-32d to 18.4 5-320. The following 

ot statement gives the result of the sales trom the beginning 
of the current financial year :.— 


£ 
| April 1, 1505, to March 31, 1906 .......... 417,846,256 27,940,454 
St 


1907. ecg pad 
Jan. 4. ..'3 ati 4% ql 4% 5k April 1, 1906, te December 27, 1906 ......  284511,727 ° ae 


These rates range ze from those c current on athe @ very bess puper yer to those ps pai d Period ending January 2, 1907......... oe 12,705,696 canine 
on bills for which the Bank rate is usually required. 


; 291,217,423 19,899,481 
The breakdown of telegraphic communication with the Allotments since last week :— 
East on Saturday was the cause of great quietness in the 
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Rs. 
Tueday.......... 244,411 in bills on Madras 


82 per cent. and 
above in full. : 
At 1s 45-324. About 


; . ; : :. _ 426,000 in bills on Bombay ........ 
to 323d per ouncein the rate for future delivery, which price = : 2 £28000 in Wills on Makeas 


was also quoted for spot. Declines of j¢d in either position 9 ++++ 2,957,000 in transfers on Calcutta .. ) "99" per cent. and 
were marked on Monday, but these were recovered on Tues- 1,432,000 in tr er - oo ° 3% in full. 

day, and further similar rises on Wednesday brought the Th ‘ bi a te oo acme al be Re a mae 
figures to 323;d. The forward rate again advanced ;;d on © AMOURE.LO BS GuSred 28s w -10,000,000. 
Thursday, and again both rates lost 4d to-day (Friday), to A branch of the Birmingham District and Counties Bank- 
32$d per ounce, spot, and 324d per ounce for two months’ | ing Company has been opened at 6a Promenade Villas, 
torward delivery. Cheltenham, under the management of Mr W. J. Anton. 


silver market, and the only movement was a decline of 44d, | Wednesday...... 4,553,000 in bills on Caloutta Toy is 2 T's2d. About 
{ 
t 


HOME RAILWAY TRAFFIO BETUBNS. 
Revenue 1st Half, nt 106 per” eto Bea F Traffic | 
'_ |Aunum.| vy 2 perMile| © 


| 


Aggregate Receipts this Half-year. | A poe | 
| this Halt-year, Miles Open 


Name of Railway. er 
Gross Work- Fixed Ege Bs 
Re- ingEx- Ch'rges'>™~* 2. 
ceipts. penses. les! *S Ss! 
z 2 %|% |_SNGLISH AND WELSH. 7 
. is om Street and W: en | 
' 
| 
; 


|Passenge rs, &c. Goods, oe 
‘3906. 1905 ' 1906. | 1905. | 1906. | 1906, | 1006, \t808. 
“ & | & & £ £ 
ee oe oe ae 43,700 
326, of 


; ; | 363,69 
16,196] 5,870] 42,930] 40,651] £8.37-| $6,521 
at ase] at] | |) ee 
* oe ee oe ee oe 2 

27,192] 12 i City and Bouth London’. $3- 482,726 71,804] 60,363 
3 Furness .......2...cseeee 8,963] 8.9: Moe 95,173} _88,718| 197,575| 397,178] 292,748] 278,804]. 

ait |Oreat Geniézai Soaseer sean 97 69,43¢ 696,353| 70,468 | t,346,603]:,326,423) 1,050,962 |1,896,69? 

2 |Great Eastern | £5, 72} 48,027| 83§ }1,733,£00/1,725.3C0 |1, 212,909 | :.200, 3C0| 2,946,400 ,951.600 1 

| 44,286 6C| 60,696 1 +540,022 1 521,870 785, 1975 | 1,720,695 |3,094,000 |3,042, 270 

Great Northern andCitv..| °. 


| . 1,80' 661,15 4 es 45,125 42) 432 
. |Gt. a kn Seema, ta 3 3,155)... c. ns > 6,355 9 
.|10€,700| 64,80C [17 35, 5,287,600) 169,606 | 5, 233,700/3, 210,40 5, sit 30 6,380,090 2,838 12,768 
al 7,020| 7,097; 104,03€ ‘25/, 73 


Lancashire and Yorkshir« | 35,4¢5 1,336,968 | L,£8 3,939 710,201 | t,671,897 507 1-8 2,054.636| 5845 3834 
{London & North- -Western 61,000 | 230,00€ 58 ; 3,473,000 35,409,000 |4, 265,000 ri ¥218,000 7,738,000 |7,¢27,000 one 1,046 
|London & South-Western) 60.300 300 . zg |1,784,800 te 785,20} 720,500} 739,600 2) £07,300 2, 495,:00 016s et 
Lon. Brighton & 8. Coast. .| 40,589 12847776], -87,394| 443,723] 435.891 | ..725,497 |1.723198| 487 

3s |Lon., Tilbury, & Southen hend 7,€43 503, 9, 6 64, 226,416 "207;¢53 60,2:2}  €0,96:| 285,668 
Maryport and Qarlisle....| ‘617 61, 


; 165 

Metropolitan d .......... 16,205 254 0 348,797| 376, “060 $3,007| 24,348] 391,804| » 420, 
; 7 7c 494,6 201,0°0| 189,015] 24 
é 2,003,466 |2,C58,670 |3,977,770|5,959, 263 [6,071,230 16,012,933 |1,3062 
N Eastern ....... 7 182,679 46,80& 1,758,288 1678, 280 3,374,072|5,197,C 8|5, 133," 0|4,875,438 | 1,695 
North London.......... 4,675) 2, 6, 924 | 134,25! 95,659] | 97,888| 227,912) 234.444 oii 
Bi, Beatfordsbire—Hail...| -| 5,123} 12,726 rane 17,772 (isti86 i5eisee 308, oa £94,682 423,87! 470,818 & 

oe os . F 134 . 7 
Rhondda & Gwanses Bay) 882{ 1,052| 1,994] 2'256 5 | 20,494] 19,260 30,401 33,002] 59,975] 67,362 
Rhymney .........c.c000.| oe ae 4,517 62} 39,040 we an oo 187,(69| 147,146 


the ae }8.-Eastern & Chat, Ball €0,202) 23,143) 73,245 $7 |1,937,878|1,922,269 672,363 571,493 |2,520,251 | 2,493,852 
1 Taf 


Vale. wesacoteseeeee: 5,334] 8,233} 23,627 : 82° | 116,349] 116,338! 383,241] 361,718] 499.400) 476,056 
2200,017/1164,156 733,746 37 |Caledoniun® ..............| 28,432 ¢ 5 732,223|1,°06,036 1,941,798 4 
902,515) 517,108) S050) & “i Grest North of -Western*| 16,4¢2 43,820| 63, . ita art: MMos ‘oo 32 oeaees 
Bais ese] esa gen oc cement’) Oi Sas] Pa) eal ees) Soe] RG] aa) a 
i ie iahé---scsscc2-) 25,814] 61,925) 75,500 61,829 =k are % 


ee oo —- | 2,078, -4 2,086,365 
6 |Belfast and Connty Down 1,921 377| 2,268 P y ¥ 4 J 
nil.| Dublin and 8.-Eastern. RS. 541 wees : 5 Cc seraae a rer'sse eyes 
¢4 |Great Northern 10,699; 4,683 18. 232 ‘ 259,394 233,471] 228,286] 532,666) 638,12- 
Y} GreatBouthern. & Western 12'051 4, 555} 16,536 372,380 343,230] 328,649| 727,782| 760,929 
3 |Midland Great Western . n..| 4,822 6.051 051! 9,883! 10, 14 10, 144 120,118! 186,214! 179,565 306,164 2¢9, 683 
* From August 1. a On Arbitration Preference Stock. || ‘6 Partly C Charged to so Onglal ‘Account. _¢ Pre«preference Charges only. 
a The Metropolitan Railway from Harrow South Junction to Verney Junction, including the Chesham Branch, was transferred to the Metropolitan and 

Great Central Joint Committze on April 2, 1906. The figures for current year include only Metropolitan Company’s proportion of the joint lines’ earnings. 

eet ested een esse alanine ens SansnecnsnseeonannnengsieetesSoanameeneeeeent’ atumareerene eee ee oe en ee SEN RY CEE —_—_—_——_ 
renege tad hsetiieteenetinivalesdearoncceyteomemeaesagesescaninomlcidnattiinagenstteigaspestipaneenmaseanasnsssaasesseasaaachconmeabeneienieemanennanene 


Passugrs 
Parcels, 
& Latest Price. | 


&! Total 





Merchdse 
Minerals, 
i\Cattle, &e 
ens 


| 


1 
peso 
E88 


86,324] 8 
21,91" | nf).| nil. a. and ane 
62,200) nil. - \Cambrian 


é a a 
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Resemeas. FOREIGN, AND AMERIOAN RAILWAYS. 


N | Total Receipte. | . | 3a Receipts. Total Receipts. | if Tota Reocelpts 
ame. Sg a : 5 WOU. Name. 
apian EUs can iE —. 1905. | mat 1a} 1905. | 1906. | 1905. | 106 aT —_— | 1906. | 1906. 
INDIAN LONIA|L.} é | FoRBIGgN.— Con. 2 é AMBBICAN. — Con. £ £ 
esam Bengal... .| Dec. 1 bers 4, $230! 233.640 107; 068;B. A. & ieesario| Dec 29 rho4s 20°) 5, ,97:,540| Ohees, ke & Ohio} Oct. 420, 406 ach, 333} (,684,1 
WwW. | 16 $22 366 356,048! 209, ele. Ores 08. Via 29] 11,025) 9,899 <} 205,913) Chic, Mil. & 8. P. ..| Oct. 1,161,648 L112, 721) 4,253, 
30! 34,212! 689,603 621,039 23 3,056) ‘ 030/Cinn. Southern ../ Oct. 147,800 
i S636 Sen 560,2 oy 155, = penv. & Rio Grande Dec. 14 82, 
: ca. ... 


’ 
89,407] Bri Oct. 975,413| 882,526|3,632,8 9/3, 
16,691 am 7 382,311 Cuben Central .. 8, 4,958] 140,C0-| 124,01€ Great Northern....| Nov. [1,024,460 |1,048,017/,35%,078]4,754,229 | 
3,520) 20, +20 748,880 5!%,480\East Argentine! Nov. 30 3,1 64,652) [llinois Central. ...| Nov. 923,766 ous O17 4,594, 303)4, 132,921 
1 433,606) 354,80C 7,480,800 6 276,490 ptian Delta.|Dec. 16 : 150,034] Louisvl. & Nashvie.| Dec.2:| 183,896! 1600385 4.5 22,508) 4,004,021 
2 103,000! 106, 667: 2,604.600'2, 364 067 Entre Rios ... 29 3,12: oe 79,63°| Missouri, Kansas... 21} 94,009; 84,344 2,259,883 
5 262,770, 247,033/4,653,937,$,252, 879/G. . West of Brazil) 2 455,581/N. Y. Central and 
22) 118,95 121, m2 /1,222,510!1,7C',925'Inter. of Mexico! 113,F80 3,191,670) 2,798,240) Hudson River ..| Nov. |! ,616,463 | 1,626,757 |8,291,553| 7,851,901 
19,873, 19,68 1 523,37: | 291,950 Leopoldina ....) 79) | 2: 7,870| 1,174, a 1,125,267|New Orleans, N.I8.| Dec. 14] ' 12,000] 9,800) '230,000| 245,800 
27,042! 26,005! 614,625, 568, 519 Mexican ........, 185°70015'500,0¢0 3,162,000|Norfolk & West. .. it 203,C0)| 1€2,200|2, 700,000] 2,625,200. 
4,578, 180,782| 167,841| Mexican Natnal 7} $2y2«24| 279,673)5,370,603 5.698.060 North Pacific 11,235; | 1,280,648) 6, 167,406|5,538,012 
; it 25 35,921 [Nitrate Rails.*... 15] 28,326! 29,006] 301,748) sm 10,124 24/Northern Central. .| Oc aia Ses "841,958 , rete 
o eece mnsyivan: eeeee 9207 |‘ . 
101,: 3 £4, "705 San Peat Paulo. .....| 23 930. 032 HM Bonnayivania. 10. Oct, 165,355| 10,669 619,170 
{ \Untd of Havana) 2 9,635) 3+2,+26) 225,175) Philadel.& Reading} Oct. 765,686| 737,867|2,776,82 |2,752,05: 
| West. of a wens 112,986|Southern Pacific..|Oct. _ |2,1¢2.790|: 1 878.483 7917,133)1 7,011,041; 
| 908,875 715,8Cf| Ammar sl os ai Southern Railway| Dec. 21] - 226,406 47° 600|5,009,800 


428,600, 327,526 Ala. Gt. 281,74. | 3t. Louis&SanFran | Oct. 
88, agi ou 108) 1,795,612 a. Topeka Ber. mde oriiiap ape: soie Berle, aor zoel 3,964, 982 Texas and Pacific. . — 7 


60,6 1,935 
803,473 Baltimore&Ohio|Oct. |1464,29211370, 304815, 708,01 lon Pacide ....|Qct. [1,40 ul, 
30,611! 31.013 £83,908" Joen! on rabash ~ lone Dec. |” Heh 64,625'2,498, 600'2,213,877, 
* Two weeks, 
2 
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: The directors of the London and County Banking Company | THE STOCK MARKETS. 
have appointed Mr Herman Richard Wyatt, hitherto deputy | Ticker. AccounrT. 
head office manager, to be the head office manager in place | January 15 and 30 January 16 and 31 
of Mr George John Rodolph, retiring after 45 years’ service ;! February 13 and 27 February 14 and 28 


also Mr Frederick James Barthorpe, hitherto secretary, tobe! ‘The past week has been a broken one on the Stock 


|deputy h a ; : : , 
| ; “t Anes -" manager, and Mr E“gar Francis Robinson | Exchange, owing to the usual holiday on New Year’s Day, 


A branch of the Bank of Adelaide has been opened at and until that was over npt much business was transacted. A 
|ELameroo, South Australia, under the management of Mr good deal of satisfaction was expressed when it was known 
:W. H. Skinner. that the final arrangements of the last settlement had been 

The National Bank of Egypt announces that Mr J. T. completed without any failures resulting, and there was a 
| Beaty-Pownall has been appointed assistant manager of the general disposition to look forward to better. things in the 
‘London agency. 'new year, Monday was an off day, Paris being closed, and 

The Capital and Counties Bank has established a branch ; many dealers prolonging their holiday from Friday until 
at 22 Fenchurch street, E.C., under the management of Mr | Wednesday morning, but since then business has been 
Francis Robbins. | decidedly more active. As usual, a determined attempt was 

Mr John Williams retires from the position of general mace to start the new year with a cheerful tone,, and 
‘manager of the London and South-Western Bank as from this more or Jess professional optimism was helped by 
Decemter 31st, and, in consideration of his long and valuable the easing off in discount rates which followed the release 


services, the directors have elected him to a seat on the; of January interest payments, and by the extent fo 
board. Mr John Liscombe succeeds him as general manager. ' which the buying movement was supported from the 

The foreign movements of gold to and trom the Bank siuce Continental bourses. Gilt-edged stocks were especially 

last week have been as follows :— | strong, helped by light carry-over rates on Consols, 

ABRIVALS. £ WITHDRAWALS. £ | and led the way with an all-round advance. The effects 

Sat., Bars ............ 5,000|Sat., Egypt .......... 10,000 of the blizzard on Home railway traffics were at first ignored, 

| Mon.,Bars .......... 216,000|Tues.,S. America .... 50,000 the market prelerring to look rather at the satisfactory totals 

» U.S. Coin ...... 5 000| Wed.. India (earmarked) 500,000 which the returns ct most of the lines made for the half-year, 

» Egypt(unearmkd.) 250,000) Fri.,S. America ...... 370,000 and in other sections or the House the same encouraging 

' : Tues., Bars .......... 152 000 ' tendency prevailed. The onlv important exception was-the 
\4 — —_. te eeeeeees ae | American market. A great deal ot difficulty was experienced, 
Ps ate 216'000| Net influx 159.000 12 piloting Wall Street through the closing days.of 1906, and 
\4 ee ee Se eee eae eee asin the subsequent attempt at a rally was: very feeble. On the 
1g Total .........++« 1,089,000 Total ......... . «« 1,089,000 other hand, the Berlin and Paris bourses afforded good 


support, especially in South African mining shares and Inter- 
national stocks. Alter the first rush of buying was exhausted, 
the markets remembered the possibility of unfavourable 
developments, and in particular the dangerous position of the 


LONDON COURSE OF EXCHANGE. 


j | Price Negotiated on ‘uhange. . 











' - a | Jan. 1 | Jan. 3 American market, the set-back in railway earnings, from the 
Slama enenienieennmennntoas Pei PE PND Sey oe recent abominable weather, and the fact that though the 
| HERD. coos st eeeeeeerereeeecees eee = as = - | 23 ase = = money position had undoubtedly improved, there was little |]+ 

Setandpeunenencentiel au Tn 45 25 80 | 25 43¢ 25 48; prospect of an immediate reduction in the Bank rate, having; 
| Seeumee | 3 bE - aia a - at regard to the many claims on our gold reserves still impending. 
~~ «| 20 80 «20 84 | 20 79° «20 83 | Dealings fell off, and prices showed a tendency to sag. The 
[ x 20 80 20 84 {20 79 2 83 | reaction, however, was slight, and taking the movements on 

| (\Winane and Selene oe r a 4 a 46 oh om ae | the week, a fairly satisiactory list of advances is shown. 
| Beemer. Riddudaucawnaneciaks w =| 3 oe 25 633 2 333 = | Home and Colonial Government Securities:—Tke 
CEES ore Stsnasetensosoeess nm age 24 | gag ae monthly carry-over in Consols took place on Tuesday, and 
| Gonos, Naples, &c. eves » | 25 58+ 25 633 25 56e w 613 the fact that the rates. charged opened at 5} per cent. and 
| Madrid, Barcelona, &. o | Bs si | $3 St | eased off to 5} per cent. before the end of the day, was 
| Switserland .................... r 25 60 25 63 25 §8? 25 6 | regarded as an encouraging sign. A more important factor, 


FOREIGN RATES OF EXCHANGE ON LONDON. hopes of the possibility of an early reduction of the Bank 


apes was the decline in discount rates, which raised 
1 





sittin rate, especially in view ot the sharp rise in American ex- 
| Laton oo. Sis Gates! of Bx. |Jsance, | Change. A certain amount of investment buying was also 
*| change | ; change. reported, largely due, of course, to the reinvestment ot 
rue l= oe —— | January interest payments. In consequence, gilt-edged 














F cosenitonrien owed Pi | 
| eR | coon nFORe. A) SBSIN; (Cinque tte Janeiro....(Jan. 2) 154d Hoayem | stocks advanced all round. Consols rose % for cash, and 14 



































oa © **\Dee. 31} 49 304 
ens") — 3 12123 | short. eae Are iiisan. 2 14279 | asia jor the account, while Irish Land stock and Local Loans rose 
a oo e ees} ~ jn eee Bre ens ome | 3 and India issues marked similar advances. There was less 
Hamburg ..| — 3) 20494 | Short. |Melbourne .... Nov. 20}dis par|s0ayses | activity in Corporation stocks, but London County Council 
Prankfort ..!— 4| 20473 |, jydney ........ — alas = ” Threes put on a point, in company with one or two Provincial 
| Be Potorsbig! — 3) 40" | Sthos. \Seleatte 22222! Jan. 4\” 1.4). + |tel'g’pp | sues. Colonial stocks were dull, and, allowing for the 
- New York...) — al 4-792 '30 dy a1|Bombay ..... = ‘ 1/49, | |wanater | deduction of the January interest, prices generally show little 
Madrid...) 3! 9740 | on (Shanghai... |— 4 poco a -_. iee MATTeRA a: 
qtaly........ | — 3 25213 | r j - - ; ULesine aoe —_ oT lmove- 
The discount quotations current in the chief continental! — Sat. | Mon. | Tues.| Wed. /n’mues.|Priday|ment. 
ij cities are as follows :— Cons. 23% red. 1923 85% 6 | 853 64| 853 61' + «86h Al BZ 8 BOR Ze & 
— | gs | 85; a aan an | 
ii Bank Open Bank Op.n | Do ajc Feb. 4.... 85% 6i| 854 64! 854 68 863 2 8637 87 P+ 18 
\ Rate Market Rate. Mara: t. | 22%, red. 1905...... 912 2}| 913 23) 914 23! 92 41 924 9! 924 it + 
: % % % % ” | 24% red. 1905...... 843 3| 84+ i) os 3) 844 5 | 849 54. 854 3+ 1, 
. Paris ...... 3 May24, 00) 5 Genoa...... 5 Sep. 22,04) 5 | Guar.2#% (Irish Ld 865 74) 862 72) 8€2 7.) j 8S. 3 eS) Sit 
[aeeaiats o00s 7 Dec. 18, 06} Se —— ones ing Pe 5 igo Stock. 97 3/97 497 4 97k £97 2 972 G+ 2 
Hamburg .. 7 Dec. 18, '06} 54. | St Petersbrg 74Sep. 25,'06)nu. | Exchequer 5% Bas., «| 
; Frankfort .. 7 Dec. 18, 06}. 54 Madrid .... 44Sep. 24, U3) 434 pena ste = ; oe i ost 3 7 | 3 ‘ = i } ee 
Amsterdam . 5 Oct.11, '061 44 Lisbon . .. SqJan. 11, '99) 5 Do 23% Bas. red. *  , 8 | | 
Brussels.... 4 Dec. 13, 06} 3 Stockholm.. 6 Sept.15,06 6 1907-15 ........ (97% 9/972 3 972 3 5 | OTE 8, OTR F 7G 8Y+ } 
| Vienna ..., 43Oct. 3,'06! 4} Christiania. 540ct. 12,06. 54 | Local Loans 3% Stk 96 74| 934 7+) 951 72 | yas) ar as i 
Rome...... 5 Sep, 22, '04} 5 ermae € Oct. 11.66 6 | Bank Stock.” 288" & [28s 828s" 8 284 91284 9 (285 90+ 2 
Turin ...... 5 Sep. 22, '04) 5 . India 34% ew 3 1023 31105. ii 1105 4058 8 1038 : i+ i 
At other centres the latest recorded quotations are :— - Do 2} 1935 7 : mh 3) 7 : ; m7 d 7 | 73. tt : 
— eer Oe De ee eee 
ii sininan' Met. Cons. 34%. ....1014 24,1014 24/1014 2 1014 24|1014 24,102 3 |+ 
New York (call money).. 2 | Calcutta, Pank min 9 oo Pe ol} 34, ots 3 ols 24 | oa 2 Ol a oma ? 


‘Ditto (endorsed Bills) .. 6 to 64: Bombay, Bank min....... 9 


_ The following. are the standards tor gold points of the 
‘principal gold exchanges :— 


Poreign Government Securities.—There was a fair 
amount of investment buying in this section after the tarn of 





} Francs, Faencs. | Marks, German. | Dollars. AMERICAN, the year, both on local account and from the Contiaental. 
: p. mille for us 20.52—5, per mille for as | a8 pen mille for ut bourses. Paris, in particular, strongly supported ee 
ao ere | an ee favourites, and Russian issues, Turkish Unified, and Spanis 
4 129—4 p. 33—5 p. h ill . ’ rone 
; The {men shanna aan — So eer Fours all marked good advances. Hungarian Rentes rose 
French “cheque’’ exchange 25{ 25, or 2? per mille against us, another point, and Italian Fives }. Japanese bonds also 
German short exchange .. 20m 5ipf, or 4¥ for us. hardened, and Argentine, Chilian, and Brazilian issues were: 
New York exchange firm. The new San Paulo loan, however, was a weak 
“‘Qable transfere’’.......$4.85§, or 28 against us. feature, as it was reported that nearly 50 per cent: had -hadto: 
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e taken up by the underwriters. Chinese issues were well 
supported, and show an all-round gain of about }. 

The following are the latest closing prices, &c., of some of 
the leading stocks :— 


Closing Prices Rise 
Last Week, To-day. or Fall. Dec. 24. Dec. 11. 
103t.. 1003x w. vs + 100K. 
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British Railways.—The heavy snowstorms in the North 
of England and Scotland and the disastrous collision on the 
North British Company’s system at Elliot Junction had a 
depressing effect on Home Railways at the commencement 
of the week. Scotch stocks were principally affected, North 
British Deferred falling sharply, but Brighton “ A” was also 
a weak spot. The traffic returns, all round, were poor, 
the Brighton showing a decrease of £9,000 for the fortnight 
covering the Christmas holidays, while heavy decreases were 
recorded by the Caledonian, North British, and London and 
North-Western. The other English lines, however, were not 
so seriously affected. The bad weather was, of course, 
responsible, and the market was inclined to treat the 
returns as not worse than might have been expected. 
Some good investment and speculative buying after 
the turn of the year caused a_ general recovery. 
London and South-Wésterfis were’ particularly strong, the 
buying being accompanied by vague rumours of some favour- 
able development at Southampton. South-Eastern and 
Chatham stocks were helped by prominence given to the 
Channel Tunnel scheme, and a fresh cropping up of reports 
that the Kent collieries are nearing tte producing stage, and 
the “‘ Heavies,” which, in most cases, suffered less than the 
other lines from “ blizzard traffics,” alsoadvanced. In nearly 
every case prices finished higher on the week, the only serious 
declines being in Caledonian, North British, and Brighton 
“A,” while South-Western, Dover “ A,” and City and South 
London show substantial rises. 

The traffic returns of seventeen principal English and Irish 
lines show a decrease of £35,218, equal to 2°6 per cent., for 
the week as compared with the corresponding week last 
year; and the three principal Scotch lines show a decrease 
of £31,172, equal to 14°0 per cent. For the past half-year the 
English and Irish lines exhibit an increase of £840,233, or 
1°8 per cent., while on the Scotch lines there is an increase 
of £14,775, equal to 0°3 per cent. The latter are calculated 
from August 1st, while the English and Irish companies 
commence a new half-year from July 1st. 

The receipts of all the Associated Companies of the Britith 
Electric Traction Company for the week ended 28th ult., 
amounted to £28,260 on a total route mileage this year of 
436 miles. The receipts for the corresponding week of the 
previous year amounted to £31,391, but at that date the route 


.mileage worked was 440} miles. The receipts of such of. 


the undertakings as were working in both years show a 
decrease of £2,222 upon the week. The increase to 
date is £113,206. 

Subjoined are the latest closing prices of the more im- 
portant issues as compared with last week’s prices. The 
making-up prices at the last settlement are also given for 
reference purpcses :— 

“Making-up” 
--Closing Prices— Rise Prices. 
7ow- or Fall. Dec. 24. Dec. 11. 
we — 1 2) 1038 2. 108% 
— 4.. Wh.. 31g 
83 .. 834 


eStats Ordinary se 
an 
Do Deferred 
Central London Ordinary 
City and South London 
Great Central Preferred 
erred 


w- 
e 


~_ . 
ee eS ae 
2° 
° 


Lancash: orkshire .... 
London, Brighton, &c.,“A” .. 
London, Chatham. and Dover.. 

Do Arbitration Preference os 
London and North-Western .. 
London and Sduth-Western .. 

Do Deferred ...........000. ‘ 
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American Railways.—There was less activity in this 
than in any other section of the Stock Exchange, and prices 
throughout the week have displayed a sagging tendency. 
Much difficulty was experienced in Wall Street in carrying 
accounts over the closing days of the old year, and specula- 
tion there has since been considerably reduced. The 
declaration of an increased dividend by the Delaware and Hud- 
son—which raised its rate of distribution from 7to 9 per cent.— 
had a momentarily good effect, but this factor was more than 
neutralised by the nervousness aroused over the Inter-State 
Commerce Commission’s inquiry into the working of the 
Harriman combination. Union Pacifics were especially weak 
in consequence, and there has also been a further sharp drop 
in Great Northerns, while Milwaukees, Illinois Centrals, and 
Readings declined to a smaller extent. Atchisons, on the 
other hand, marked an advance, and, elsewhere, movements 
were not important. The market, indeed, seems to be settling 
down for a period of inactivity, and with the public in America 
holding aloof, it becomes a question rather of whether the 
present level of prices can be maintained, than of the possi- 
bility of a further advance. 
The following are the latest closing prices, &c., of the most 
proininent issues :— 


Metropolitan Consolidated .... 
Metropolitan District 
Midland Preferred 


 Making-up” 
7—Closing Prices— Rise Prices. 

Last Week. To-day. or Fall. Dec. 24. Dec. 11, 
Atchison Com. 106 = «w= 108 23 ..104 .. 1 
Do Preferred - 103x 103}x 


Baltimore and Ohio ar 
Do Pref d 


erre: 
Chicago, Mil., & St. Paul, C Stk. 
Denver & Rio Grande Ord. Shs. 
Do Preferred Shares 
Erie Railroad Com. Stock .... 
Do Ist Pref. .....ccccsceeeee 
Do 2nd Pre: ° 
Ulinois Central Shares 
Louisville & Nashville, C Stock 
New York Cen‘ral Shares .... 
N.Y., Ontario, and W. Reg. Shs. 
Norfolk and Western Common 
Do Adj’t Pref. 
Northern Pacific 
Pennsylvania R.R. $50 Shares 
Reading s 20000 eccccee 
Southern Ordinary 
Do Non-cum. Pref 
Southern Pacific 
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Foreign and Colonial Railways.—Both Canadian 
Pacifics and Grand Trunks have declined during the week, 
partly owing to the disappointing monthly traffic statements. 
The earnings of the Canadian Pacific showed a decrease in 
net of £19,600, although the gross earnings were £98,600 
higher, and the gain in net profits by the Grand Trunk 
was only £7,800, whereas the market had anticipated an 
increase ot from £10,000 to £14,000. The depression in the 
American market was also a factor in the case of Canadian 
Pacifics, which were, in addition, affected by the sharp 
fall in Hudson’s Bays, which followed the announcement of 
the result of the company’s land sales for the nine months 
"ended December 31st. Foreign Railways have generally 
improved. Argentine issues were well supported as a whole, 
though Buenos Ayres and Rosarios weakened on rumours of 
threatened labour troubles. Mexican Railways also hardened, 
in spite of some disappointment at the traffic decrease 
reported; Paraguay Central Debentures spurted sharply, and 
Antofagastas and Leopoldinas both marked good advances, 
the last-named being helped by a very favourable traffic 
return. Cuban issues were also strong, the sugar crop being 
reported exceptionally good, and United Railways of the 
Havana rallied to the extent of a couple of points. On the 
other hand, Guayaquil and Quito bonds were heavy, owing to 
delay in the payment of the January coupon. 


The following shows the net movement on the week in 
some of the principal issues :— 


“ Making-up” 
-—Closing Prices-—— Riso Prices. 
; Last Week. To-day. or Fall. Dec. 24. Dec. 11. 
Buenos Ayres and Rosario Ord, 


1128 «.. «111g 1 .. Alle .. 4 
Buenos Ayres Great Southern 126 ee 128 2 125 . 

Canadian Pacific, Shares...... 199 . 
Grand Trunk of Canada Ord... it ; 
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Do First Preference 
Do Seco 


Do Third Preference 
Great Indian Peninsula B .... 
Mexican Ruilway, Ordinary .. 
Do First Preference 
Do Second Preference 
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Mines.—The principal feature in the Mining markets has 

been'the revival in South African shares, which have dis- 

played more activity than for’some tiffie past. The déclara- 
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was 


uite an active street market 
general recovery was looked forward to. 
the movement seems to have been largely due to the closing 
of bear commitments and professional operations, and in the 
absence of public support, the tendency weakened toward the 
close of the week, though nearly all the leading shares finish 


fractionally higher on balance. 


were featureless. 
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tions of Mr Smuts and the “ Volkstem ” regarding the policy 
of the Het Volk toward the labour question in the Transvaal 
were considered reassuringly reasonable, and the improve- 
ment was helped by buying on Continental account, the sup- 
port from Paris being especially good. On Tuesday there 


Westralians were quiet, the 
only movements of importance being further small advances 
in Ivanhoes and Kalgurlis, and West Africans and Rhodesians 
Copper stocks were affected by the sharp 
relapse which has taken place in the price of the metal, but 
Rio Tintos, after reacting a point, recovered, and finished higher 
on the week, while Spasskys spurted on reported favourable 
developments at the mine. Broken Hill Block 14 hardened, 
but the other shares in this group were mostly easier, and 


Victorian Deep Leads also weakened. 


The following are the prices and variations of the more 


active shares :— 


SoutH AFRICAN. 
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Cl sing Prices.Rise ClosingPrices, Hise 

TRANSVAAL Last To- or Last To- or 

Goutp MINES Week dav. Fal!. Week. day. Fal). 
ANZElO ...cccccccce a: aes 2 | Desp Levers (Con.) 

soceneasaeee One oot fe| Jupiter ...........6. §-. P+ 
Aurora West United 7.. }..+ #3|KnichtsCentral .. 1 .. 135..+ 
Bantjes Consolidtd, 3.. sh 2a Knight's Deep .-.. 14§.. 2 ..+ 
BNSR ccccccccce Boe Fhoot+ Langlaagte ud es Bes oc 
Buffelsdoorn Estate +k.. 2 ..+ New Steyn Estate.. 1# .. 13 ..+ 4 
City and Suburban # « But Nigel Deep ........ yy-. thee oe 
Comet .....ccceoee 1h... 1? «2+ | Nourse Mines...... 2a.. 244 .+ 4 
Consold. Main Reef ft: & ..+ ¢s| Rand Mines ...... - 62 .+ % 
Crown Reef........ 74 .. 8 ..+ # | Rand Mines Deep.. - 2.8 
lefontein......+. 2g. 24 ..+ Rand Victoria..... - ee oo 
rban Roodepoort 24 .. 3 ..+ 4 | Rand Victoria East er 
East Rand Prop. .. 443.. 435..+ §% | Robinson Central.. 57;.. 5td..+ 
Ferreira .......... 197 .. 2% ..+ 4 |_ Do Deep (New).. 448.. 53 ..+ 35 
Geduld ......... ooo Mh we Beye t ee <0 Sect te 
Geldenhuis Estate 3}... 3} ..4+ 4 |RoseDeep ...... 3h .. 32..+ 8 
Ginsberg ........+ *e -o+ ¢s| Simmer & Jack Hast 1 .. 14..+ *% 
Glencairn Main Rf, 43.. .e+ dy! Do West ..... ih Be «ne OB. .40. “4s 
Glynn’s Lydenburg 24 .. 2)... .. |SouthGeldenhuis.. 3.. }3.. .. 
Goch (New)....-.-. lyy-. lfs..+ # | South RoseDeep.. #.. ih... 
Heriot (New)...-.. 3$.. 38 ..+ % | Village Deep ..... — oe eee 
Jubilee ......see0. 2x... 2x... .. | Witwatersrand .... - 3b ot 
ee cee taak HS 1 fe 

leinfon ow 85.0 198..+ S 

Knight's .......0.6 38. 38 ..+ 4 | Laxp, Dunonp, &o, 
Lancaster .......2 y-- -. «+ | Anglo-French Exp. 14.. 1ij..+ 3 
Lancaster West.... 2... 3.. .. |Cons.Gold Fields.. 45... 413..4 2, 
Langlaagte Estate.. 25.. 275 .+ & | Do 54% Ist Deb.1035 ..1014x .+ } 
Langlaagte Block B +e § +--+ g| De Beers Def..... - 24%... 258;..4+145 
Duipaard’s Viei.... lfh.. Jzh-e «- Do Pref. ........ 18 .. 188 ..+ & 
May Consolidated... 27;.. 28 ..+ fe Do 5% Deb. ....105 ..1(4x ..+14 
MeyerandCharitor 43 .. 45 ..+ Do 44% Exp.Deb. 98 ..98 .. .. 
Modderfontein .... 544.. 6¢3..+ # | Exploration ..... ° 8-. Wise s- 

Do Extension .. ee «e+ fy | Goerz (A.)& Co..... 13... lyg..+ a 
Nigel] ......cccccece 2¢4.. 2}¥..+ 4 | Henderson’sTrnavi, 4%.. 6 +3 
North Randfontein 14... 14... .. | eee (Def.) 95.. 103 ..+ #8 
Porges-Kandfontein 1}4.. 144.. .. | JohnnsbrgCons.In. J33.. 143..+ #5 
Primrose (New).... 33 .. --+ & |_ Do Estate ...... : 1% + 2s 
Princess Estate.... 4 .. ?--+ gx| Mozambique ...... a |e 
Randfontein..... 19%.. 13 ..+ 34) NewAfrican ....... lx .. sa dy 
Rietfontein (New).. 23 .. 215..+ 3x |OceanaConsolidted  %1 oot 33 
Robinson DeVilliers & .. 82 ..+ Premier (Transvaal) 

Do Randfontein.. 1 ce dabeo+ ferred ........ 123 .. 13y5.. +1 
‘Roodepoo : United 13... 1} ..+ 8. A.Gold Trust .. 234... 24 ..+ 3: 
Salisbury .....cccee $+ FReot | TransvaalCoalTrst 1yy.. 32 ..+ ds 
Bheba ....ccccccee §.- 43..+ Hy |Transvaal Consolid 2}g.. 37;..+ 3 
Simmer&Jack Prop. 1.%,.. 134..+ #; Trans. Est. & Devt 93.. 43..+ 3 
Transvaal Gold.... 4 «s 148.0 + ga |Transvaal G’ldfield 15 .. 13 ..+ é 
Treasury ....ccccce oe £. uot @ 
vos SPP poccossoes .: 3} ..+ Mi RHODESIA 
Village Main e oe 42 0+ 5 
Vogelstruis........ &.. §., .. (Bechuanaland .... fr: He. + 8 
West Rand 4 ie British 8.A. Chartd. 1}4.. 144..— 4; 
Wolhuter Gold .... 2,4. 23 ..+ pee Mort Deb. 1c ao 
Worcester ......66 £.. dee oe Globe & Phosnix .. 2 1a s+ ir 

|Gomagaunda Devt... Iy;.. 1¢,..— «b 
DseP Levers. |MashonalandAgncy 2 .. hy .+ ¢ 
Angelo Deep ...... §.. %..+ 4 |Matabele Reefe.... %3.. i oA 
Crown Deep........ 12 .. 124 ..+ } |RhodesiaCopper .. 4¢.. | ee 
Driefontein Deep... 4.. «+ & | Do Expl.& Devt. 275.. 23%..+ as 
Durban Roodepoort jZ.. lys..+ jh |Rice Hamilton .... 9 .. 4. 4 
Ferreira Deep .... 43 .. 58 nae \Selukwe Gold...... sit: oe 
Geldenhuis Deep... 5 .. 54 ..+ 4 |Tanganyika Cons.. -- Stee. a 
Glen Deep ........ 1} .. 149..+ #5 | Willoughby Cons... ‘ oo «AB oy 
Jumpers Deep ... 14... 1§ ..+ 4 ‘ZambesiaExploring 13 .. 14}..+ :: 
CopPEB AND MISCELLANEOUS. 
Closirg Prices. Rise Closing Prices Rise 
Last To- or Last To- or 
week. day. Fall Week. day. Fall. 
Anaconds..........1575.. «e—- gy | Nundydroog ...... 1§..18 .. . 
Broken Hill Prop..5#; .. 54 -.— #3 /Ooregum.... it: #4... 
Cape Copper ..... « 8% .. Bf... a Do -Pref.. « (Gwe ss 
Champion Reef.... " Rio Tinto 905 .. a + 3 
Mason & Barry (£1) 34... 34... .. |Tharsis............ 8% .. 8§ ..+ 4 
Mount Lyell (£3 .. 2syx.. —-— dy | Waihi deetseenr ces 8H.. 8% —+# 
Mcunt Morgan.... 444.. wa — Grand Jnctn 235.. 24 ..— 3 
Mysore (10s) ...... St#.. ne. «9 
West AUSTRALIAN. 
Closing Prices. Rise Closiz g Prices. R se 
L To- or Last To- cr 
Week. day. Tt 5 om ena om, Fal, 
Associated Gold.... 14 .. 1yh-.+ 4 | Ivannoe Go rp oo T fhe. + 
Associated N.Blocke i ee [ghee + gz; Kalgurli ......00.. 12g ..12t¢-. + 
Gla Horseshoe Eat. 5;5x.. 52 + | Lake View Consols ee cote 
Great Bouder Prop. 1;)!;.. Iyx.. + dy; Lond.& W.A.Expln. 33.. l¢g.. +39: 
Great Boulder Per. at sy | Oroya Brownhill. .. 3 
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Miscellaneous.—In this section speculative interest has 
largely centred in Anglo-American Telegraphs and Hudson’s 


Bays. 


The former were bid up to record figures early in the 


week on dividend anticipations, but have since reacted, and 


finish very little higher on balance. 
other hand, were weak throughout. 


Hudson’s Bays, on the 
The record of the com- 


pany’s land sales for the nine months to the end of December, 
showing a considerable ditninution in the sales of farm lands 
and iown lots for gradual payment, was considered disap- 
pointing, and the price relapsed sharply. Brewery descrip- 


tions have continued 


inactive and dull, and there was 


little doing in the Iron and Steel group, although prices 


continued firm. 


More activity was displayed in Textile 


shares, but movements were generally insignificant, the 
biggest advances being in Fine Cotton Spinners and Calico 


Printers Debentures. 


A feature of the week has been the 


renewal of interest in Nitrate companies, Lautaro, Liver- 
pool, Colorado, and Salar del Carmen ail marking substantial 


improvements. 


National Telephones advanced, but Tram- 


way and Omnibus shares were heavy, London and General 
Omnibus relapsing sharply, while London Motor Bus and 
British Electric Tractions also weakened. Bank shares were 
in good demand, owing to anticipations of increased profits 
as a result of the favourable conditions during the past half- 
year, and the list on balance shows a number of substantial 


improvements. 
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Last To- ur To- or 
Week. day. Fall. Week. day. Fall’ 
Allsopp Ord. ...... at -» 16 ..+ 4 Hudson's Bay......1164x..110x ..—6: 
Anglo-American Tel 674 .. 69 ..+1; Lon.&OCounty Bank 93? .. oot 
Armstrong i....... -- Sds.-+ de Lon. & West. Bank 54 .. 542 ..+ 7 
British Blec.Tractn. 44 ay --— 4 Lon.Genl. Omnibus “ «+ 784 ..-— 
Brit.Invt.Trust Def.i82 ..182 .. .. Lyons(J.&Co.).... 5%.. oot 
Brunner,Mond&Co 5§.. 5 .. .. etpn. Elec. Supply 74 .. 74 .. .. 
Coats (J. and P.) .. 6gx . 643 — ?s P. and O. Deferred..2225 .. eo ce 
my Steamship... 147 15 ..+ 4 Vick’rsS'ns&M’xm 27;.. 23%5.. 
ng. Sewing Cotton 133. 13 + ¢y Spiersand Pond .. 2 .. 2 .. .. 
Gas Light, &c...... 99 .. 99h ..+ 4 . 8. Steel Corpn... 493 .. 503 ..+ 3 
Guinness Ord...... 2570 ..570 .. .. Do Pref. ........ 107? ..1083 ..+ 
Harrod’s Stores.... 4m... 422 e 
DIVIDEND ANNOUNCEMENTS. 
\Di dend % 32 
viden per t— . | Corres- 
| Annum. | $3 % |ponaing 
Company. Period. | To | SE2 | Period 
} | | oe Last 
| ae Final. Ag Year. 
nteemmupaannee —| panto waite Si i 
Bank of Bengal........|Half year} Dec. 31 } ose 12 wai fn a 
Bank of Madras........ Half year, Dec. 31 os 10 a ee 
Camp Bird ............ Quarter | Jan, 31 | Is p.s. “ -- | Is p.Se 
Dalmeny Oil Co... .... Year | Oct. 31! .. ‘je % | 10 
Debenture Corporation Half year oe ee 5 | 6 
Electric and General In-; i 
vestment Co. ...... Half year, Nov. 30 10 co | ee 
Ford (Henry) and Co. ..; Quarter a 74d p.s. de, 
Fore Street Warehouse) } 

Dicheeduccadiseids Half year “e we 3s p.s. | 5s p.s. | 2s p.s. 
General Life Assurance’ , 

RO |Half year “4 ae 10 ee 10 
Hunters the Teamen ..'Half year Dec. 31 10 : ee | ee 
International Coat Co...\nalf year = Sh 
Ivanhoe Gold Corporat’n! Quarter | Sept. 30 | 5s p.s. oe 5s p.s 
La Guaria and Caracas) 

Railway Co......... Half year June 30; 3 we ‘| we = 
London and _ South- . | | 

Western Bank...... Half year| Dee. 31 we mel a 16 
London Joint Stoc | 

_ Bank ..........06-- Half year Dee. 31 ll ee pa 

London Produce Clear- 

ing House ......... Half year as aa 14 | 10 16 
Mount Morgan ........ Quarter | Mar. 31 | 9d p.s. ¢ << 9d p.s. 
National Discount Co...)}Half year! Dec. 31 es 10 | 10 
North and South Wales | j 

BRE a scunneices«ce Half year! Dec. 31 16 15 17 
Rio de Janeiro Flour a | 

Mills and Granaries.|Half year, Sept. 30 a 174 | 45 174 
South Africa .......... Half year| Dec. 31 10 +e ea ee 
Union Discount Co. of | 

London ..........-- Half year) Dec. 3t il e ll 
Williams Deacon’s Bank!Hali year! Dee. 31 15 P 15 











fotices and Reports. 


GOVERNMENT STOCKS. &c. 


URUGUAY THREE AND A-HALF PER CENT. DEBT.—The London 
and River Plate Bank has received a telegram from its Montevideo 
branch, stating that the 45 per cent. of the Customs duties for the 
second fortnight of December amounted to $253,000, all of which 
has been retained by the Government. The dispatch by mail is 

lso announced ot a remittance amounting to £6,690 for the service 


of the Uruguay Five per Cent. Loan of 1896. 
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SUMMARY OF COMPANY PROFIT AND. LOSS ACCOUNTS. 

















| | Appropriation. 
Net Se ”:DClU sh C= 
Balance! Profit, Avail Dividend. Corresponding 
C | Year from | After | 1) ~ oe ——/Carried to Period Last Year. 
company. Ending. | Last | Pay- | Distri- er Reserve, {Balance |————-—— —— 
| ;Account.|/ment of Cent. | Absorb-| Deprecia- Forward 
bution. : . Net Divi- 
Debntre per ing. | tion, &c. | Profit. | dend 
| Interest. Annum. ne 
| | 4% £ £ % £ £ £ £ % 
Banks. | | | | | 
Bank of New South Wales ........| Nov. 23* 22,617; 130,115) 1529732) 10 100,000) 25,000} 27,732; 135,928} 10 
. London City and Midland ...... --| Dec. 31* 140,776, 338,597) 479,373; 18 282,856 25,000) 171,517; 317.571; 18 
London Joint Stock ..............| Dec. 31* 22,700, 150,800} 173,500} 11 90,000 25,000) 26,800) 110,580) 11 


. Broken Hill Proprietary Block 10 ..| Sept. 30* 


137,963; 49,625) 187,588) 6s p.s. | 30,000 
Broken Hill Proprietary Block 14 ..| Sept. 30* 32,891 22,961) 55,852) 2s p.s. | 11,500) 





8,936) 148,652) 113,971) 3s p:s. 


oe 44,355, 21,803) nil 
Koffyfontein Mines ..... nebeeens | June 30 ([Dr60,414' 12,356 .. os ms | a Dr48,055| .. - 
Lomagunda Development ........| June 30 30,668: 13,656' 44,325; 10 22,785 ia 21,540! 23,895! 10 





RAILWAY COMPANIES. 


‘GRAND TRUNK.—The following is the revenue statement for 
November :— 


Gross RECEIPTS. 


ele ia Ee 


Inc. or |Aggegate} Inc. or 
1906. Dec. |5Mnths.| Dec. | 
£ £ £ £ 
Grand Trunk.............. 600,000|+ 56,800!3,000,200|+ 258,600 
Canada Atlantic ..........  39,400}+ 200) 197,100/+ 6,100 
Grand Trunk Western ....  105,000'+ 17,600) 537,700)+ 44,800 
Detroit, Grd. Haven, & Mil.. 28,200) .. | 160,100/+ 22,100 








foerretener me ee 


772,600! + 64,600/3,895,100| + 331,600 


WorKING EXPENSES. 


Grand Trunk ............| 430,800)+ 45,900)2,089,800|+ 200,100 
Canada Atlantic ..........; 36,700/+ 3,900 167,300|/+ 30,100 
Grand Trunk Western...., 82,700/+ 7,100, 448,100/+ 37,500 
.Detroit,Grd. Haven, & Mil. 21,800— 100 112,900)4+ 15,300 





——— eee 


___| 572,000 + 56,800\2,818,100! + 283,000 





Net Prorir. 
Grand Trunk..............; 169,200/+ 10,900; 910,400;+ 58,500 
Canada Atlantic .......... ' 2,700: 3,700; 29,800|— 24,000 
Grand Trunk Western...... | 22,300, + 
Detroit, Grd. Haven, & Mil. 





+ 500 89,600/+ 7,300 
6,400\ + 100) 47,200/+ 6,800 


maT aie ~-200,600'+ 7,80011,077,000|+ 48,600 

NORTHERN (SELATI) RAILWAY.—The Crown Agents for the 
Colonies announce that a further sum of £98,200 is available for 
the redemption of the 4 per cent. bonds. 


INSURANCE COMPANIES. 


STAR' LIFE ASSURANCE.—A special general meeting has been 
requisitioned by certain sharelolders and policy-holders with the 
object of compelling the directors to enter into negotiations with 
the Norwich Union Mutual Life Insurance Society with a view to 
amalgamation. The directors have issued a circular in reply 
apposing the suggestion, anc. adding that in their opinion the 
special circumstances which would have made a union with the 
nited Kingdom Temperance and General Provident Institution 
advantageous to the Star Society do not appear in the present 
proposal. ‘They also point out that no official communication 
desiring such negotiations has been received from the directors of | 
the Norwich Union. | 


MISCELLANEOUS COMPANIES. 


ASSAM.—The half-yearly report states that the results of the 
current season, so far as ascertained to date, are as follows: 
—The total crop from the gardens last year was 4,044,022 lbs. This 
year, in consequence of the abandonment of 1,264 acres of old tea 
land, the crop from the same gardens will be 3,846,400 Ibs, show- 
ing a decrease of 197,600 lbs.« The total expenditure has been a 
little in excess of last year, and owing to the smaller crop the cost 
per pound works out at abou: 7d, or nearly $d above that of last ! 
year; 2,157,000 lbs have been sold to date at $d per pound higher | 
average than was obtained for 2,142,000 Ibs sold to the end of 1905. 
Although the average pr’.e realised for the crop from the province 
of Assam sold to date is little, if at all, higher than the correspond- 


ing one of last year, the market and statistical position have been | 


steadily improving, and at the present time are much stronger than | 

they have been for several years. The rate of exchange has been 

rather less favourable, ruling slightly higher than during 1905. 

The past season has been a better one for recruiting, and a larger 

sum has been expended upon the importation of new coolies, 
| resulting in a net increase in the labour force of about 257 working 


people. 

“HUDSON'S BAY.—Sales of farm lands and town lots for the nine 
/ months ended 31st ultimo amounted approximately to £250,600, 
{ payable over.a term of: years, and cash receipts to £241,900, as 


compared with sales for £320,800 and cash receipts for £23,500 for 
| the corresponding period of 1905. 


SPIERS AND POND.—The committee appointed at the last 
general meeting have not yet had time to complete their investiga- 
tion, and it is therefore proposed that the general meeting shall be 


adjourned to enable the committee to complete and make their ; 


report. The directors add that the profits of the company for the 
first six months of the financial year show a considerable improve- 
ment on those of the corresponding halt-year ending September 30, 
1905. The period is, however, too short to enable the directors to 
say that this improvemeni will be maintained, and they do not, 
therefore, think it expedient to make any payment on account of 
dividend. 
MINING COMPANIES. 


DOMINION COPPFR.—The report for the year ended July 31, 1906, 
states that all claims against the company, or subsidiary com- 
panies, mentioned have been settled or successfully defended. On 
January 31, 1906, the company purchased the properties of the 
Montreal and Boston Copper Company. The work of exploring 
and developing the properties has been pushed on. A number of 
economies in operation are being introduced at the mines and the 
smelter, including the equipping of both the mines and the smelter 
with electrical power in place of steam. This will result, it is 
estimated, in a saving of $100,000 .a year to the company over its 
present cost of power, as the company will be using at least 1,000- 
horse-power upon the installation of the new furnace. An analysis 
of the company’s operatiors for the eight months to July 31, 1906, 
which has been largely a period of construction and development, 
shows 133,084 tons of ore smelted, producing 3,220 tons of matte, 
having a total value of $640,128. The operating cost, including 
mining, smelting, converting, marketing, and administration! 
expenses, has been $500,984, leaving a net profit of $139,144, 

LOMAGUNDA DEVELOPMENT.—The profit for the year ended 
June 30, 1906, amounts to £13,656, making, with the balance 
brought forward, a total of £44,325. The interim dividend of 10! 
per cent. paid in January last absorbed £22,785, leaving an 


-| undistributed profit of £21,540, which the directors propose to 


carry forward. 


TEACHER'S 


‘HIGHLAND 
CREAM ” 


AND 








“EXTRA 
SPECIAL” 





WILLIAM TEACHER & SONS, 
Distillers of Pure Highland Malt Whisky, 


GLASGOW, LONDON, MANCHESTER and 
KENNETHMONT, N.B. 


awh 
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| ‘and country makes sell with difficulty at asking prices. 











SOUTH-WEST AFRICA.—The report of the directors states} March, 28s 3d; and Victorian, December-January, at 29s 9d. 


that the railway constructed by the Otava Mines and Rail- 
way Company from Swokopmund to Tsumeb was completed, and 
the first train entered Tsumeb last August. The line was opened 
for traffic on November 12th, and was taken over by the Otavi 
Company from the contractors on December 16, 1906. The total 
length ot the line is 351 miles, and the cost of construction has 
been about £850,000. Two hundred tons of ore have been shipped 
to Europe, and the results obtained from the first two lots of 50 
tons each give an average of about 10 per cent. copper and 50 per 
cent. lead from ore from the one portion of the mine, and about 16 
per cent. copper and 30 per cent. lead from ore from the other 
portion, the smelting of the other two lots not being yet com- 
pleted. The company intends to grant licences to other parties to 
search for and work mineral deposits, and generally to throw 
the area open to the ordinary prospector of small means. 


CRUSHING RETURNS. 
(For last calendar month except where otherwise stated.) 


| eune. | Gold Recovered. | 














1. Pront, 
‘0 
pone re ae: 
Min. 38 |Min.! 9% [Tota alue. 
b' 
or | 3 
| Ozs. | Ozs. Ozs. | £ 
ED» caicgcncovlecceesqnscs 4,700; 4,004; 3,421 347; 3,768; ae 
Brilliant Block (four weeks).... 470' .. 136/(V) £790} .. ((V) 1,250 
Camp Bird (November) ........ 7193} mSh) yo ‘a 10,938). 
Champion Reef ................ 15,333} 20,552) 9,111 2,261) 11,372! ‘ 
Coromandel] .........ceecesseees 1,370} 1,680; 423 104) 527 “se 
Day Dawn P.C,. ......c0.-eeeeee 536) .. | -- |(W) £780} 600)(V) 2.940 
Mill's Day Dawn (eight days} ..| 1,403) .. ~~ ee -. (\(¥V) 5,700 
BO OO 16,550) 13,000) 15,433 3,331) 18,764) . 
Mysore West & Mysore Wynaad| 2,299} 2,496) 421 157; 578, ee 
New Ravenswood .......... --| 1174 .. | .. |(V) £1,590) .. (V) 5,199 
Nundydroog ......seesceecceees | 7,200] '7,020} 5,804 653) 6,457) ‘ 
GID. Dy. ccccccctccnnssaoeeons 11,033 8,117) 4,775 2,565} 7,340! a 
Raub Australia (four weeks) ... : ee ar wa 600; es 
Victorian Cornish .............. 1,350} .. | 603'(V) 2,436 





Ghe Commercial Times. 


—_—— eee 





THE CORN TRADE. 
Mark Lane, Friday Evening. 


Good progress continues to be made in agricultural districts, 
while recent frosts and snowfalls have been beneficial in checking 
a too rapid growth of the promising young autumn-sown crops. 
Business, through the intervention of Christmas time, has, 
according to usual precedent, been practically suspended, and 
quotations in most respects are nominally the same as those 
current at the end of last week. English wheat continues to be 
sent up slowly, and many samples are hardly fitted for miiling 
purposes. Suitable lots steady. Whites, delivered up, range 
at 29s to 30s 6d, with reds at 28s to 29s per qr, 504 lbs. Average 
reds, 28s 9d. Imported descriptions, though dull of sale, are 
for the most part in holders’ favour, but cheaper offers of Argen- 
tines, now beginning to be freely exported, weigh. Manitobas 
remain scarce. Australian and New Zealand meet with poor 
notice, while Russian and Danubian gradually accumulate, with- 
out, however, being pressed for sale. Of Indian, the little avail- 
able on spot consists mainly of white Karachi. No. 1 Northern 
Manitoba, 31s 6d to 31s 9d; No. 2, 31s, both ex ship. Hard 
Manitoba No. 1, in similar position, 32s 9d; and hard winters, 
30s 3d'to 30s 6d; Australian, 30s to 31s., 496 lbs, ex store. New 
Zealand, short, 28s to 29s, and long berry, 29s to 30s, being 
nominal, and out of supply at present. Russian, ex granary, on 
sample, 27s 6d to 33s. Choice white Karachi, 30s, landed; red, 
29s 3d. La Plata, 30s to 31s, ex ship. The flour market still 
tends adverse to sellers, though quotations are kept much the 
same as those previously current, and what takes place at pre- 
sent continues .of. only retail proportions. Granaries are well 
supplied, and holdings must be more worked down before any 
relieving feature in the near future exacts itself. Minneapolis 
patents continues scarce, but Kansas and bakers’ grades are 
plentiful, while shipments are fairly sustained. Pillsbury’s best, 
7248 3d, landed; Washburn’s superlative, 24s; Star ruling at 
26s 6d. Of bakers’ grades, Iron Duke, 1gs gd, ex store. Town 
No. 1 
households nominal, at 22s per sack, ex mill. Roller whites, 
railed to London, 19s 6d to 21s 6d; and patents, 21s 3d per sack 
upwards. Quality continues to meet with favour, but there is 
still a liberal quantity being sent up. Cascadias, 23s gd. Lead- 
ing Hungarian brands remain in short supply, and command 
late extreme rates. P.W.M., 30s 6d, ex store. Australian patents 
drag as of late at 20s 6d to 21s 6d, ex store, 208 lbs. There was 
no appreciable expansion of demand for wheat cargoes, and a 
general tone of dulness predominated during the week. River 
Plate descriptions manifested slight weakness regarding trend 
of values, but otherwise there was no alteration to note. The 
Tamar, containing 13,800 qrs Walla-Walla, September clearance, 


A] Sold, 30s 7%4d. 4,000 tons Rosario-Santa Fé, 62 Ibs, February- 





Parcels received a moderate amount of support, No. 1 hard 
Manitoba, afloat, being sold at 31s; No. 1 Northern ditto, afloat, 
30s 134d to 30s; No. 2, January and February, 29s 6d; and 
choice white Karachi, January-February, 31s. Quantity afloat 
for Europe is estimated at 3,550,000 qrs, as compared with 
4,140,000 qrs in 1906. Only a retail volume of business arises 
just now in English malting barley, prices, however, being 
steady. Grinding barley maintained, with rates further moving 
against buyers. Odessa-Nicolaieff quoted 20s, sellers, ex ship, 
and Persian, 18s 9d to 19s, ex quay. Firm values were asked 
for cargoes of this grain. Azoff, February-March, eight options, 
sold, 20s 4%d, and Theodosian-Odessa, January, changed hands 
at 20s 6d. Odessa-Nicolaieff parcels, afloat, sold, 20s 134d, 
loading, 20s; December-January, 19s 10%d to 20s; and 
February, 20s. Maize, on spot, generally quiet, and with in- 
creased supplies, American mixed is easier at 20s 6d, ‘ex ship. 
La Plata firm at 20s 6d, ex ship; Odessa, 19s gd, ex ship, 20s 3d 
ex quay; and Galatz-Foxanian, 21s, ex quay. Of cargoes, La 
Plata, loading, found buyers at 21s, and November-December 
shipment (bags), 21s, with 4,000 tons, January-February (bags), 
at 20s 74d. The Hazelwood, afloat (bags, bulk), realised 20s 3d ; 
Dedeagatch, per Tricoupis, shipping or shipped, 20s 6d; and 
Galatz-Foxanian-Danubian, one-third old crop, loading, at 20s 3d. 
Of parcels, American mixed, afloat, sold, 193 10%d; January, 
19s 3d to 198; February, 19s 134d; Odessa, afloat, 20s 144d; 
just shipped, 20s; and La Plata, December (bags), 20s 4%d; 
and afloat (bulk), 20s 114d. Imported oats firm, and in moderate 
demand. 38 lbs Russian, 16s 6d to 16s gd, as to sample, ex 
quay. To arrive, Danubian, afloat, sold, rss 9d; and La Plata 
ditto, 16s. 

The following table estimates the home consumption of wheat 
during the harvest year 1906-7, contrasted with 1905-6, and 1904-5, 
1903-4 :— 


1906-1907,| 1905-1906.| 1904-1905.| 1905-1904. 


cwts. cwts. cwts. | cwts. 
Imports—Wheat (17 weeks to Dec. 22), 28,112,800; 29,346,10C; 35,538,500; 33,167,800 

















Flour ” ’ i 4,997,000 5,213,706; 4,109, 8,536,800 
| 33,109,80C 34,559,800) 39,647,800, 41.704,600 
Add week ending Dec. 29 — Wheat! 1,120,000 1,176,400) 2,429. 1,776,700 
WE Se daccddddscdeasasensadeds | 273,100 145,800, 250,100; 635,600 
Total imports 18 weeks ......) 34,502,900: 35,882,000; 42,327,800; 44 116.900 
Less exports—Wheat..............-+| 74,800 71,700 49. 45,300 
WEEE -acdunsacndceceusacneatdeaes | 30,80C 31,000 16,7 17,100 

a er | 
Net imports..............-., 34,397,300) 35,779,300 ae 44,054,500 

Add to this the estimated sales of) 

home-grown wheat ..............-- ' 14,441,900) 17,496,600; 9,254. 9,530,900 





Eighteen weeks’ home supplies .... 48,839,2C0 53 275,900) 51,516,400; 53,585,400 


Sts | ———_|—— 





Average price of English wheat per + * | © 4 > o# @ s a 
QUMTEE  cccccveqoicccccccccccscies 26 C 283 | 304 2% 3 
BP POD OWE. oc cnge cowsscgeccscvecss 60° 6 6 | 7.0 6 


busbels | busheis. | bushels. | bushels. 
“Visible supply” in U.S. centres,bush.| 44,727,0C0; 42,951,000! 40,619, 38,205,000 
Do do = in ewts. | 23,960,900! 23.005,500! 21.760. 20,467,000 


COMPARATIVE AYERAGES OF GRAIN. 


The following is a statement showing the-Quantities Sold and 
the Average Price of British Corn (Imperial Measure) in the six 
weeks ended December 29, 1906, and for the corresponding week in 
each of the years from 1905 to 1902 :— 





Perfect Flats. 


HARLEY HOUSE, 
REGENT’S PARK, 


Opposite Harley street and Devonshire place. 


Within two minutes of Regent’s Park Station 
(Baker Street and Waterloo Railway) and Baker 
street Station (Metropolitan District Railway). 


A Few Flats to be Let 


in the recently erected portion of this con- 

veniently-situated building. Fitted with 

passenger and tradesmen’s lifts and separate 

tradesmen’s staircase. Telephone in every 
flat. Day and night porters. 


Rent, £350 per annum inclusive. 


For particulars. appiy— 


LAW LAND CO., LTD., 
Estate Office, Harley House, Regent's Park. 
) 


(Telephone: 1900 Padd. 


Head Office: 30 NORFOLK STREET, STRAND. 
(Telephone: 4030 Gerrard.) 
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: 60,299 

Nov. 24..) 58,467 

1605 ..... | 57,984 
904 


1903 ......| 28,431 
1902 .. . | 19,025 46,22 
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‘The following is a Statement for the years 1906, 1905, 1904 
1903, and 1902 of the (Quantities Sold and the Average Prices of 


British Corn in the towns from which Returns are received under 
the Corn Returns Act, 1882 :— 


eet 





Quantities Sold. Average Price. 
Year. alia acta teenie die Aesgapabaapalasdicaeaigiemnnnnimeimmanai 
Wheat. Barley. | Oats. | Wheat. | Barley. | Oats. 


a 





| Qrs. Qrs. Qrs. 

1906 ............ 2,684,101| 3,210,965] 1,011,931 
3,265,613} 1 

1904 220222220222 2104: S437176 LSI6 Sle 

Rh cdcceeind | 2,247,937] 2,783,424) 831,285 
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THE IRON AND COAL TRADES. 

The effects of the holiday have nct yet disappeared in the 
pig-iron market, and business is still greatly restricted. Prices, 
however, have not fluctuated to any great extent, and the outlook 
is still very promising from the makers’ standpoint. Great diffi- 
culty is experienced in procuring either sufficient ironstone or 
coke, but against this must be set the inability to discharge 
orders owing to the scarcity of railway wagons, and a large 
amount of iron has, perforce, to go into the stores. At the high 
prices now charged, German and American consumers, although 
still taking large quantities, are hardly buying to the same extent 
as of late, but inquiries from these and other parts continue to 
flow in briskly. As we anticipated, the shipments for last month 
were well above any previously recorded in December, and the 
total for the whole year was also much in excess of the amount 
sent away during a similar period. In connection with this, it 
may be of interest to state that exports to Germany were prac- 
tically three times as great as in 1905, and to America twice as 
much was sent. The quotation for East Coast hematite at the 
end of the year was 81s 6d, the highest price recorded during 
that time, but 23s od is asked for rubio ore, and 22s 6d for coke, 
so that the cost of production is very heavy. To-day’s (Friday) 
Glasgow prices are appended :—Cleveland, 60s 6d, 60s gd, 
60s 614d, 60s 7d cash, 60s 614d six days, 61s 2d, 61s 4d, 61s 1d, 
one month; buyers, 60s 7d cash, 61s 1d one month; sellers, 
60s 8d cash, 61s 144d, one month. Market strong, large business. 
Cumberland, 79s, 17 days, 79s 714d one month; buyers, 79s 6d, 
one month; sellers 34 more. Market strong, small business. 
Turnover about 22,000 tons. Connal’s Stores to-day: In Glas- 
gow: Scotch, 5,286 tons; other makes, 4,000 tons. Middlesbro’ : 
No. 2, 514,713 tons; Standard, 21,088 tons, hematite, nil. 

Our Middlesbro’ correspondent writes, under date January 
3rd :—Tig-iron: The fall to-day in the price of warrants at 
Glasgow has stopped what little new business was on the way, 
and 61s 6d is now the makers’ nominal price of No. 3 Cleveland 
G.M.B. -East Coast hematite is firm at 81s 6d. Manufactured 
iron and steel: Prices are unchanged. Steel ship plates, 
47 10s; iron ship plates, £7 10s; steel ship angles, £7 2s 6d; 
iron ship angles, £7 10s; iron bars, £7 158, all less 2% per cent. 
Iron ore: Sellers maintain last week’s quotations, but no fresh 
sales are reported. Best Bilbao Rubio iron ore (50 per cent. 
iron), 23s 9d; L/K and Gellivare Swedish iron ore (50 per cent. 
iron), ““A’” grade hematite, 26s 6d; “C” grade Cleveland, 
22s 6d; “F” grade Basic, 22s 6d, c.i.f., North-East ports. 

The Zron and Coal Trades Review writes as follows respecting 
manufactured iron and steel. There has not been very much 
doing in the finished iron and steel trades during the past week, 
for some of the works have been closed for a fortnight, while 
practically all have .worked irregularly. Most establishments 
are in full operation again now; but the market is still feeling 
the effects of the holidays, and business has not yet been fully 
resumed as far as buying and selling are concerned, although 
the execution of orders already booked is proceeding apace. It 
is fully expected, however, that there will be no lack of new 
work, either on home or export account, as soon as the trade 
settles down into its normal state again. Meanwhile qucta- 
tions remain unchanged, at the levels to which recent advances 
have raised them, and it is considered that far from there being 

any likelihood of an early reduction, further changes are fikely to 
be in an upward rather than a downward direction. In the Mid- 
lands bar iron remains at £9 for marked, and £7 10s for un- 
marked bars, while steel ship-plates in the North of England 
are also quoted at £7 10s. An active trade in galvanised sheets 
ig expected as socn as the market resumes its usual aspect, and 
it ‘is anticipated that the standard price of £6-12s 6d for heavy 
sections of steel raiis will be advanced. Altogether the imme- 
diate future of the finished iron and steel trades appears to be 
assured, and manufacturers have every confidence that trade 
‘will continue active for at least some months te come. 

- Business in the coal trade has not yet resumed its normal 
condition, but a very strong tone is general. At Newcastle the 
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extent, and the inability to deliver promptly has resulted in a 
hardening of rates. Steam sorts are all very firm, and prices 
for Durham coals are higher than last week, as will be seen 
in the following :—Best steams, 11s 3d to 13s; small steams, 
8s to 8s 9d; Northumberland unscreened, 10s 6d to 118; gas 
coals, 11s 3d to 12s 6d; coking coals, 11s 6d to 12s 6d; coking 
smalls, 11s gd to 128; bunkers, 12s. The market in South 
Wales has not yet settled down, although the output is steadily 
increasing, but there is ample tonnage at hand, and everything 
possible is being done to satisfy outstanding orders. Where there, 
is any coal to sell it has fetched higher prices, and as many 
pits are fully stemmed over February, increased values may be 
expected. Quotations:—Steam coal, large, very best, 17s to 
178 3d; best seconds, 16s 3d to 16s 6d; large seconds, 14s 9d to 
15s 6d; drys, 159 6d to 15s 9d; best washed nuts, 12s god to 
138 3d; seconds, 11s gd to 12s 3d; best washed peas, 11s 6d to 
11s gd; seconds, 1os 6d to 10s 9d; smalls, best, ros od to 118; 
good ordinaries, ros to 10s 6d; smalls, seconds, 8s 6d to gs 6d; 
smalls, inferior sorts, 7s 6d to 8s; patent fuel, best, 15s 3d to 
15s 9d; bituminous coal, households, best, 16s to 16s 6d; 
seconds and other sorts, from 11s 6d to 15s; No. 3 Rhondda, 
large, 16s to 16s 3d. Although but little has been done in the 
Lancashire pits, there has been no great pressure, as consumers 
were careful to buy well over the holidays. From New Year’s 
Day increases of 5d per ton were officially quoted for all descrip- 
tions of fuel, but this is readily realised, as the demand is grow- 
ing very heavy. Quotations :—Best housefire coals, 14s 5d to 
158 5d; seconds, 13s §d to 13s 11d; common, gs 11d to ros 11d; 
furnace and manufacturing fuel, 9s 11d to 10s 11d; best engine 
fuel, 7s 5d to 8s 5d; medium, 6s 11d to 7s §d; common, 5s 11d 
to 6s 5d. 











THE COTTON TRADE. 


LIVERPOOL, January 4. 
CURRENT PRICES—THURSDAY. 
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imports, Exports, Consumption. &c. 
cember 28. 








Bales. 
ecoe 4375,769 2.0. 
esos 1,671,344 .... 
ecoe «436,971 .... 
coos 119,768 .... 
eee 3,755,732 .... 


: weve 1,260045 0... 

Stock 699, 730 eoce 1,022,08) eeooo 324,550 
The imports ‘or the week ending Dec. 28th amounted to 208,319 

bales, and the quantity of American cotton reported at sea for Great 

Britain (including cable advices to date) is 321,000 bales, against 

325,000 bales at the corresponding period last year. 


Imports 
” 


Exports 
Consumption 
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Spot cotton has been in fair request, the estimated sales for 
four days being 35,000 bales, of which 30,550 bales are Ameri- 
can, 700 bales Egyptian, 2,880 bales Brazilian, &c., 50 bales 
African, 770 bales East Indian, 50 bales sundries. f these 
2,900 bales are for export and speculation, and 32,100 bales 
for the trade. Imports: 151,821 bales, including 118,520 bales 
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rican, 19,1! bales E tian, 12,041 bales Brazilian, &c., 
— bales Staes Wooliiane. aap amare Baw a good business has been 
done, and the quotations of middling and below are a 
17 points, the higher grades 19 points. Middling quoted 5. - 
Sea Island descriptions continue in demand at firm prices. In 
Brazilian a fair business has been done, and quotations are 
raised 21 points. In Peruvian rough descriptions only a limited 
business has been done at firm rates. In smooth rather more 
business has been transacted, and quotations are raised 21 
points. In Egyptian a small business has been done. Quota- 
tions are generally reduced jg. Joanavich and Abbassi bw 
changed. In East Indian a fair business has been done, an 
the quotations of broach are advanced 7g. Futures are 5 to 8 
points higher, closing quiet. January, 5.51}2;_ January- 
February, 5.50% ; February-March, 5.49; March-April, 5-47 ze 
April-May, 5.48; May-June, 5.4814; June-July, 5.48% ; July- 
August. 5.48; August-September, 5.42% ; September-Octo es, 
5-37; October-November, 5.33; November-December, 5.32%. 
Egyptian futures are 23 to 25 points lower. 





MANCHESTER, January 3. 


Although this has been a broken week owing to the holiday 
on Tuesday, an increasing business has transpired in piece 
goods for export. The demand for cloth has been rather quiet 
for some weeks, but now shippers seem more inclined to pur- 
chase for distant delivery. India buyers have bought shirtings 
to an encouraging extent, some fairly large lines being entered 
for Calcutta. After a long rest exporters to China have shown 
more activity, and here again a steady trade has been put 
through. The smaller outlets have been rather quiet. Makers 
of cloth are variously situated as to engagements, and to some 
manufacturers this increased demand is very welcome. Home 
trade American yarns are a little more active towards the close, 
but users are not inclined to purchase freely. Export kinds are 
generally unchanged. Bolton spinnings remain strong with a 
fair demand. 

(I.) Comparative Statement of the Cotton Trade. 


| | Previous Weeks in 1906 























Price,! —- 
+ Jan.‘ Price,|Price,' Price, Price,' Price, 
3, (¢ Dec.|t Dec. + Dec. t Dec. + Nov 
1907. 27. 19. | 13% | 6. | 29. 
540 “sol “oto! “sta “ous! “ois 
Raw Cotton—Middling American.per lb’ 5°88: 5: "60 ‘ 
— Good fair brown Egypt.perlb, 0 94i' 0 e .7 : a ; B 
Yarns sare awist baniwsadeacndaceces ~~ Ib. 0 94 9 9 9 oo ee es e3 
= bos twie Ggyptian) “saraghet Ib 0 173! 0 174 0 17) 0 174 0 178 0 16 
Be-te, Prinsare 116 70s, 16 by oem 1S 0116 0 [16 0/16 0/16 3 16 3 
oe 76 yds, 19 by 19, 32’s -,, . le ale ais ake 6s 
PB wecesceece eee ccecesecccccecesoes § | 
38-in. ditto, 38 yds, 18 by 16, 10 Ibs...... : 8 1% 1% : : 18 313 3 


39-in. ditt, 374 vde, 16 bv 15,84 tba ..... 7 2 | 
(1I.) Compared with Previous Years.” 








Price,| Corresponding Dates in 











t _ — 
> | | 1904. | 19¢3. , 12. 
1997, | 1906. | 19€5. | 1904. 1%3 XC 
* 6 “3 *4 * 696) “aes! “440 
tton—Middling American.per ib 5°88; 6:21; 5°81, b © 
— Good fairbrownEgyptn..perlb 0 Hi 0 734,0 6§ 0 8] 0 7% 0 5% 
Yarns—32's twist ....cccsessecess perlb 0 944:0 d2,0 23,0 94 0 "fs, 0 
— a WEE 20. .ccccceseces perlb Ulu 0 94 0 74 O94 C 7) 0 Gta 
— 60's twist (Egyptian) ....per lb 0 i7}: 015 | 0 12g 0 43 0 138) Cl 


, 52's and | : 
Bh, Peea ae 8, 16 by 16, $2’s an 16 0.16 7 es ole 313 o's 6 


eee reerereccceresesesseossesesecs 





"sand 

~—— naar ner er snes, 1 315 7/14 1b 4 7 12 6 a 9. 
in, ditto, 38 yds, 18 by 16, 20 lbs ...... 82 8 (8 2) 5 
38-in, ditto, 374 yaa, 16 by 15, 8 lbs 72,7 8/6 7/7 2/8 10|5 54 


7 can cotton being quoted in decimais of a penny (no discount) from 
«Gotober 1, 1902, we give the prices at corresponding dates of previous years 
in approximate decimal equivalents. ¢ Nominal quotations. 








THE WOOL TRADE. 





The English wool market continues very firm, although the effect 
of the holidavs is still apparent. 7 

Our Bradford correspondent, writing on Thursday, says :— 
The market shows rather more activity, although the holiday 
influence has not entirely passed away. There is business doing 
in wool, and the transactions put through are all at extreme 
rates and for prompt delivery. The movement of tops, however, 
is more restricted. Nevertheless, in the case of merino ‘tops 
already contracted for, there is increasing pressure for delivery, 
and topmakers are complaining that the wool is not coming for- 
ward fast enough. All English wools are firmly held. In bright 
sorts there is now some inquiry for hoggs as well as for wethers. 
In mohair business has been done in-matchings, and the tone 
generally is very healthy. In the yarn trade spinners are mostly 
well employed, and maintain their prices with great firmness. 
Botany spinners are still pretty fully engaged, although there 
is not at present very much in the way of new business. 





THE LEATHER TRADE. 





Very little business in leather has been put through during the 
past week, but considerable deliveries have been made in comple- 
tion of transactions previously arranged. Actual requirements are 
consequently small, and the high values ruling for many descrip- 
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tions prove a bar to dealings of a speculative character. There are 
fair stocks in merchants’ hands, though no excessive accumulation, 
and the outlook as regards values is in favour of the maintenance 
at present levels. 








FOREIGN AND COLONIAL PRODUCE MARKET. 

For Reports of To-Day’s Business and Public Sales see ‘ ‘ Postscript ’ 
Mincing Lane, January 4. 

There was not much general business doing this week, a holiday 
tone being apparent in most directions, and price changes were rot 
of any importance in several cases. 

SUGAR. —A steady state of affairs governed this market, though 
demand on consumptive account was not fast, while only slight 
speculative interest was manifested. Raw kinds moved off 
quietly. To refiners, firsts, basis 88 per cent., sold, 8s 104d to 
8s 9jd, f.o.b. | World’s visible supply at the moment is esti- 
mated at 3,244,000 tons, as compared with 3,333,000 tons at 
same time last year. 

Home ReEFinep.—Cubes were held steadily, and elicited a fair 
share of attention. Tate’s No. 1, 18s r0$d; No. 2, 17s to4d ; fine 
granulated, 17s 6d; standard ditto, 173; pieces, mid to good 
yellows, 12s 3d to 13s 3d; whites, 13s 6d to 15s; Lyle’s No. r 
granulated, 17s 44d; No. 2, 16s 44d, and yellow crystals, as to 
make, 15s 3d to 15s od. 

ForEIGN REFINED.—Cubes evidenced a generally slow inquiry, 
in spite of which, however, steady rates were demanded. W.S.R., 
prompt, 138s; S. and T., 12s 1o$d; Meyer’s, 12s 9d; R.A.V., 
12s od; F.M.S., 12s 6d ; C.Z.R., 128 9d; S.Z.G., 12s 74d, and 
Say’s, 13s, f.o.b. terms. Lebaudy’s fine granulated, 12s 34, f.0.b., 
Paris. French crystals nominal. Continental granulated was 
dealt in quietly on about tormer terms. Good marks, ready 
delivery, sold, tos od; ordinary, ditto, 1os 83d to 10s 6d; ditto, 
January, 10s 74d to 10s 6jd; January-March, 10s 84d to ros 63d, 
and May-August, ros 114d to Ios 93d, f.o.b. terms. 

BEET.—Market quiet, and prices easier. January sold, 8s oad 
to 8s 9d; March, 8s 113d to 8s 11d; May, 9s 14d, 9s 14d, and 
gsogd ; August, gs 3d to 9s 34d, and gs 24d, f.o.b. 

CangE-Grown.—No public sales were held this week. Private 
market steady, quiet. 2,500 bags crystallised Trinidad sold, 15s 6d, 
with 390 bags fine at 17s 6d, duty paid. 

Imports and deliveries of sugar into London since January rst 
to December 29, 1906, with stock at latter date :-— 












906. 1905. 1904. 1903. 

Tons. Tons. Tons. Tons. 

Imported.......... 207,210 .. 186,400 .. 217,080 .. 172,400 
Delivered .......... 205,250 .. 195,960 .. 225810 .. 185,730 
Stock..... eocceeese 17,550 .. 15,590 .. 25,160 .. 33,900 
Stock U.K. ........ 280 .. 76.110 .. 179,940 .. 93,430 


Cane jaggery..percwt 8/ ee «FS . (|S? - 79 
Java afloat @eeeooece 10,6 ee 9/6 ee 16/ ee 9/6 
Beet, 88 %,f.o.b. .. 8/10 . 8/2; .. 14/104.. 8/34 | 
RUM very steadily held, while in fair request. 200 puncheons |} 
Matanzas sold 11d per proof gallon. } 
GLUCOSE steady, though quiet. American liquid, on spot, 
1:s 6d, and January-June delivery, ros 6d, landed terms. Chips 
unaltered. | 
COFFEE.—At renewal of public sales on Thurscay moderate 
supplies were catalogued, and passed off with a steady feelirg. |} 
Colombian: dull greenish, sold, 493; medium, 46s ; damaged dull 
greyish, 463 6d. New crop, Costa Rica: fine bold, 74s to 77s 6d ; 
good bold greenish, 68s 6d to 69s 6d; bold pale greenish, smooth, 
64s to 65s 6d; hard greyish, 65s; middling, 47s 6d to 48s; pea- 
berry, 758 to 82s 6d.. Guatemala: greyish peaberry, 52s. Nica- 
ragua: pale greenish, 46s; medium, 41s 6d; foxy palish, 37s 6d; 
peaberry, 41s to 48s. African and Santos, quay terms, bougit in. 
The future delivery market, after being dull and easier, improved. 
Santos : March, sold, 32s to 31s 9d; May, 32s 9d, 32s, and 32s 6d; 
September, 33s 9d, 33s, and 33s 3d. 
Imports and deliveries of coftee into London since January rst |} 
to December 29, 1906, with stock at latter date :— 
1906. 1905. 


1904. 1903. 

Tons. Tons. Tons. Tons, 
Imported .......... 36,)80 .. 45,020 .. 49,670 .. 54810: 
Delivered, home use 15,130 .. 15,060 .. 15,090 .. 15,980 
‘a export .. 29,350 .. 41.600 .. 32,500 .. 30,350 
Stowk.....eceeeeees 14,570 .. 23.385 .. 35,280 .. 32.700: 


COCOA firm, and there is a moderate trade passing. 
TEA.— Market closed during the week. 
RICE.—This market remains in a very quiet state. 
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Law Life..... 29 20° | 16 | 16 |Prices Patent Candle, L tk 100 | Do 4%, Debenture Stock . ee 
160.000 6i6p.s|Law Union ‘and a J ‘3 {Bio de = City Imp., L Li ont “a Gap os allway Investment, | 22 3, 
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(Continued from page 32.) 


INDIA-RUBBER steady. Fine hard Para, on spot, 5s 23d. 
QUININE dearer. Spot, 8§d per ounce. : 
METALS.—Co advanced at Wednesday's early session, the 

market being influenced by active buying, and renewed strength 
advised from America, cash warrants being registered up to 
£106 2s 6d, three months to & 107 ros. Values eased off during 
second change. Since the publication of statistics further giving 
way sharply on Thursday under heavy forward realisations, and 
after irregularity, standard settled down (nominal), spot, at 
£104, three months {105. Lake Superior nominal. Tin, on 
persistent selling pressure, was forced down at Thursday’s 
market to £188 5s, cash, £188 ros three months, closing -steady at 
thedecline. Mount Bischoff, £188 5s to £188 15s. Lead easier. Eng- 
lish, £19 17s 6d to £20; foreign, prompt, {19 15s; and forward, 
£19 16s 3d. Spelter lower. Ordinary brands, January-March, 
£27 15s per ton, sellers. Iron irregular, and lower. 

OILS.—Linseed quiet, and prices rather easier forward. Spot, 
pipes, £21 5s; barrels, £21 6d; January-April, {21 7s 6d; 

ay-August, {21 2s 6d to ios 5s. Hull, naked, spot, £20 5s. 

Rape quiet. Ordinary brown, naked, on spot, £31; January- 

April, £31. English refined, casks, spot, £32 15s. Jamba, on 

spot, {29 15s. Ravison, £29 5s. Cotton steady. Crude, spot, 

22; January-April, £22. Hull, spot, {20 7s 6d. Refined, spot, 

23 58 to £24 15s, according to make and package. Hull, spot, 

21 15s. Cocoa-nut: Ceylon, spot, £39 5s; December-February, 

39; January-March, £309, c.i.f. ochin: spot, £43; January- 

arch, £39 10s; February-April, £39 10s, c.i.f. Olive, Levant, 
£38 tosto £40. Palm, Lagos, spot, £33. 

LINSEED.— Market has been quiet, and prices favoured buyers. 
London: Calcutta spot, 43s 3d; near, 438; December, 43s; 
December-January, 42s 6d; and April-June, 40s. Hull; La Plata, 
on spot, 42s 3d; afloat, 41s 6d to 4os 9d; December, 4os 3d; 
December-January, 39s; January-February, 38s 9d. Continent : 
Calcutta, December-January, 43s; Bombay, March-May, 42s 3d; 
La Plata, afloat, 41s 6d to 40s 6d, as to position and port. 

RAPESEED ruled steadier. Yellow Guzerat, March-May, 48s. 
Brown Calcutta, March-May, 42s 9d, old terms. Brown Cawn- 
pore, March-April, 43s 9d, old terms; yellow ditto, March-May, 
478. Ferozepore, December-January, as to port, 48s to 49s, old 
terms; January-February, 47s 6d, old terms. 

COTTONSEED quiet. London: Egyptian, on spot, £6 12s 6d ; on 
Passage, £6 12s 6d to £6 138 9d; January, £6 13s od to £6 15s. 

ull: spot, £6 11s 3d; on passage, £6 11s 3d; January, £6 12s 6d; 

February-March, £6 15s per ton. 

TURPENTINE opened dearer, but declined. American spirit, on 
spot, 50s; January-April, 50s 9d per cwt. Stocks at public 
wharves week ending December 31, 1906, 18,699 barrels, against 
19,910 barrels in 1905. French, 1,480 barrels, against 1,401 barrels ; 


PETROLEUM.—American, 63d to 6§d; water white, 7{d to 7§d; 
and Russian, 6}d to 6$d per gallon, on spot. 

TALLOW.—A firm feeling prodominated in this market during 
the fortnight. 1,665 casks were brought forward at Wednesday's 
auctions, and 779 found buyers, prices showing no alteration from 
those recently ruling. Australian mutton: fine, 38s 6d; fair to 
good, 35s to 37s; dark to dull, 32s 6d to 34s. Beef: fine, 35s; 
air to good, 33s to 34s 6d; dark to dull, 31s to 32s 6d; sweet, 36s. 
Market letter is unaltered. Town tallow, 34s 3d; melted stuff, 
238 6d per swt. Stock in London, December 31st, 6,479 packages, 
against 7,092 in 1905; landed since January 1, 1906, 56,680, against 
69,663 in 1905; delivered, 59,263, against 68,635. Australasian 
shipments during December, about 2,500 tons, against 2,800 in 


1905. 
POSTSCRIPT Friday Evening. 

SUGAR.—A fair business occurred in home refined at unchanged 
prices. German granulated quiet. J. H., ready, sold ros 63d to 
tos 6d ; Hausa, ros 6%d to ros 6d; O. F., tos 6%d; first brands, 
January, at 1os 63d to 10s 6d; February-March, ros 6$d; and May- 
August, ros rtogd to ros ofd, f.o.b. At public sales of cane 
crystallised a good demand prevailed, prices being firm to 14d 
higher. 7,600 bags Demerara, sold: fine to choice, 17s 6d to 18s 3d; 
good, 17s to 17s 3d; middling, yellow, 16s 9d to 16s 104d. 2,700 
bags Trinidad, brownish, 15s 6d to 15s 9d. 1,699 bags Surinam, 
15s 9d to 16s 3d. 816 bags Demerara syrups, — sold: good 
yellow, 13s to 13s 3d; fair to good brown, 12s 3d to 12s 6d. Beet 
quiet : January sold, 8s 84d ; March, 8s ro7d ; May, 9s o§d ; August, 
9s 2}d to gs 24d ; and October-December, 8s 114d, f.o.b., Hamburg. 

COFFEE.—Auctions steady. Costa Rica, good bold sold 69s to 
70s; fine ordinary Jamaica, 44s to 44s 6d. Futures dull. March 
sold 31s 74d; May, 32s 14d; and September, 33s 14d to 33s. 

HEMP in good demand and firm. F.C., December-January, 
sold £42 5s; fair seconds, January-March, £39 15s; ditto 
February -April, £39 10s; good brown, February-April, £39 ; fair 
seconds, March-May, £39 10s; good brown ditto, £39; good 
brown, November-December, and January-March, £39 10s; 
S.B.M.R., spot. £42 10s; fair current, November-December, £ 42 ; 
and ditto, January-February, £42 10s, c.f. and i. 

METALS.—Tin at opening session firmer, but at second session 
declined. Straits for cash closed £187 12s 6d, and three months, 
prompt, £188. Copper at first ’change dearer, with a fair inquiry, 
and at second meeting rather dearer. Standard, on spot, closed 
#105 ros, and three months prompt {106 17s 6d. Lead quiet. 
English, £19 17s 6d to £20; foreign, £19 15s paid for January. 
Spelter steadier. Ordinary brands, £27 15s to £27 17s 6d. Iron 
dearer. Cleveland, 60s 74d cash, 61s 14d month 





LONDON MEAT MARKET. 
Per 8 lbs by the carcase. 
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landing, nil, against 2,294 barrels; on passage, 800 barrels, against | Inferior beef............. concove 2 8] Prime mutton ..... Sevaebenveee's 
6,300 barrels. Total visible London supply, 20,979 barrels, against a neeeses eee ada S 3 Middling aitee scene eae ae 
29,905 barrels. Deliveries during the above period, 353 barrels, | inferior mutton 4 10) First ditto ....... 6 
against 405 barrels; delivered during the year, 73,917 barrels, Middling ditto.........seeseseee 5 8| Veal, First........ 6 
against 74,694 barrels. LORDOR POTATO MARKET. 
. : xr Cwt. 7 
ROSIN firm, but quiet. Common strained, on spot, ros 6d; and Bedford up-to-date ...... 3s 6a a 3y 9d NE as kev cnsnakkancneus ee 
to arrive, ros 9d per cwt, Belgian Rounds (per bag) 3s Blacklands ........ccecccseee 3sto 383d 
4 N A) Y \y 
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@ 





Established 1836. 


NORTHERN 
Assurance Company. 


ACCUMULATED FUNDS .. .. = £7,012,00C 


MOORGATE STREET E.C. 


Prudential Assurance 
Company (Limited), 


HOLBORN BARS, LONDON, E.C. 


‘unos, | &63,000,000. 


HE UNITED LEGAL 
Indemnity Insurance Society, Ltd., 


222-225, STRAND, LONDON. 


OPP POAPAARARAA 


The “ Pallas” Personal Accident Policy 
is renewable every year at the option of 
the Assured and cannot be cancelled by 
the Company. 


Personal Accident and 

Sickness Assurance. 
Burglary and Theft Insurance. 
Motor Car Insurance, &c., &c. 











50 Recent Srreet, W., & 14 Corsuniit, E.C., 
Lonpon. 


The business of this Office is confined to the 
United Kingdom. No Foreign Risks undertaken. 

Losses promptly settled. 

Firr Insurances granted at current Rates of 
Premium, for particulars of which apply to the 
Branches and Agencies of the Company, or to 

F. G. REYNOLDS, 
Secretary. 





CITY OF VANCOUVER. 


DEBENTURE ISSUE. 

TENDERS will be received up till 4 p.m., Janu- 
ary 17th, 1907, for an issue of $315.825.30 in City of 
Vancouver debentures. Particulars regarding issue 
will be furnished upon application to City Comp- 
troller, Vancouver, or to the Bankof B. N. A., Toronto, 
Montreal, or London, England. 

Tenders must be accompanied by marked cheque 
for 1% of amount of a to the City 
Treasurer as an earnest of g faith. 

Interest and coupons will be payable at the Bank 
of British North America, at Vancouver, B.C., or at 
the Bank of B. N. A., Toronto, Montreal, New York 
or London, England. 

Vancouver, B. C. 

6th of December, 1906. 


Geo. IF’. Gibson, 
Comptroller. 





CITY AND COUNTY OF NEWCASTLE- 
UPON-TYNE. 


LOANS. 





The Corporation of Newcastle-upon-Tyne are 
prepared to RECEIVE LOANS of £100 and 
upwards on Mortgages at 34% per annum, for 
periods of three or five years, and subject there- 
after to six months’ notice, 

The peasanaee ane repared free of cost to the 
investor, and Interest is payable half-yearly. 

Further particulars may be obtained on ‘applica- 
tion to the City Treasurer, Newcastle-upon-Tyne. 





NOTICE. 

No member of the Stock Exchange is allowed 
to advertise for business purposes, or to issue 
circulars to persons other than his own principals. 

Persons who. advertise as Brokers or Share 
Dealers are not Members of the Stock Exchange, 
or under the control of the Committee. 

A [ast of Members of the Stock Exchange who 
are Stock and Share Brokers may be seen at the 
Bartholomew lane Entrance to the Bank of England 
or obtained on ae to Z 

SDWARD SATTERTHWAITE, 
Secretary to the Committee of the Stock Exchange. 
Committee Room, The Stock Exchange, 
London, E.C. 





LONDON AND WESTMINSTER BANK, 
LIMITED. 


Notice is hereby given, that the ORDINARY 
HALE-YEARLY GHuNERAL MEETING of the 
London and Westminster Bank, Limited, will be 
HELD at the Head Office of the Bank, No. 41 
Lothbury, in the City of London, on WEDNES- 
DAY, the 23rd day of January next, at 1 o’clock 
precisely, for the following purposes :-— : 

1. To receive the Directors’ Report declaring & 
Dividend, and the Profit and Loss Account and 
Balance-sheet for the half-year ending 3lst Decem- 
ber, 1906, and the Auditors’ Report thereon. 

2. To elect three Directors. Bonamy Dobree, 
Esq., the Right Hon. Lord Sandhurst, G.C.S.L, 
and Henry Parkman Sturgis, Esq., retire by rota- 
tion; but, being eligible, offer themselves for 
re-election. f 

3. To elect two Auditors. The present Auditors, 
Edwin Waterhouse, Esq., and Alexander Young, 
Esq., being eligible, offer themselves for re-election. 

4. To transact all such other business as can be 
transacted at Ordinary General Meetings of the 


Company. 
A. E. MANN, Secretary. 
12th December, 1906. ; 

The Transfer Books of the Company will be 
Closed, to prepare for the Dividend, on the lst 
January next, and will be reopened on the 4th 
January. 

Proprietors registered in the Books of the Com- 

y on the 3lst December will be entitled to the 
Dividend for the current half-year on the number 
of Shares then standing in their respective names. 


—— 
——— 
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TWENTY-SECOND : ANNUAL REPORT FOR FOR THE YEAI YEAR ENDED JUNE 30th. 1906. 


New York, December 13th, 1906. 


To THE SrockHOLDERS oF THE SOUTHERN PACIFIC COMPANY 
Company and of the Proprietary Companies for the 


The Board of Directors submit herewith their report of the oper: alle ons and affairs of th 
pasa seee onded Seon ta ae p p ions an¢ s of the Southern Pacific 
PROPERTIES AND MILEAGE,— 








‘The transportation lines constituting the Southern Pacific System, June 30, 1906, were as follows: 
Water: 3 
Lines, 


Second 
Track. 


Main 
Track. 


Ferries. 


Divistons, Sidings. 








A.—Mileage of lines belonging to Companies whose capital stocks are principally 
the Southern Pacific Company: 

(1)—Operated by the Southern Pacific Company under leases to it: 
Southern Pacific RR. .. ee ee ee 
Southern Pacific Coast ms ee ee eo ee ee oe ee oe ee 
Central Pacific Ry. .. ee ee ee oo ee ee ee ee ee o« 
Oregon and California RR. . e ee ee ee ce ee ee ee oat 

(2)—-Operated by the Companies owning them : 
Morgan's Louisiana and Texas Railroad and Steamship Co. 
Louisiana Western RR... ee a “s aa ee 
Texas & New Orleans RR. .. ee ee oe 
Galveston, Harrisburg & San Antonio Ry. “a ee ee ee oe . 
Houston, East & West Texas Ry. .. és ee ee ee 
Houston & Shreveport RR. .. ee ee 
Houston & Texas Central RR. .. oe oe ee oe ee ee ee ee 
Nevada & California Ry. es ee ee ee oe ee ee oe 


owned by 


ee ee oe oe ee ae ee ee ee 


*3,332°36 88:43 
‘O7 315 


21:07 652°00 
ee 116°64 


rte 53°65 
‘ 3°89 
..| 131673 a 
a 19094 a 
1-27 
0°63 a 





ee ee ee 
Southern Pacific Co. .. oa 
B.—Mileage of Lines belonging to “Companies. whose capital stocks are "principally ‘owned 
by the Morgan’s Louisiana & Texas RR. and Steamship Co., but which are operated 

by the Companies owning them: 
Iberia & Vermilion RR. ee ee ee ee ee. e *- .- °? ee 
Direct Navigation Co... ee ee ee br4 te ee ee oe ee ee 


‘a 15°64 ee 





Total 9,108°64 


oe ee - oe ee oe oe ee e ee 





C.—Mileage of Lines operated by the Southern Pacific Company under Leases to it, but whose 
capital stocks are owned otherwise than by the Southern Pacific Company: 

New Mexico & Arizona RR. «e ee ee 

Sonora Ry. ee ee ee ee ee ee ee «< ee ee ee ee ee 


88°10 ee 
262°60 ee 


350°70 ee 


oe o- ee ee oe ee ee 


Total oe o. ee oe ee ee 





163°65 35 


2,824 
149°23 2,750°58 
Increase .. * a. 82 14°42 W377 
* Includes line of Southern “Pacific RR. cy train = Witna, Cal., to The Needles,” ‘24° 51 halla, which is leased to the Atchison, Topeka ai Santa Fé Ry. Co. 
until September 1, 1, , 1979, for an annual rental of $218,133.00. 


9,459°34 
_ 9958452 


Total mileage June 30, 1906 ee ee ee ee oe ee ee +s 
Total mileage June 30, 1905 ee «e es ee ee ee 








a siceiadiaieee epee 





The changes in ownership and railways, purchased since the last vepevt, | 
were as follows: 
GALVESTON, HARRISBURG & SAN ANTONIO RAILWAY.—Under 


authority of an Act of the Legislature of the State ot Texas, —- May 3, 
y purchased: 


to Cuero 0, a distance of about 47 miles. With the exception of the 36.93 mile 
of railway acquired with the San Antonio & Gulf purchase, the railroads — 
chased were included in the mileage of railways operated as shown in the las 
annual report. 


1905, the Galveston, Harrisburg & San Antonia Railway Com 
on August 8, 1905, the railroads of the New York, Texas & Mexican Railway 
Company, and of the Gulf, Western Texas & Pacitic Railway Company; on 
August 9, 1905, the railroad of the San Antonio & Gulf Railroad Company ; 
and on September 28, 1905, the railroads of the Galveston, Houston & Northern 
Railway Company and the railroad of the Gonzales Branch Railroad. Under 
this Act te Company was requized to belle aline of seallwey from Stockdale 


Legislature of the State of Texas, approved March 28, 1901, the Com 
purchased, October 1,°1905, the Lancaster Tap Railroad, extending ro = 
Hutchins to Lancaster, a distance of 4.75 miles. 

The additions to the miles of railway operated, by construction, by purchase 
or otherwise, and other changes in main and in second tracks during the year 
were as follows: 


| HOUSTON & TEXAS CENTRAL RAILROAD.—Under an Act of o 
| 


Changed 


to 
Standard 
s Gauge. 


Additions. Deductions. 


Second 
Track. 


Main 
Track. 


Second 
Track. 


Main 
Track. 


Central Pacific Kailway : 
Connecting track from 23rd Avenue, Oakland, to New Melrose, built .. ee ge es ee 
Fruitvale to Elmhurst, built .. - “se 9 - ee ee 
Oakland Pier to Kirkham street, transferred from second track ee se ee ee oe ee 

Oakland Pier to First and Harrison streets, transferred from main track 


oe ee oe ee ee 3 
1 


East Oakland to Fruitvale, transferred from main track ee ee ee oe 
Oakland Long Wharf to Kirkham street, abandoned .. oa ‘en oe ee o ee “ “ ae 2°94 “a aa 
Fernside to Melrose, abandoned oe oe ee ee eo ee ee ee ee ee ee ee 98 
Wadsworth to New Junction, abandoned .. .. ee —<— «0 ¢€« e ~~ ¢¢ € ee 3°35 
Remeasurements . ee “ a “ ee oo ee ee we °25 

Galveston, Harrisburg and San Antonio Railwa 


Stockdale to Smiley, opened for traffic April T's 1906, built .. ee ee es ee 
San Antonio to Stockdale, acquired by purchase of San Antonio & “Gulf RR. ., August 9, 1905 ee ; 
ae ee oe 2 


ee ee ee ee 


Strang to Sylvan Beach, transferred trom sidings ee 
Change in line at San Antonio oe ee ee eo ee ee oo. 
San Antonio to near Mile Post 6, change j in ‘line. ao ee es eo ee ee ee 


ee oe ee ee oo ee oo oo 


Remeasurements .. ee 
Houston, East { West Texas Railway: 
Remeasurements .. “7 +e ee ec we 
Houston & Texas Central Railroad: 
Hutchins to Lancaster, acquired by purchase October 1, 1905 
Transferred from sidings es ee ee ee we ee 
Nevada & California Railway : 
Hazen to Churchill, opened for traffic September 1, 1905. built .. 
Mound House to Gillis, changed from narrow to standard gauge .. 
Gillis to Mina, changed from narrow to standard gauge es ee 
Mina to Tonopah Junction, third rail laid.. oe oe ee ee ee 
Gillis to Luning, change in _ oe “a ee a 
Remeasurements . oe ee pe ee ee ae ee 
Oregon & California ‘Railroad : ‘ ‘ 


ae ee ee oe oe ee oe 


oe ee oe ee ee ee oe 


ee oe ee ee ee, 
oe ee ee ee ee ee 
ee ee ee ee ee ee 
ee se ee ee ee 
we ee ee ee oe ee ee |} ee 
ee ee ee oe ee 


a cenneetst 
~~ eronaneemamall.. hele Necincedlon 
aa ae Aa i er Psd 


Connecting track from St. Joseph to La Fayette, built’ 
St. Joseph to Whiteson, abandoned .. ee ~~ wai 
Porland terminals leased es ee oo ee ee 


South Pacific Coast Railway : 
Connecting track, West San Leandro to Elmhurst, built 


Elmhurst to Santa Clara, changed from narrow to standard gauge.. 
Alameda Mole to 14th street, Oakland, changed from narrow to standard gauge 
Alameda Junction to High street, changed ae narrow to standard gauge 


ee 
ee 
ee 
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Santa Clara to Wrights, third rail laid a ae pee 2a aa ee ae ee ee ee ma 
High street to West San Leandro, abandoned .. ee a ee ee ee ee ee ee we 391 
Santa Cruz, track aes “ ee ee ee ee ee ae ee oe ee ee eo a “50 
Remeasurements .. ee ee ee “e a “a aa < ee ee ee 30 da 
Southern Pacific Railroad: 
Dwightway to Berkeley, transfer mes from sidings ae ne ee oe ee ee ee ee zs ae 
Transferred from sidings as . pe ae ee ae et oe ‘a - ee ee 50 ne 
Santa Barbara, change in line ‘ a “ ‘a én ‘ae ‘a oe ee « pes 
Mecca to Imperial Junction, change in line se oe @e pe oe ee ee ee oe 2°22 A 
Remeasurements . ee ee oe ee eo ee ee ee ee ee oe eo ee aa 5°43 
Southern Pacific Company 
San Bruno to South San Francisco, purchased .. es ee ee 216 ‘is 
San Bernardino to Redlands (narrow gauge), operated by Southern Pacific R. i 2 ee ee 725 en 
Texas and New Orleans Railroad: 
Remeasurements .. ee ee an “s ee ee ee ee ee ee ee «« ee 85 ee 
Total ae ‘“ “< “ « « ee ‘ ‘ s ee 11864 43°82 
Net increase .. oi ee ie ae “ ia ‘“ es xa «s “ . oe : 74°82 e | 











a 
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SQUTHERN PACIFIC COMPANY AND PROPRIETARY COM PANIES—continued. 
There was a net jncrease during the year in sidings of 73:77 miles. INCOME FOR THE YEAR. 


n average of 9,191°56 miles of railway. ; - 
Excleding ee Tajane division, lonced to the Atchison, Topeka and Senta Fe The gross receipts and disbursements of the Southern Pacific Company in 
Railway Company. the operated mileage of the Company's lines,on June 30, | respect of its leased lines and of Proprietary Companies in respect of lines not 
1906, comprised 8,866°13 miles of “ Proprietary” and 350°70 miles of “Non- | jeaseq, and the other receipts and disbursements of the Southern Pacific Com- 
pany and of such Proprietary Companies, after excluding all offsetting trans- 


proprietary ” lines. . 
i i f the railways owned or leased, and of the ferries 
isan ae ae 2 ; actions between them, were as follows: 


and water lines, are shown in Table No. 1 of the Comptroller’s report. 








Year ended Year ended 





















St Rao 


































‘rease. Decrease. 
June 30, 1906. Tune 30, 1905. Snenee 
vecagn malls of val Hnes opecstod —proplstany ood non propeitary —<-|___SNSFS6_—_—|___ SSA opr 
RECEIPTS. a 
Gross transportation receipts, rail and water lines se os oe ° .| $105,632,549 52 ___ $95,515.158 01 $10,117,591 51_ ————— 
ratin xpenses, rail and water lines (including charge of $2,117,286°32 hd 
ae or eeaintenance, renewals, etc. Table No.24) ..  «. sees | ones ° onan - ones " ~ 
‘Taxes, rail and water lines .. ee oe ee os oe ee os oo 2104, Fu SAE OS SUITS 13 —_—_—_— 
Total operating expenses and taxes, rail and water lines.. .. —«.|| ___ $70,585,188 76 |__SDS,F0oPO9 DS || BG, ODE SS Mf 
i || ~~ $35,047,360 76 $29,541,722 38 $5,505,638 38 ms 
Receipts over operating expenses and taxes... oe oe se os el| "341.364 97 341 259 80 105 17 
Rentals for trackage, and other property i a ee etl 564 ’ 
Interest on bonds of Southern Pacific Co. and on bonds of Proprietary) 460,407 50 82.833 33 
ee a ee ee 2. a 543,240 83 43'553 34 e436 66 * 
Interest on bonds owned of companies other than Proprietary Companies. .| 48,990 00 350°763 43 12'904 57 °° 
Dividends on stocks omnes of ann ee man Pusgeiotery | iengentes. .| = = 2 serail 37 | giass es 
Income from lands and securities not p ‘or redemption of bonds .. es ’ ’ +s 
Income from sinking funds pledged for redemption of bonds Be ek ea 295,078 28 219,014 90 16,063 38 ee 
Balance of interest received on loans and of interest accruing to June 30, on 84.489 62 395.358 28 589,131 34 , 
open accounts other than with Proprietary Companies .. .. =~. = +. - = . 138°BE5 57 i $6,475 2 
mee Burplas sce ce ewe wee eet Remon sn [snare at | "geo fe 
aii cc ne ee cn os wee a | OD $218,135 00 ‘ ‘i 
Ener or ortangingfunted Aci ot Seitheri Pace Octipeny'and Gt Pr] ena sy | rong || ssnton 8 
‘Interest on C.P.R.R. Co.’s notes 0 U.S of America .. ..  .. «se 588,127 20 one = oe atone 4 
Sinking fund contributions and ircome from sinking fund investments... 702.078 28 ae ke : ’ 
Total fixed charges .. .. 00 oe we we tee $17,829,297 OL |__ 3 18.422.546 10 _ -+ ___ $595,299 09 
Surplus over fixed charges... ..  «. oe oe ewes $20,542 785 30_| $10,744,000 27_|| 86,798,185 05 | 
THER CHARGES. 
Land Department expenses - “ei ” _ i. ee, oe,” we. oe oe $22',211 51 $99,213 06 $121,998 45 3.635 58 
Taxes on granted landsandotherlands .. .. 3... «see we we 165,068 O1 — 60 oi Ae 43 
eens expenses , ‘ a: ° 2 - . a o* oe oo . onan = onan s a 85219 38 
‘axes and other expenses of Southern PacificCompany ..  .. .... , ’ “s , 
Betsormente and ditions pa ny — income of Souhern Bosiie Company 236,931 58 151,446 52 85,484 86 .- 
Reserve for depreciation of rolling stock owned by Southern ific Company) 
and leased to othercompanies .. .. .. oe ce «6 «8 ee| 483,792 91 540,995 90 oe 57,202 99 
Total othercharges .. .. o2 es we wet $1,350.157 96 $1,312,627 03 $37.510 93 . 


Surplus over fixed and other charges _ 


ee ee ee ee ee es) 


Surplus over fixed and other charges . 
‘Applied as follows: 
Divide: ds on stocks of Southern Pacific Company, viz.: 


Preferred stock—Three and one-half per cent., payable July 2, 1906 
Common stock—Two and one-half per cent., payable October 1, 1906 
Dividends on stocks of Proprietary Companies held by the public 


Surplus after payment of dividends .. oe a 
Losses San Francisco fire, April, 1906 .. oe oo 
Cost of surveys written off . 


. oe oe oe ee * ee 








$19,192,647 34 


Preferred stock—Three and one-half per cent., paid January 15, 1906 .. 


Surplus after payment of dividends and other appropriations 





$6.160.674 10 








$12.431,973 24 


$19,192,647 34 





$1,384,939 50 
1,384,939 50 
4,946,231 46 
15 00 

a 7,716,125 46 

ee oe $6 i oe Pon <6 ie ie $11,476,521 88 
- os os oe - os $300,906 80 
56,777 79 

——--—— 357,684 59 

oe os $11,118,837 29 





The income hereinbefore reported includes that of the Proyrietary Com- 
panies, whose lines form the main transportation lines of the Company, and 
whose operating and traffic statistics are included in the transportation opera- 
tions here naiter reported. 

A statement of the income and the affairs of other companies whose capital 
stocks are principally owned by the Southern Pacific Company and in which 
the Oompany has eyuities in the surplus earnings applied to betterments and 
additions to the properties or in the undistributed surplus earnings, will be 
found in Table No. 32, The Company’s ownership of stock in the Pacific Mail 
Steamship Company is slightly over one half. Its income and its affairs 
are therefore separately reported, and wil] be found in Table No. 33. Since the 
year 1901 the surpius earnings of the Company have been used in paying 
off the indebtedness created in Suilding the steamships *‘ Korea” and “ Biberia,”’ 
which cost $3,979,114°37. 

The year’s income is charged with $702,078°28, sinking fund contributions 
and income from sinking fund investments. The proceeds from the sale of 
lands, also pledged for the redemption of bonds, amounted to $1,604,295°05. 
These sums, aggregating $2,306,373°33, are dealt with as Profit and Loss items 
= accrue to the shares of the Companies in the reduction of their bonded 
indebtedness. 


The results of the year’s operations compared with the preceding year were 
as foHows: 





Increase. Decrease. Per Cent. 
I| Average miles of rail lines operated ee 53°71 _ *59 
Gross transportation receipts . . .» $10,117 391 51 10.59 
Operating expenses . es on »456,658 00 _ 7.00. 
Taxes os be os os ae - 155,095 13 = 6.72 
Receipts over operating expenses and taxes 5,505,638 38 _ 18.64 
Other income - a ‘> = os 699,247 56 o 26 63 
Total receipts -- 6,204,885 94 - 19.29 
Fixed charges . “se — $593,299 09 3.22 
Othercharges... i oie * se 37,510 93 _ 2.86 
Surphis over fixed and other charges 6,760,674 10 o- 54.38 


The details of the transportation receipts and operating expenses are fully 
dealt with under ‘‘ Transportation Operations.” 
Including the interest on Central Pacific Railroad Company 3 per cent: notes 


to the United States of America, the decrease in interest on funded debt 
| resulted from : 


The retirement of Southern Pacific Company Two-Five years 
44 per cent. bonds 


“<% o “as es os - -. $1,245,038 34 
{ The purchase and cancellation of bonds from funds pledged 

fer their redemption and from the reduced rate of interest 

om bonds extended .. ve oe = i % 115,383 28 





Total o 


Deduction: Increase in interest on bonds of Southern Pacific 
Company and Proprietary Companies issued during the year 


$1,360,421 62 


799,059 15 


Net decrease in interest on funded debt .. $561,362 47 





be found in Tables Nos. 2 and 3. Details of the Income Account and of the 

Profit and Loss Account of the Southern Pacific Company are shown in Tables 

Nos. 6 and 7, and of the Proprietary Companies in Tables Nos. 11 and 12. 
CAPITAL STOCK. 

There was no change in the capital stock of the Southern Pacific Company 
during the year from the amount outstanding at the beginning of the year, 
which was: 

-- $197,849,258 64 


seen ran eo ave 00 
Preferred Stoc se oe y 
: * $ 237,419,098 64 








Common and Preferred stocks of the Pro- 

rietary Companies outstanding at the 

ginning of the year .. oe 
Issued during thé ‘year: 

Central Pacific Railway Com- 
pany Four per Cent. Cumu- 
lative Preferred Stock, for 
reimbursement of expen- 
ditures for betterments and 
additions ak sn os 

Southern Pacific Railroad 
Company, capital stock 
issued for stock dividend .. 


$304 408,572 00 


$200,000 CO 


31,692,040 00 








31,892,040 00 
$336,300,612 00 





Deduction : 

For stocks of the following companies, whose 
railroads were purchased by the Galveston, 
Harrisburg & San Antonio Railway Com- 
pany, written off, viz. : 


Galveston, Houston and 

Northern Railway Company $200,000 00 
Gulf, Western ‘Texas & Pacific 

Railway Compan ei 500,000 00 
New York, Texas & Mexican 

Railway Company .. 630,040 00 


1,330,040 00 
$334,970,572 00 


Stocks of Proprietary Companies outstanding 
June 30, 1906 ‘ite na n a af 

Stocks owned by Southern Pacifie Company, 
viz.:— 








Deposited against the issue of 
Southern Pacific Company 
common capital stoek .. $163,926,133 00 
Depositet under Southern 
Pacific Company Four per 





‘ os | Cent. Mortgage (Central 
Discount on stocks and bonds sold during the year amounted to $139,847°09, Pacific stock collateral) 80,474,200 00 
which was written off to Profit and Loss. Deposited under Southern 
The year’s income is charged with $602,174°36 advanced by the Southern Pacific Company Two-Five 
Pacific Company to the Oregon and California Railroad Company; this sum, - Years Four per Cent. Mort- 
however, still rémmains due from that Company to the Southern Pacific gage .. be ae .. 56,679,000 00 
pany. Free in treasury. . 33,467,065 50 
A combined statement of the Income Account and of the Profit and Loss : 
v}| Account of the Southern Pacific Company and the Proprietary Companies will | $334,546,398 50 


“4 
SY iaitaecesethepeeneccteeeinenetemmermatantinammmmmentsina 
Ie ee 








— eee 


me SD 











“se Dad 








Stocks free in treasury of 

Morgan’s Louisiana & Texas 
Railroad & Steamship Company 348,500 00 
———-———-. 334,894,898 50 


‘Leaving outstanding in the hands of the Public wen ah 75,673 50 
Total stocks of Southern Pacific Company 

and Proprietary Companies outstanding in 

the hands of the Public.. we .. $237,347,918 80 
Stocks of Southern Pacific Company in 

treasury... ‘a ve es ee “ 146,853 34 


Amount of stocks outstanding June 30,1906... .. $237,494,772 14 
Decrease during the year i te Se ee ee $662 856 00 


The details of the stocks owned by the Southern Pacific Company are shown 
in Table No. 9, and by the Proprietary Companies in Table No. 15. 


FUNDED DEBT. 
Bonds, Equipment Trust Obligations, Three ter Cent. Notes of 
the Central Pacific Railroad Cumpany in favor of the United 
States of America, and other fixed interest-bearing obliga- 
tions of the Southern Pacific Company and of the Proprietary 
Companies outstanding at the beginning of the year, including 
Income bonds to the amount of $6,354,000 ee ee ~~ ee 388,500,005 0 
Issued or sold during the year : 
SOUTHERN PACIFIC COMPANY. 
Four per Cent. Gold Bonds (Central Pacific 
Stock Collateral), issued in exchange for a 
like amount of Preferred Stock of the 
Central Pacific Railway Company deposited 
with the Trustee .. ‘a ‘< x as $200,000 
Two-Five Years Four per Cent. Gold Bonds, 
issued in exchange for a like amount of 
Two-Five Years Four and One-half per 
Cent. Gold Bonds, called for redemption 
June 1, 1905 aa ae as os we 
CENTRAL PACIFIC RAILWAY COMPANY. 
First Refunding Mortgage Four per Cent. 
Bonds, released on payment of Three per 
Cent. Note to United States of America, 
geggunting to $2,940,635°78 due August 1, 











262,00 


Ka ‘ra “ a ‘sa “és x 2,941,00 0 

Through Short Line First Mortgage Four 
per Cent. Gold Bonds, issued in payment 
for 46 locomotives, 31 passenger cars, and 
250 freight cars (50 tons capacity) .. we 899,000 

——_——. 4,302,000 00 


Retired during the year: $392,802, 09 
SOUTHERN PACIFIC COMPANY. 
Six Per Cent. Steamship Bonds purchased 
and cancelled és oe ‘x ‘i «é $72,000 00 
Two-Five Years Four and One-half Per Cent. Bonds, viz. : 
Redeemed under call of 
June 1, 1905 es -- $1,779,000 00 
Cash deposited with Central 
Trust Company of New 
York, Trustee, for re- 
demption of bonds not : 
presented .. “a “ 9,000 00 


CENTRAL PACIFIC RAILWAY COMPANY. 
First Refunding Mortgage Four Per Cent, 
Bonds, purchased from payments to Sinking 
Fund and cancelled «a “a “s <a 25,000 00 
Three and One-half Per Cent. Mortgage Gold Bonds : 
Purchased from Sinking 


1,788,000 00 








Fund and cancelled aid $28,000 00 
Purchased from sale oflands 

and cancelled aa a 110,000 00 
Purchased irom sale of 

securities and cancelled 99,000 00 

— 237,000 00 

Notes of Central Pacific Railroad Company 

in favour of the United States of America 

due August 1, 1905, and February 1, 1906, 

of $2,940,635°78 each paid off “a xa 5,881,271 56 

HOUSTON & TEXAS CENTRAL RAILROAD COMPANY. 
Bonds called for redemption from proceeds of lands sold and cancelled: 

First Mortgage Five Per - 

Cent. Bonds “8 a $619,000 00 
Consolidated Mortgage Si 

Per Cent. Bonds .. “ 478,000 00 








— 1,097,000 00 
SOUTHERN PACIFIC RAILROAD COMPANY. 
First Refunding Mortgage Four Per Cent. 
Bonds, purchased from payments to Sinking 
Fund and cancelled <a “a ae we 12,000 00 
TEXAS & NEW ORLEANS RAILROAD. 
Payment to State of Texas for account of 
School Fund Debt ee és e ae 6,411 88 
—_———_———- 9,118,683 44 
Total .. ° 


. aa ae “e Pr ++ $383,683,321 65 
Deduction: Bonds deposited as collateral under Southern 
Pacific Company Two-Five Years Four Per Cent. Mortgage 12,258,000 00 
Amount of funded and fixed interest bearing debt, Southern 
Pacific Company and Proprietary Companies, including 
$6,354,000, Income Bonds, June 30, 1906, viz. : 


Outstanding in hands of the Public .. -- $354,737,321 65 
Free in treasury of Southern Pacific Com- 
pany .. és “a $2,397,000 00 
Free in treasuries of Proprie- 
tary Companies “e ee 355,000 00 
Held by Sinking Funds ea 13,936,000 00 
——-—_———_ 16,688,000 00 
———————  $371,425,521 65 


‘Decrease during the year .. i “a ae xe ae -- $4,816,683 44 

The details of the bonds outstanding and the annual interest accruing 
thereon are shown in Table No. 5; the amount of bonds owned by the 
Southern Pacific Company in Table No. 10; the amount owned by the 
Proprietary Companies in Table No. 15; and the amount held by Sinking 
Punds in Table No. 17. 

The $1,000,000, face value, Galveston, Harrisburg & San Antonio Railway 
Company Second Morteage, Eastern Division, Seven per Cent. Bonds, referred 
to in tke last report, which matured June 1, 1905, were extended for a period 
of thirty years. with interest at the rate of 6 per cent. per annum, payable 
June lst and December Ist of each year. These Bonds are now owned by the 
Southern Pacific Company or by Sinking Funds of the Proprietary Companes. 

On August 1, 1905, there matured $862,000, face value, Texas and New 
Orleans Railroad Company First Mortgage, Main Line, Seven Per Cent. Bonds 
There were extended for a period of thirty years, with interest at the rate of 6 
per cent. per annum, payable February 1st and August Ist of each year. These 
are now owned by the Southern Pacific Company or by Sinking Funds of the 
Proprietary Companies. The lands pledged under the mortgage were released 
and are a free asset of the Company. 
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The mortgage securing the payment of the Southern Pacific Company’s 


Two-Five Years Four and One-half Per Cent. Bonds was 


satisfied and 


discharged on January 22, 1906. Of the $30.000,000 Two-Five Years Four Per 
Cent. Bonds issued for the purpose of retiring the Four and One-half Per 
Cent. Bonds, $22,747,000 are a free asset in the treasury of the Company. 


CAPITAL EXPENDITURES. 


_ The expenditures by Proprietary Companies for the construction of new 
lines, for equipment, and for betterments and additions to completed lines 


were as follows :— 
CENTRAL PACIFIC RAILWAY. 

For 55 locomotives, 5 chair, 4 dining, 16 
passenger, 1,892 freight, and 522 road service 
cars for main line. . os oa as -- $2,553,762 23 

For 18 locomotives, 20 chair, 2 passenger, and 
41 freight cars for Ogden-Lucin Cut-Off .. 198,950 24 


Deductions: $2,752,712 47 
Proceeds from sale of real 
estate,San Francisco .. $2,552,798 00 
Adjustment in construction 
accounts of Ogden-Lucin 
Cut-Off oe ee ee 48,683 77 
———— 2,601,481 77 





GALVESTON, HARRISBURG AND SAN ANTONIO RAILWAY. 


Extension from Stockdale to Cuero .. “< $583,079 89 
Paid for the railroads purchased from the fol- 

lowing companies: Galveston, Houston 

& Northern; Gulf, Western Texas & 

Pacific; New York, Texas & Mexican; 

and San Antonio and Gulf .. “ss ad 7,700,569 16 


HOUSTON AND TEXAS CENTRAL RAILROAD. 


Extension from Mexiato Nelleva .. .. 8?1,899 37 
Purchase of Lancaster Tap Railroad .. «< 50,000 00 
Survey for line from Wortham to Fairfield .. 560 50 
Old construction claims, completed lines .. 2,269 54 
Deduction : F $934,729 41 
Miscellaneous collections .. ee ee 1 


OREGON AND CALIFORNIA RAILROAD. 
Extension from Henderson to Springfield .. $120,049 94 
Deduction: Sale of old material wa + 500 00 


SOUTHERN PACIFIC RAILROAD. 
Betterments and additions charged to income 
account in the years 1898, 1899, 1900, and 1901, 
transferred to capital expenditures, viz. : 
Construction and Im- 
provement a -- $3,604,710 34 





Equipment .. + ae 2,594,528 79 

Real Estate me aa 63,514 68 
ani 6,262,753 81 
Old construction claims, completed lines .. 4,080 46 
Deduction : $6,266,834 27 
Sale of rock and other collections .. # 28,521 89 

SOUTHERN PACIFIC TERMINAL COMPANY. 

Additional Buildings and other structures .. $76,011 46 
Improvements to existing structures .. axe 20,914 30 
Sidings .. ae “4 ee ds de a 35,344 89 

TEXAS AND NEW ORLEANS RAILROAD. 
Old construction claims, completed lines .. 2,238 19 


$151,230 70 


8,283,649 05 


933,078 56 


219,549 94 


6,238,312 38 


132,270 65 


EXPENDED FOR BETTERMENTS AND ADDITIONS TO THE PROPER- 
TIES OF THE PROPRIETARY COMPANIES AND LEASED LINES 


AS DETAILED IN TABLE NO. 22. 


For ballasting a = ae ae ee $338,195 05 
For bridges, viaducts and culverts .. “ 562,270 17 
For shops, buildings and yards .. e ee 1,043,055 13 
For oil pipe lines .. ee “< « ee 325, 27 


a — aoe aes an ais 
‘or fencing, telegraph lines, shop machinery, 
and other minor expenses... wa ae 318,214 44 
For additional side and passing tracks oa 545,051 43 
For second main tracks .. a Aegan de 
For changes in lines, reducing grades, widen- 
ing embankments and tunnel improvements 395,069 27 
For interlocking block signals .. a = 
For 35 locomotives, 2 chair, 3 observation, 5 
passenger, 1,130 box and 210 stock cars and 
equipping passenger cars with vestibules .. 2,009,518 56 


Total as -- _ $6,618,706 77 


Less expenditures paid from income of Southern Pacific Company, viz.: 


South Pacific Coast Railway .. $181,912 02 
New Mexico & Arizona Railroad 3,041 00 
Sonora Railway .. <e od 51,948 36 





236,931 38 
Credits : 
LOUISIANA WESTERN RAILROAD. 
Adjustment in construction 
accounts .. ny a “4 $20,182 41 
Miscellaneous collections .. 855 00 
Deductions: $21,037 41 
Extension to Lacassine $9,785 94 
Surveys .. « ae 
10,876 12 
$10,161 29 


MORGAN’S LOUISIANA & TEXAS RAILROAD & §. 5S. CO. 
Sale of real estate and old material $4,101 26 
Sale of steamships “Chalmette ” 
and “ Excelsior” .. ‘ae -- 692,553 00 
Sale of steamships “Clinton ” and 








“Morgan”’ .. ee oa - 10,000 00 
Deductions: $706,654 26 
Extension, Raceland 
to Lockport. . -- $3,990 99 
Extension, Lafayette 
to Port Allen .. 62,069 24 
Extension to Port Barre a= = 
a ee ee ee 
Surveys ’ 71,913 58 
4 — 628,680 68 
Cost of the following railroads sold to the Gal- 
veston, Harrisburg & San Antonio Ry. ; Gal- 
veston, Honston & Northern; Gulf, Western 
Texas & Pacific; and New York, Texas & 
Mexican ae be ve es “4 “a 7,381,807 21 


Net expenditures for capital account of Proprietary Companies 








— ——— 


6,381,775 39 
$22,242,104 86 


8,020,649 18 
$14,221,455 68 
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These expenditures were provided for as follows: proceeds from the sale ’'of 
$899,000, face value, Cen Pacific Railway Company Through Short Line 
Four Per Cent. Bonds, andiof $200,000, face value, Southern Pacific Company 
Four Per Cent. Gold Bonds (Central Pacific Stock Collateral); $5,914, 9 
from readjustment in charges and from sales of property between the Com- 
Panies; and $7,298,365°89 from other sources. : 

The details of the expenditures for capital account of the Proprietary 
Companies are shown in Table No. 16. 

: BETTERMENTS AND ADDITIONS. 4 

The expenditures for betterments and additions, and equipment were 
$6,618,706°77, of which sum $6,381,775°39 was charged to the capital account of 
the respeciive Companies and $236,931'°38 to the Income Account of the 
Southern Pacific Company. The expenditures for the lines in Louisiana 
amounted to $1,230,91777; for the lines in Texas, $1,501,786; and for the lines 
west of E] Paso, Texas, and Ogden, Utah, $3,886,003, of which sum $54,989,36 
was expended on the lines of the New Mexico and Arizona Railroad and of the 
Sonora Railway. 

The details of the expenditures are shown in Table No. 22 and the character 
of the principal betterments to the roadway, etc., in Table No. 23. 
_ The principal character of betterments and additions, other than those stated 
in Table No. 23, were as follows: 

DOCKS AND WHARVES. At the Oakland Mole an additional freight slip, 
estimated to cost $100,000, is in course of construction. 

PIPE LINES. An oil pipe line, 169,50C feet in length, and costing 
$325,079°27, was built from Vulcan Siding to Delano on the line of the Southern 
Pacific Railroad. 

REAL ESTATE, RIGHT OF WAY AND STATION GROUNDS. On 
the Pacific System lines, $237,136'39 was expended in the acquisition of station 
and terminal grounds at Roseville, Sacramento, Oakland, Stockton, Los 
Angeles, Alameda, Tucson, Emery and Port Costa; and, on the lines in Louisiana 
and Texas, $109,536°40 for property at Dallas, New Orleans, and at other points. 

SIGNALS, INTERLOCKING AND BLOCK. On the Pacific System lines, 
automatic signals were installed between Rockland and Truckee, Tracy and 
Port Costa, and Benecia and Sacramento. The work of installing automatic 








New Line. Saving | Feet per mile 
y = —— Date Opened for 
Location. Curva- | Business 
Miles Distance ture. | Old line Naw line ° 
Con- Saved. Degrees. |: ” : 
structed. Miles. 
Lines west of El Paso: 
Gillis to Luning .. se née oe oe “ oe oo ee ee 9°21 654 — - 52°8 August 12, 1905 
At Santa Barbara .. o- oe “ o» oe - eo» ee o* 1°83 “45 239 52°80 52°80 January 1, 1906 
§Mecca to Imperial June... oo) te ee oe | We 1 39°52 *2°22 “456 52°80 21:12 March 1, 1906 
§Lines east of El Paso: 
Between Glidden and M.P. 7, La Grange Branch a a eo — 3°62 358 “38 50°68 52°80 Not completed 
Between Alleyton and Colorado River, Main Line... ee ee we 3°18 “56 14 50°93 15°84 Not completed 
San Antonio and Gulf Junc., Victoria Division .. aa » ae 2°65 2°89 164 105°60 42°24 June 10, 1605 F 
§ Included in operating expenses. t+ Caused by Colorado River crevasse. * Increase. 





SINKING FUNDS. 

Amount to the credit of the Sinking Funds of the Southern 
Pacific Company and of the respective Proprietary 
Companies at the beginning of the year.. 

Receipts during the Year: 
Income from investments 


eo ee «= ee-~—- $16,429,721 49 


oe eo ee $293,887 47 
Interest on proceeds from sale of securities 1,190 81 
Profitson bonds sold .. - +. ee 125,797 90 
Income from annual requirements of 
mortgages Se mer sé o* ar 407,000 00 
Total applicable for redemption of bonds.. _— 827,876 18 
Total .. én es eo» oo $17,257,597 67 
Less amount paid for the following bonds purchased and cancelled : 
$72,000, face value, Southern Pacific é ° 


ene First Mortgage Six per Cent. 
onds .. me. . ae ne se 
$127,000, face value, Central Pacific Ry. Co. 
Three and One-Half Per Cent. Mortgage 
Bonds... ee os . - ° 
$25,000, face value, Central Pacific Ry. Co. 
First Refunding Mortgage Four Per Cent. 
Gold Bonds os - oe oe oo 
$12,000, face value, Southern Pacific R.R. 
Co. First Refunding Mortgage Four Per 
Cent. Bonds... oe bie oe 
Loss on bonds called for redemption .. oe 
Cost of Southern Pacific R.K. (of Cal.) First 
Consolidated Five Per Cent. Bonds of 1893, 
held by sinking Fund for redemption of Six 
Per Cent. Bonds of 1875, withdrawn and 
written off to Profit and Loss.. - ~s 
Uninvested balance of Sinking Fund, for 
redemption of Southern Pacitic R.R. Co. 
Five Per Cent. Bonds of 1893, written off to 
Profit and Loss 


$75,600 00 


112,726 25 


25,000 00 


oe 


11,667 60 
1,057 64 


610,087 50 


20,477 72 


856,616 71 


Balance, June 30, 1906, consisting of the 
cost of bonds purchased for investment and 
cash uninvested, viz.: 

Southern Pacific Company .. 
Proprietary Companies 


$294 00 
16,400,686 96 
—————_ $16 400,980 96 
With the retirement of the Southern Pacific Railroad Company Six per Cent. 
Bonds of 1875, maturing October 1, 1906, there remains outstanding only 


$5,116,000, face vasue, of these bonds, which mature in 1912. As $2,823,510°09 
is in the Sinking Fund for the redemption of these bonds, further annual pay- 











Stocks and bonds of Proprietary Companies 


betes. (ree ee” «ae : $309,770,572 00 $25,200,000 00 344,482,821 65 
Less: Deposited against issue of Southern Pacific Compan m ti | s 180.000 0c x 
Owned by Southern Pacitic Company, free .. ‘ - ¢ ° - ° - me - — 7 - i baby ty 30 beg y 00 ae 148000 oo 

Owned by ProprietaryCompanies .. .. .. «.. 5 s ‘| "348, — 355,000 
Held by Sinking Funds for redemption of bonds .. .. .. -s) ites ~ 12,007,000 00 

ROR eee es tei Ris 8 eile! | 309,703,898 50 $25,191,000 00 $25,768,000 00 
Amount outstanding in the hands of the Public... ss abe i - tle, 66.673 501 ~ g9,000 00 $318,714,821 65 
Stocks and bonds of Southern Pacitic Company . - ee a ‘s ‘ ‘| gis.eane 5 939,509,840 00 $39,200,£00 00 
am: ~~ under 8. P. Co, 2-5 years 4 per cent. mortgage .. on om - | and Pind ial ea 1,000,000 00 

reeintreasury .. sy Sa 5 oe sig ap oe bis - oe a 249,000 00 
Held by Sinking Funds for redemption of bonds ., oe o os ““ ‘ | -_ ee — — 1,829,000 06 
Fee eS » 

Total 5 ee AR Rt aloe 0) Bh nc A. sed ces See eel $72,153 34 $74,700 00 $3,178,000 00 
Amount outstanding in the hands ofthe Public .. .. .. 2.2 we cs $197,777,105 x $39,495,140 00 $36,022,500 00 
Total stocks and bonds of Proprietary Companies and Southern Pacific Company out- acacia 

standinginthe handsofthe Public .. .. «2 «es oe ee ee cog os $197,843,778 8 $39,504,140 CO $354,737,321 65 
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signals is progressing between Reading and Red Bluff, Sacramento 
and Lathrop, San Luis Obispo and Santa Barbara, Pajaro and Santa Barbara, 
San Jose and Gilroy, and between other points on the line. The expenditure 
amounted to $449,570.12, and, on completion of the work in the early 
part of next year, about 1,050 miles of line will be thus equipped. On the 
lines in Louisiana and Texas, automatic signals were installed 
between Algiers and Lafayette, Louisiana, and are in course of 
Dorr and Benita Junction, aggregating a distance of about 150 miles. 
The expenditures amounted to $76,862'82. These signals will give additional 
and Sompetee to the movement of trains. 

ENGINE HOUSES AND SHOPS. On the Pacific System Lines, there 
were completed the following additions to the machine shops at Sacramento, 
an addition, 80 by 515 feet, costing $123,941; to the machine shops 
at Bakersfield an addition, 60 by 200 feet, costing $57,286; and a 20-stall engine 
house at Yuma, costing $46,189. There is in course of erection a 32-stall 
engine house at West Oakland, estimated to cost $35,000; a 15-stall brick 
engine house, and a 54 by 138 feet brick machine shop at Carlin, estimated to 
cost $43,000. At Roseville, Cal., extensive improvements, consisting of an 
additional terminal yard, a machine shop, two 32-stall engine houses, freight 
sheds, etc., estimated to cost $375,000, are progressing. At Houston, Texas 
an additional engine house of 18 stalls, a paint shop, a car repair shop, an 

other additions to the shop facilities and shop yards, estimated to cost $168,500, 
are partly completed or are progressing. At Austin, Texas, a 10-stall brick 
engine house, estimated to cost $ , is in course of erection, 

SECOND MAIN TRACK. On the Pacific System lines, 3°77 miles of second 
main track were completed, and work on 15 miles between Elvas and Roseville, 
estimated to cost $187,500, and on 8°61 miles between Burbank and Los Angeles, 
estimated to cost $110,700, is progressing. 

CHANGE IN GAUGE. he details of the changes from narrow gauge 
track, 192.99 miles, to standard gauge track, are shown under “ Properties and 
Mileage’’ on page 6. 

CHANGES IN LINE. The following changes in line were completed or are 
in course of construction : 





Maximum Grade. 
































ments thereto were deemed unnecessary. The annual payments to the Sinking 
Fund for the redemption of the Southern Pacific Railroad Company First 
Consolidated Mortgage Bonds of 1893 were also discontinued, as 86 per cent. 
of the outstanding bonds had been called for redemption and were paid off. 
The Sinking Fund transactions of each Company, the securities held, and 
the cash on hand for account of each fund, are shown in detail in Table No. 17.. 
LAND DEPARTMENT. 
The transactions in respect of the lands pledged for the redemption of bonds 
were as follows: ‘s 
Number of acres sold .. i “ es es - ee 1,017,545 | fF; 
Total amount of sales (cash and principal and deferred pay- . 
$2,828,840 79. 
319,166 24 


ments) 
$3,148,007 03. 


Interest on deferred payments and other collections eo 





Total .. ee eo xs oe 

Deductions: Expenses and taxes -. $434,910 24 
Amount applied to payment of 
interest on Central Pacific Ry. 





Co. 34 per Cent. Bonds . -- 60,877 21 
sae 495,787 45. 
Amount remaining for redemption of bonds... oe ++ $2,652,219 58 
Average price received per acre ssa e es ia ° 273 
Number of acres of land remaining unsold June 30, 1906 15,068,776 


Amount of land contracts outstanding June 30, 1906 


$3,967,614 20 
————= 


The cash payments to the respective Trustees, to be applied by them to the 
redemption of bonds, amounted to $1,240,919°82. Bonds to the amount of 
$1,075,000, face value, were purchased or were called by them for redemption 
and cancelled after payment. 

The above statement includes transactions in respect to the lands formerly 
belonging to the Houston & Texas Central Railway Company. Under the 
Trust Indenture executed by Frederic P. Olcott, the purchaser thereof at 
foreclosure sale, the proceeds from the sale of these lands are to be applied to 
the purchase and cancellation of bonds of the Houston & Texas Central 
Railroad Company issued under its First Mortgage and its Consolidated 
Mortgage. eae 

The details of the year’s transactions of each company are shown in ‘lable 
No. 18, and the accounts with the respective Trustees in ‘lable No. 19. 


ASSETS AND LIABILITIES. . 

The details of the assets and liabilities of the Southern Pacific Company are 
shown in Table No. 8, and those of the Proprietary Companies in ables Nos. 
13and 14. The value of the granted lands belonging to the Central Pacific 
Railway Company, to the Oregon and California Railroad Company, and to the 

. Southern Pacific Railroad Company, which remain unsold at the close of the 
year, is not included in the assets of said companies, but the proceeds and all 
transactions in respect of said lands are shown in Tables Nos. 18 and 19. | 

The stocks and bonds of the Southern Pacific Company and of the Proprietary 
Companies, outstanding at the close of the year, are held as follows: 





Bonds and other fixed 
interest bearing 
obligations. 


Common Stock. Preferred Stock. 
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There is not included in the above statement of outstanding bonds The combined assets and liabilities of the Southern Pacific Company and 
$22,747,000, face value, Southern Pacific Company Two-Five Years Four Per Proprietary Companies (excluding all offsetting accounts between the com. 


Cent. Gold Bonds and $2,941,000, face value, Central Pacific Railway Compan P 
First Refunding Mortgage Four Per Cent. Bonds, both of which ape free tan panies and the cost of stocks and bonds owned by the Southern Pacific Com- 


















































in the treasury of said companies. pany) compare with those of the preceding year as follows: 
eae aeciarcerinee ates ce 
ASSETS. Amount. Increase. Decrease, 

Cashandcash accounts .. .. 2. 2. oe ee ewe tet $28,858,402 00 = $41,870,406 36 
Material, fuel, and other supplies.. .. «we ee te te ete we 11,681,647 19 $1,114,748 18 _ 
Construction and acquisition of new lines, including electric lines in California .. o< 19,191,902 90 10,649,557 43 — 
Real estate, equipment, and other property .. .. «+ e+ «8  c8 cf ee 30,282,658 30 4,669,682 94 _ 

' Total current and deferred assets.. .. «2 «+ co cf ef ee $90,014,610 39 = $25,436,417 81 
Contingent assets ae “ “ é a oa ee “ ow ee ee os 036,633 76 _ 676,635 61 

Total ee ‘io a ee lw ae ee ee ee Pn ee $94,051,244 15 _ $26,113,053 42 
LIABILITIES. 

Interest, dividends, vouchers, pay-rolls, and other cash liabilities we “a +e “e $25,029,767 87 $6,229,009 97 _ 
Matured or called bonds .. ee ee os ee ee ee oe ee ee ee 73,000 00 — $30,754,500 00 

Total current liabilities .. és aa <a as * “< ac ea $25,102,767 87 _ $24,525,490 03 
Insurance, depreciation, replacement, and maintenance reserve funds and other con- 

a. « «i ke a fe 18,541,627 84 $2,501,004 25 | _ 

GM uw « « «8 & “« ee we eee mn | $22,024,485 78 

A statement of the receipts and disbursements from all sources during the year will be found in Table No. 4. 
EQUIPMENT. 
The changes in equipment during the year were as follows :— 

Destroyed, Added and charged to 

Condemned, 

or a 
Credited to Repl : . 

placement Capital Free Assets 
Replacement Fund. Account. So. Pac. Co. Total. 
Fund. 

— i iat aaa acl = [ft a 
Locomotives .. ve ita ee ee “Se s «a da oe 127 87 92 *88 91 
Baggage cars.. .. 3 .. «2 se ce we weit 2 — 1 = 1 
Baggageand mailcars .. .. .. «2 «8 «8 «8 « 1 6 — = 6 
Baggage and passenger cars .. és “a ‘aa a“ aa ea 2 5 * = 5 
EM. << «se. os .0@ .o0 Vive «a ee — 2 — = 2 
a ee ae me” hee — _ 27 49 76 
Composite .. es ia ue aa ae a “a és ‘ 1 
Dining cars ..  .. ww eee a es a. 6.4 a 8 4 *6 6 
Observation cars ..  .. re ee saa Ge ee _ — 3 *3 
Passenger cars da Pe < “es “a ea ow ‘aa ‘ 38 21 23 *16 28 
Postal cars .. Pe a ea “a a ee a “a o< 1 
Narrow gauge passenger cars... sie Ts ee “a 4 2 1 _ — 1 
Box cars , ea ee a a “e bi we ‘ 1,835 604 1,820 *476 1,948 
Caboose cars .. ta ‘ ‘ 8 3 1 _— 4 
Flat cars ee a a ie “a wa «6 a a 1,206 900 840 “1,520 220 
Fruit cars... mr ‘“ ne ee a ae «< se 17 
Furniture cars wa Za “ a e ws ae 5 
Gondola cars .. 169 
Refrigerator cars 2 _ 74 74 
Stock cars 103 1 553 157 711 
Tank cars... “< “ ea “a a “ ae as Kal 9 73 _ — 73 
Narrow gauge freight cars iy ae aa as ee oy oe] 35 
Road service equipment .. a ag 103 762 522 *522 762 

“Amount eredited or charged ; 33,269,135 27 | $3,088,867 85 | $4,432,432 05 | “$2,186,748 86 $5,334,551 04 


' 











Sold by Southern Pacific Company to Proprietary Companies. 








One tug and 29 barges, cdsting $250,250, were purchased to provide the There remained to the credit of the fund for replacement of rolling stock at 
Gens’ steamship line . New York with its own To for ae. ‘ the close of the year $327,955°39. 
e locomotives added during the year average x ns total weight o : : : 
engine without tender and 80°42 tons upon drivers. The freight cars added The —— and cars owned and their capacity at the close of the year 
during the year averaged 47°35 tons capacity. were as follows:— 
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| } 
| This Year. Last year. /; Increase. | Decrease. | Per Cent. 
ae ae aie tain ieee |____—____|- ‘8 ceeds 3 
Locomotives, standard gauge .. “e oe ee ‘a ea “< oe wa oa as 1,638 1,670 | 32 1:92 
” harrow gauge... a jo we vs ey és “ “a dé. 00 29 33 | 4 12°12 
Wh on ee kee ae Se ee ee ee 1,667 1,703 | mcd 36 211 
ener = 
(Standard gauge only.) | | 
Total weight, excluding tenders (tons) 7 ar a ee ee ee Ce 101,339 106,811 | 3,328 wa 3°12 
Average total weight, excluding tenders (tons) .. “i Pe “ ee ee ee 67°24 63°96 | 328 | “+ 5°13 
Total weight on drivers (tons) .. es a Si as <6 7 “a “ “a ‘ 90,089 85,782 4,307 i 5-02 
Average total weight on drivers (tons) aa a aa zi es we ‘da 55°00 51°37 363 | 7-07 
= = | = ————————— see i— 

Passenger train cars, standard gauge.. ..  .. a, (80) 4S SE ee) em a 1,588 1,510 73 | 5°17 
ve » 9 narrow gauge .. oa “a «a “e “ ~~ 8 wv me 65 66 eal 1 1°51 

i ee a ee ne ke 1,653 1,576 77 és 4:89 

Freight train cars, standard gauge... 0 «. ws wee ete wet | 43,567 44,050 kg 483 1-€9 
” % » narrow gauge ws ee “a ae «s se a és “ ¥ : 717 751 né 34 4°53 
ri nae, gk tence Se. oe ae celal 44,284 44,801 a | 517 115 

Total capacity of standard-gauge cars (tons) Pa a ae ae ee 1,429,447 1,364,941 64,506 “4 4°73 
Average capacity of standard-gauge cars (tons) .. oe =e +“ + “ as “4 32°77 31°46 131 + 4-16 

aaa aa nn ———. oo OOS s ee I — 

Road service equipment, standard gauge .. .- «2 «se «2 e8 cf cf es 3,975 5,233 742 ae 22°95 
” és narrow gauge ee oe “ “e $s ~ ~@ @ 46 34 12 é< 35°29 
a ee a a a 4,021 3,267 | = 754 e 23:08 








ieee: 


The equipment owned by the respective companies is shown in Tables Nos. 20 and 21. The chan during the year, the capacity, and the service of al 
equipment, are shown in Tables Nos. 28, 29, and 0. oy 1 eects — — . 
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SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES-—continued. 


TRANSPORTATION OPERATIONS. 
The results of the year’s transportation operations compared with those of the preceding year were as follows :— 








—— 
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{January 5, 1907. 



















































































Year ended | Yearended | _ ate pets. = 
Fane 30, 1906. | June 30, 1905 |__Increase. __|__ Decrease. _|_Per Cent. _ 
Average miles of rail lines operated 9,191°56 | 9,137°85 53.71 oe 59 
CEPTS. RT Ee ee ee ee 
Passenger, including extra baggage .. .. «.. «. $29,224,509 91 | $26,412,638 08 $2,811,878 83 . 10.65 
Mailandexpress ..  .. 0 -- 0 «swe ee ws 3,972,680 83 | 3,615,455 12 357,225 71 “ 9°88 
Freight .. ks os oe 63,908,981 17 | 57,759,311 94 6,149,669 23 ee 10°65 
Car mileage .. i e 3 ss . 213,458 96 | 143,542 68 69,916 28 Ss 48°71 
Switching, rentals, and all other sources --|____ 1,803,918 95 | 1,472,691 47° 331,22746} 22°49 
Totalraillines .. ..  «. $99,123,549 80 | $89,403,632 29 $9,719,917 51 is 1087 
Water lines .. i +s es oe ‘i Sas ee 6,213,139 87 | 5,819,118 66 394,021 21 oo 6°77 
Southern Pacific Terminal Co. .. ee ____ 3%,859 85 | 292,407 06} 5,452 79 | ae 1:18 
Total .. eS $3 5% $105,632,549 52 | $95,515,158 O1 $10,117,391 51 | - ee ~~ 10°59 
OPERATING EXPENSES. ES  — Se | Soca eels 
Maintenance of way and structures .. ; ae ‘ $26,319,683 46 ; $13,731,801 10 $2,587,822 36 ar 18°85 
Maintenance of equipment c. es . om . ee 14,286,110 95 | 32,989,732 97 1,296,378 88 os 9°98 
Conducting transportation oe os ‘ ‘ 29,683,881 89 29,691,600 90 a. $7,719 10 05 
General expenses .. .. «.  «- . i __ 2,463,094 49 | 2,116,880 72; || 34621377) ... 16°35 
Totalraillines .. .. ..  «. a $62,752,770 79 |" $58,530,014 88 $4,222,755 91 — ~~ Peh 
Water lines .. or es Se a, ne : 5,296,816 62 5,059,749 86 237,066 76 Sa 4°69 
Southern Pacific Terminal Co. .. oe ss _____ 71,305 69 74,470 36) we $3,164 67 4°25 
ee ae $68,120,895 10 $63,664,235 10) =» ss $4,456,658 10} eC St*~*~C«S OO 
Receipts over operating expenses .. ..  .. $37,511,656 42 |~ «$31,850,922 91 $5,660,733 51 ea , 17°77 
PASSENGER TRAFFIC. Ti Sg ae SR er os 
Number of passengers carried .. .. ~ 33,018,825 | 29,797,457 3.221,368 ‘ 10°81 
Number of passengers carried one mile os 2% 1,397,411,783 1,293,473,849 103,937,934 8°04 
Receipts of passenger trains per mile of main track $3,519 94 %3,206 92 $313 02 9°76 
Receipts of passenger trains per revenue train mile§ .. a $1 71 #1 65 30 06 3°63 
Average receipts per passenger per mile (excluding ferry— 
suburban) .. 5 e 2: és ss i ee bs 2°243 cents 2°183 cents *060 cents ae 2°75 
Average distance carried (excluding ferry—suburban) 86°06 miles 84°39 miles 1°67 miles “ 1°99 
ss PREIGHT TRAFFIC (Way-bill Tonnage). ee a 
Tons of revenue and companyfreight carried .. .. 27,589,004 24,464,827 3,124,177 ee 12°77 
Tons of revenue and company freight carried one mile... 7,236,786 873 6,561,349,589 675.437,284 a 10°29 
Receipts per mile of main track—revenue freight es $6,734 36 103 44 $630 92 - 10°34 
Receipts per revenue train mile—revenue freight .. ey $3 29 $2 91 30 38 a 13.26 
Average receipts per ton per mile—revenue freight es 1:025 cents 1°052 cents 027 cent 2°57 
Average distance carried—all freight be is ne 262°31 miles 268°20 miles 5°89 miles 220 





§ Revenue passenger train and all mixed train miles. {| Revenue freight train and all mixed train miles. p 

~ te ey _ receipts and operating expenses for each company are shown in detail in Table No. 2}, and the details of passenger and of freight traffic im 
‘ables Nos. ‘ 

er: Compared with the preceding vear, the per cent. of overating exnenses to gross receints was as follows: 




























| Rail Lines. | Water Lines. Total, Includ. Termiual Property. 
} This Year. Last Year. {| This Year. Last Year. This Year. Last Year. 
Per Cent. Per Cent. Per Cent. Per Cent. Per Cent. Per Cent. 
For “‘ maintenance ” ................sesee cece eeees 30°88 29°88 | 17°02 19°82 30°03 29°22 
For “operation”....... Sak tEKG AS heeweanaseccbewbes 32°43 35°58 68°23 67°13 46 37°43 
LE neil bhalenaiaataied . 63°31 65°46 85°25 86°95 64°49 66°65 








The increases or decreases were principally in the following items of occurred in the early part of the year 1905, and it is hoped that it will be 


expenses :— permanently checked in the near future. 
MAINTENANCE OF WAY AND STRUCTURES:—(Increase $2,587,882°36 Repairs and renewals of roadway increased $1,076,784'14, or 18°90 per cent. ; 
or 18°85 per cent.) The increase in these expenditures resulted mainly from —_¢425,728:00 of this increase was for repairing damages caused by washouts, by 
the charge of $1,805,812'67, reserve for future maintenance, renewals, &c., and _fire and other exceptional causes. Renewal of cross-ties increased 8223,023°49, 
of $556,626°73, expended on the line of the Southern Pacific Railroad in on account of the greater number of cross-ties and tie-plates put into the 
— py A 7 ae. 2 Say See — 40 — of new track. Repairs of buildings, docks, and wharves increased $293,949°39, on 
e) . ese changes in line were . 2 i i 
- esaltated by a crev of the Color ado River near Yama, cit aameeh o Son of the greater amount of renewals and improvements made during 
continuous flow of that stream into the Salton Sink, about 75 miles farther ; 5 : : 
north, converting that basin into a saline lake over 45 miles in length, about 15 — oes — ao ont Reaiites mate ane San Se on in 
miles in breadth, and having an extreme depth of about 80 feet. This break ™®<!ng renewals, an O SESSS CONS SNSTSO 8 ae a . 











This Year. Last Year. = a. 
Miles of new steel rails Ne ee eer | kT Re Ne kp. we we ae 418-95 578:06 — 1§9°11 
Number of burnettized cross-ties Ss oe ete kee eet 1,739,144 | + 52335 
Number of other cross-ties Peace: = oh aw ame Se- ae mem Geel me aw | 1,625,491 1,272,766 + 352,725 
Total number of cross-ties hae: We eh ou” ee le. late > eg | 3,416,968 3,011,910 | + 405,058 
Equal to milesofcontinuoustrack .. ..  .. ..  .. .. 1,190°58 1,046°53 | 14405 
Per cent. of renewals of all ties in track, including sidings a ae eee Toe. oe 9:77 8°70 | + 1:07 
| Number of tie-plates _ Pee. (BECO Pe aren hae eee Lees JS ae age ee leet 3,219,753 | 2,496,314 + 123,439 
Equal to miles of continuous track PRE ER aie ee ed Santen kan wey NN gO "ie 560°60 433°68 + 126°92 














The weight of rails per yard in main lines and in branches at the close of the year was as follows :— 
Miles of owned main and second | 


tracks.operated, including N. M. Total. 
and A. R. R. and Sonora Ry. 


aaa 


Less than 


| i 61°5 and 
96 1b. | 901. | gold. | 76Ib, | 751d, | SESAME) sep, | seib. | s2ib. | Old. | “SoD, 


( 


























Main and secondtrack .. ..| 343837| 2091] 18:31, 291505| 35399| 163286| Mill; 255|  .. | .. | 15359] -. 
Branches we we we we | 391489 37 — | . 8813 25°62 86°35 | 1,534-21 378°54| 23131 94-27 | 1,178°60|  297°49 
Total bh ie oe. aw 21°28 18°31 | 3,00318|  379°61 1719-21 | 1,875°32 381-09 231:31 94°27 | 1,332:19 297°49 
Per cent. of total miles of track .. 100°00 23 20 | 32:10 4:06 18°38 | 20°05 408 2°47 101 14°24 318 
Percent.lastyear .. .- —-- | —-10000{ 23 — | 29398 4°39 16°43 | 22°36 4°39 2761 34) 15251 4B 





Expenditures for maintenance of way and structures averaged $1,744-47 per 








mile of main and second track against $1,476°41 for the preceding year. 

At the wood-preserving plants of the lines east of El Paso, 367,323 lineal feet 
of piling and 2,703,144 feet of B.M. lumber were creosoted, and 1,434,199 cross- 
ties were burnettized. The records of timber treated at the wood-preserving 

lants of = Company’s lines west of El Paso were destroyed in the San 
Drancioc re. 

MAINTENANCE OF EQUIPMENT. —(Increase $1,296,378'88, or 9°98 per 
cent.). This increase resulted from a much greater charge this year than last 
| for equipment destroyed, condemned, or sold. The charge this year was 
| $2,200,814-72, representing the difference between the present cost of replacing 








Including Charge for Locomotives and Cars Destroyed, 
Condemned, or sold. 




















This Year. Last Year. This Year. Last Year. 
$3,530.83 $3,473.36 1,655 1,637 
sa2.68 920. 1,624 1,566 





127 locomotives, 47 passenger train cars, 3,389 freight train cars, and 103 road 
service cars destroyed, condemned, or sold during the year, and the cash 
received for them if destroyed or sold, or the value of the old material if dis- 
mantled. This charge was an increase of $1,369,220°27 over last year. 


The expenses were also charged with $283,576°00 for depreciation on 
floating equipment; $313.473'65 reserve for future maintenance, renewals, etc. ; 
and $81,743'84 changing 159 locomotives to burn oil. There wag an increase in 
locomotive mileage of 1,199,647 miles, or 2°37 per cent. 


The average cost of repairs per loccmotive and per car per annum, and the 
average number of serviceable locomotives and cars owned were : 








Average Cost Per Annum. Average Serviceable Number. 














Ji OS thi i et eit ida sales 


nica loan 
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SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES.— continued. 


The equipment owned by the Proprietary Companies and the Southern 
Pacific Company is shown in Tables Nos. 20 and 21, and the changes in all 
equipment, the capacity, the service, and the average cost of maintenance are 
shown in Tables Nos, 28, 29, and 30. 

CONDUCTING TRANSPORTATION.—(Decrease $7,719°10 or ‘03 per cent.) 


use of oil for fuel and from the greater capacity of the locomotives. Mileage 
and switching payments decressed $101,109°60. 
The work done by the Transportation Department of the rail lines compares 


——EE=E=— 


Payments for injuries, loss, damage and other casualties increased $105,678°81. 


Expenses for locomotive, train and station service and for other expenses. | = that of the preceding —_ on follows : a : 


Increase. Decrease. Per cent. 





—— - a - —$—$$_$_____. a oa - —_ 


$9,719,917-51 


Gross transportation receipts. . on we “ss ae “e és “a “ as “a aa ae “a ‘a — 10°87 
Expenses conducting transportation “4 a “ ae “ * ée “se <s “a ea “a ol — $7,719°10 03 
Passengers carried one mile .. ‘a “ oa “a ve as a ae sa a “a e 4d al 103,937,934 _—- 8°04 
Mileage of passenger cars ee we aa “é - and “6 aa es aa ae a aia 7,189,275 — 6°28 
Locomotive mileage with passenger trains, including helping aa as “ “e a 7 740,971 — 3°99 
Tons of revenue freight carried one mile .. ae a3 pee a “s es ws a4 aa we oa ée 747,054,346 — 13°61 
Tons of revenue and company freight carried one mile es ee ee ee ee es es ae ae <a 675,437,284 —_— 10°29 
Mileage of freight cars .. ae a “a “a a oe *s ae és “a ae ss $a - a 24,124,754 —_ 497 
Locomotive mileage with freight and mixed trains, including helping .. “ 4a da ‘ — 279,274 1°24 
Locomotive mileage in revenue service, including helping and switching “a oe os - 829,023 — 1°73 





The average number of tons of freight per train, of tons per loaded car, and the per cent. of loaded cars per train (including caboose) were :-— 





* Tons per Train. | Tons per Loaded Car. Loaded Cars per Train. 











+ Increase. + Increase. | + Increase. 


Revenue and Company Freight. 
— Decrease. 


(Way-Bill Tonnage.) -— Decrease. 


-— Decrease. 









































Tons. Tons. ; Cars. See et 

| Tons. Per Cent. Tons. Per Cent. Cars. Per Cent. 

Lineseastof ElPaso.....| 36258 | + 5891 | 1940 2051 | + 1-22 632 | 1768 | + 194 12-33 
Lines west of El] Paso “e «a 395°88 + 30°40 8°32 19°38 + ‘60 319 20°42 + ‘97 4°99 
Average alllines.. 38307 | + 41°75 12-23 | 1970 | + 82 432 | 1937 | + 137 761 





* Ton miles per revenue freight train and all mixed train miles. 


increased $939,733°59, caused mainly by the greater amount of traffic moved. 
Fuel for locomotives decreased $952,021'90, resulting from the more extended 











The expenses for conducting transportation absorbed 29°95 per cent. of the 
ss receipts, against 33°21 per cent. for the preceding year. Expenses per 
locomotive mile in traftic service were, for fuel for locomotives, 10°561 cents, 
against 12°725 cents in the preceding year, and for the entire expenses for con- 
ducting transportation, 60°725 cents, against 61789 cents in the preceding year. 

A review of the general operating results by which these expenses are 
affected is given in Table No. 25. ’ 

GENERAL &XPENSES.—(Increase, $346,213°77, or 16°35 per cent). Expenses 
for general administration increased $241,260°81; for stationery and printing, 
$10,027°38 ; for insurance. $69,689°27 ; and for rentals and all other expenses‘ 
$69,915°14. There was a decrease in legal expenses of $44,678°83. 

WATER LINE EXPENSES.—(Increase, %237,066°76, or 4°69 per cent.). 
Expenses for repairs of steamers, tugs, and barges decreased 386,478°53 ; and 
for repairs of docks, wharves, and buildings. $8,298°84; a total decrease in 


$$$ - SS eee - —-- — -- 


Miles of Road Gross Trans- 





Year ended Operated. oe. 
June 30,196 .. ..  .. .. ei «9, 21683 105,632,549 52 
December 31,1885 .. .. .. ./| 4,705°43 30,351,772 14 
Increase .. ..  .. ew ee | 4,511°40 $75,280,777 38 
Percent. .. .. .. cc col 95°88 248°C3 





expenses for ‘‘ maintenance” of $94,776°47, or 829 per cent. Expenses f 
operating steamers increased $337,527°57 ; agency expenses decreased $3,297°80 
and general expenses decreased $2,385°64, a net increase in expenses for 
“‘ operation ’’ of $331,844-13, or 8°51 per cent. Of this increase about $14,000-00 
was due to an increase in lighterage expenses ; the remaining increase resulted 
mainly from an increase of 26 single trips between New Orleans and Havana, 
and of 2 single trips between New York and New Orleans. The expenses for 
operation include $157 ,424°12, the year’s proportion of the insurance premium 
on the entire fleet. 
GENERAL. 


_ The receipts for the year were the largest in the history of the Company 
since it commenced operations in the year 1885. The development of the country 
served by its lines, and the services given by them to the public are shown in 
the following statement : 











: Receipis O Pp ane 
: eceipis Over assengers venue 
— Operating Carried Freight 
Expenses. One Mile. | Carried One 
i Mile. 
$68,120,893 10 $37,511,656 42 1,397,411,783 | 6,236,597. 
15,184,077 92 15,167,694 22 e "318,088,758 868 209,660 
$52,936,815 18 $22 343,962 20 1.079,323,025 |  5,368,187,643 
348-63 147-31 339°31 618-16 
I 





The large outlays in recent years for betterments and additions, and for new 
€quipment, have yielded a substantial return in this year’s operations. The 

provements made to the roadway and to structures, the additions to 
facilities for the prompt handling of traffic, and the additions of equipment of 
greater capacity have enabled the company to augment its service to the public 
greatly, and to conduct its operations more economically. 

The transportation receipts increased $10,117,391°51. Operating expenses 
increased $4,456.658°00. After the payment of operating expenses and taxes 
there remained a surplus of $38,372,032°31. The requirements for interest on 
funded debt, for sinking funds, and for other miscellaneous charges, were 
$19,179,384°97, leaving a surplus of $19,192,647°34, substantially one-half, for 
dividends on the shares of the Company and for other appropriations. The 
Board of Directors therefore decided to declare a semi-annual dividend of two 
and one-half per cent., payable October 1, 1906. 

It is the practice of the companies to credit to a “ Rolling Stock Replacement 
Fund ” the present cost of replacing equipment destroyed, condemned, or sold, 
and to charge to operating expenses the difference between such cost and the 
cash received for it if destroyed or sold, or the value of the old material if 
dismantled. These charges and replacements are fully dealt with under 
“Equipment,” and, although liberal in the past, the great number of old 
locomotives and cars still in use made it desirable to withdraw a much larger 
number than usual. Accordingly 127 locomotives (over 8 per cent. of the total 
number owned by the Proprietary Companies) 47 passenger train cars, 3,389 
freight train cars, and 103 road service cars were withdrawn; the rolling 
stock replacement fund was credited with $3,269,135:27, and operating 
expenses were charged with $2,200,814°72. 

he withdrawal of this old equipment and its replacement by that of greater 
capacity and more suitable design contributed mainly to the marked gain of 
58°91 tons per train in the average train load on the lines east of El Paso and 
of 30°40 tons per train on the lines west of El Paso. As shown under “Con- 
ducting Transportation,” there was an increase of 675,437,284, or 10°29 per cent. 
=e miles, but a decrease of 279,274, or 1°24 per cent. in revenue freight train 
tmailes. 

To provide for the increasing traffic of the Company, for the new lines under 
construction, and for the retirement of old equipment, there were ordered 154 
locomotives, 130 passenger train cars, 3,000 refrigerator cars, and4,400 other freight 
train cars; also 3 steel ocean passenger and freight steamships of 10,000 tons 
displacement, 2 steel tugs, 1 steel and 1 wooden barge and 3 steam hoisting 
lignters. The aggregate cost of this equipment will be about $17,000,000. 

The following lines are in course of construction or have been projected by 
the companies named : 

GALVESTON, HARRISBURG & SAN ANTONIO RY.—An extension from 
Stockdale to Cuero about 46 miles in a. ‘About 40 miles are completed, 
and the grading for the remainder of the line is also completed. 

MORGAN’S LOUISIANA & TEXAS R.R. & 8S. S. CO-——Extensions are in 
course of construction : from Lafayette to Port Allen (opposite Baton Rouge), 
about 53 miles in length, -f which about 16 miles are graded; from Arnaudville 
to Port Barre, about 13 miles in length, of which about 7 miles are graded ; and 
from Bayou Sale to South Bend, about 11 miles in length. 

LOUISIANA WESTERN RAILROAD.—An extension is projected from 
Eunice to Mammon, about 17 miles in length. 

HOUSTON AND TEXAS CENTRAL RAILROAD.—A cut-off is in course 
of construction from Mexia to Nelleva, about 94 miles in length. About 34 
miles are completed and the grading for the remainder of the line is nearly 
a This line traverses a rich country east of the old main line and 
will form part of a low grade through-line from Houston to Dennison. 

INTER-CALIFORNIA RAILWAY.—A continuation of the main line from 
Calexico to Yuma, a distance of about 55 miles, is in course of construction. 
About 15 miles are completed and work on the remaining 40 miles is 

ge 








COAST LINE RAILWAY.—This company was organized to build a line 
northward from Santa Cruz, about 12 miles in length. About 3 miles are 
completed and work on the remaining 9 miles is progressing. 

SOUTHERN PACIFIC RAILROAD.—This company is building the 
following branch. lines: From San Ramon to Pleasanton, about 10 miles in 
length, which, when completed, will connect the San Ramon Branch with the 
main line at Pleasanton ; from San Francisco to San Bruno, about 10 miles in 
length, which will avoid the heavy grades on the Coast Line out of San 
Francisco, and will lessen by about four miles the distance by the old line; 
and from Wyo to Hamilton, about 11 miles in length, which was completed 
and put in operation on October 15, 1906. 

SACRAMENTO SOUTHERN RAILROAD.—This company was organized 
to build a line southward from Sacramento to Walnut Grove, about 28 miles 
in length, in order to furnish a rail outlet for fruits and vegetables grown in 
the lower Sacramento Valley. About 24 miles of this line are graded and the 
grading of the remainder is nearing completion. 

CALIFORNIA NORTH-EASTERN RAILWAY.—This Company was 
organised to build a line from Weed, a point on the Central Pacific Railway, 
to Klamath Falls, about 89 miles in length. About 25 miles are completed 
and the grading on the remainder is nearing completion. 

OREGON WESTERN RAILWAY.—This Company was organised to build a 
line from Drain, in the Willamette Valley, to Marshalfield on Coos Bay, Oregon, 
about 82 miles in length. About 20 miles are completed and work on the 
remainder is progressing. 

OREGON EASTERN RAILWAY.—This Company was organised to build a 
line south-eastward from Natron .to Klamath Falls, about 152 miles in length, 
where connection is eventually to be made with the California North-Eastern 
Railway, thus furnishing a line between San Francisco and Portland, Oregon, 
of much lower grade and of less curvature than the present line over the 
Siskyou Mountains. 

NEVADA & CALIFORNIA RAILWAY.—An extension is in course ol 
construction from Hazen to Fallon, about 17 miles in length. About 4 miles 
are completed, about 8 miles are graded, and work is progressing on the 
remainder of the line. This line wil] furnish an outlet for products of the lands 
to be irrigated by the works now under construction by the Reclamation 
Service of the United States Government. 

CANANEA, YAQUI RIVER & PACIFIC RAILROAD.—This Company is 
building a line from Empalme, a point on the Sonora Railway, to Buena Vista, 
about 170 miles in length. About 64 miles of the line has been approved by 
the Mexican Government and was put in operation on July 15, 1906. Rails are 
laid on 20 additional miles and work on the remainder of the line is progressing. 
An extension is projected from Corral to Alamos, about 100 miles in length. 

SOUTHERN PACIFIC CO.—MEXICAN PACIFIC COAST RAILWAY 
CONCESSION.—The preliminary surveys for this line are completed, and the 
filing of maps in ten kilometer section, in accordance with the requirements of 
the Mexican Government, is progressing and will probably be completed in 
about four months. This line runs from Alamos, a junction point on the 
Cananea, Yaqui River and Pacific Railroad, along the west coast of Mexico to 
Guadalajara, a distance of about 775 miles. 

The details and incidents of the devastating fire at San Francisco, April, 
1906, which destroyed the buildings on about 456 city blocks, have been 
_——- so widespread that it is deemed unnecessary to dwell upon them at 
ength in this report. Extraordinary efforts and measures were imperative in 
order to afford immediate relief to the inhabitants of the stricken city. The 
assistance given by the Company in this emergency is fully set out in a report 
made by its President to the Board of Directors, and, for the information of the 
stockholders of the Company, a copy of said report is — as an appendix 
hereto. The destruction of its offices,the loss of its ks and records, and 
the present lack of suitable offices will for some time embarrass the Company 
in the despatch of its business. Immediately after the control of the fire steps 


—_ 

















were taken by the Company to re-establish its offices in San Francisco for 
all departments for which accommodation could be obtained, and the 
remainder were temporsrily established in Oakland. 

Under the pension system put into effect January 1, 1903, there are carried 
250 employees on the pension rolls of the Companies. The payments to them 
for the year amounted to $89,305°23. 

The accompanying report of the Comptroller shows fully and in detail the 
financial and other transactions of the Southern Pacific Company and of the 
Proprietary Companies.—By order of the Board of Directors, 


E. H. HARRIMAN, President. 




























APPENDIX. 


New York, October 4, 1906. 
To the Board of Directors, Southern Pacific Company : 


An oat occurred at San Francisco on Wednesday, April 18, 1906, at 
5.15 a.m. (8.15 a.m. New York time). This was immediately followed by a 
number of fires in the business and lower sections of the city, which rapidly 
spread into a general conflagraticn that could not be checked on account of the 
breaking of the water mains, which cut off the water supply. The fire raged 
for three days, and was not brought under control until the night of April 20th, 
when the people succeeded in stopping the progress of the fire towards the 
Western Addition, at Van Ness Avenue and Franklin Street. The homes of at 
least 200,000 people were burned, and the ordinary sources of food supply for the 
city cut off, so that it became necessary to furnish food for practically the 
entire population of San Francisco, to improvise temporary shelter for those 
whose homes were burned, and to carry away large numbers of people fleeing 
from the city. 

_Reports of the disaster were received in New York about 9 a.m. (New York 
| time), and immediately telegrams were sent to the officers in charge of the 
Southern Pacific and Union Pacific Systems directing them to act quickly and 
to co-operate with the officers in charge at San Francisco in doing all that 
could be done to relieve the distress, and, before the day was ended, all the 
forces of both systems were actively co-operating in the relief work. In order 
that I might give personal assistance and encouragement, I left New York on 
- as of Thursdey, April 19th, and arrived at San Francisco on Sunday, 

e > 


Relief supplies, consisting of food, medicines, medical appliances, and other 
‘articles needed in the emergency, were immediately collected in the larger 
towns and cities on the Sysiem, and moved rapidly towards San Francisco, so 
that their delivery to the several distributing places in San Francisco was 
begun on the evening of April 18th and thereafter continued, so that it may be 
said that no one needed to be in want of food, and that everyone was able 
in secure some shelter after the first night. 


To expedite the delivery of supplies, the number of cars, not only those 
originating on our own lines, but also cars tendered by connections, waslimited 
to ten or fifteen per train, so as to make passenger train time. This service 
was continued until advised from San Francisco that a sufficient quantity had 
been received to provide for immediate wants; thereafter they were carried on 
regular fast freight trains 


In the 35 days following the disaster, over 1,600 carloads of relief supplies 
and over 224,000 passengers were carried free. The Company not only gave 
freely this important service, but the interruption to its regular passenger and 
freight business was naturally very great, and this, of course, added largely to 
the expense of taking care of the situation. 


The Trans-Bay steamers maintained their regular twenty-minute schedules 
between San Francisco and Oakland, with the exception of a few hours when 
it was reduced to hourly service because of the impossibility of obtaining fresh 
water for the boiler supply of the boats. After this short interruption, the 
usual twenty-minute service was resumed and regularly maintained thereafter. 
The local train service connecting with the boats was also regularly main- 
tained, and although very large crowds were handled, which taxed facilities to 
the utmost, no accident or injury occurred. In view of the fact that this extra- 
ordinary disaster was encountered without warning and under circumstances 
of great excitement, it is almost miraculous that such a large traffic could be 
handled under these trying conditions without serious injury to any person. 
Such a result is certainly the highest proof that could be had of the ability and 
efficiency of the men in charge of this work. On April 19th, the day of 
heaviest travel, 1,073 carloads of refugees were transported. On the 20th, 
nearly as large a number were carried, and the movement continued extremely 
heavy until April 26th, when, on the suggestion of the Mayor, the General of 
= ae - the Citizens’ Committee, unrestricted free transportation was 

scontinued. 
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Operating expenses (and taxes) of proprietary lines, interest on 
funded debt and all other expenses of proprietary companies 
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SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES.—continued. 


(Earnings and Expenses of * Proprietary ” and “‘ Non-Proprietary ” Lines and Miscellaneous Income of the Southern Pacific Company and Proprietary Compan ies 
combining details shown in Tables Nos. 6 and 11.) 


LL 


(January 5, 1907. 


In addition to the free service performed by the regular ferry steamers, t h 
Compan: sent its river steamers and extra ferry steamers to take passengers 
from outlying wharves and landings to the eastern side of the Bay. 


_ Information burcaus were established on the 20th and the 21st at nine poin s 
in the city, served by horseback riders, who posted notices advertising free 
service and particulars as to movements of trains and relief work, inquiries. 


about missing people, statements of accommodations, relief provided by out- 
side cities, etc., etc. 


In the destruction of power-houses and street car tracks, automobiles fur- 
nished about the only means of communication. Gasoline for these vehicles 
was furnished from the Company’s stores as long as the supply lasted, and the 
assistance thus rendered to relief committees, physicians, military and civil 
authorities was highly appreciated. 


Explosives were issued free from the Company’s stores on request of the San 
Francisco Fire Department. 


Three of the Company’s steamers were placed at the disposal of the Quarter- 
master’s Department to handle relief:supplies, and they remained in serviee 
without charge until May 26th. 


_ All of the Company’s shed facilities in San Francisco were tendered for the 
immediate relief of the homeless. A number of teams engaged in the construc- 
tion of the Bay Shore Line were turned over to the Government to be used in 
hauling supplies; the wages of the teamsters were paid by the Company. 


Temporary tracks were laid on request of the city authorities on a great 
many of the paved streets, for the purpose of removing debris and hauling in 
material for rebuilding. : 


Fortunately the fire was checked on the side of the street opposite from the 
Company’s freight terminals. Its general hospital, a modern and thoroughly 
equipped building, was burned; its 150 patients, many suffering from severe 
injuries, were all safely removed under the immediate charge of the Chief 
Surgeon and his staff and were accommodated in hospitals in nearby cities. 
In the two days during which the fire was burning towards the hospital, over 
250 injured persons were given free attention. The Chief Surgeon and his 
entire hospital staff, including the nurses, left the hospital only after the 
removal of the injured and when there was no longer any possibility of saving 
it. Some of them remained on duty until they fainted from exhaustion. The 
Surgeon of the Union Pacific at Portland, and 39 nurses, were taken to San 
Francisco and gave their time to the care of the sick and injured, 


The old general office building on Fourth and Townsend Streets was 
destroyed; also the general offices in the Merchants’ Exchange Building, with 
most of the books, vouchers, accounts, records, &c. 


I commend to the Board, the officers and employees of the Company in all 
departments as deserving praise for duty well and faithfully performed, 
particularly those who remained on duty at a time when their homes and 
families were exposed to the dangers and terrors of the earthquake and to the 
subsequent dangers from the flames, whose progress it seemed impossible to 
arrest. 


Had it not been for the work of the Southern Pacific Company, the loss of 
life would have been much greater. The official report shows the loss of 425 
lives, although the lives of over a half-million persons were endangered. 


'The officers and employees of the Company deserve the highest commenda- 
tion for the maintenance of its service, which afforded the means to bring food 
and necessary supplies to the city and to carry from the city people who found 
it necessary to go to other places for refuge. The perfect discipline maintained 
by the working staff of the Company reflects most highly on its organisation, 
and the prompt and efficient service rendered contributed largely to the, 
feeling of courage and confidence with which the people of San Francisco 
faced this calamity. 

















While the Company has done much to relieve this situation, much remains 
to be done before the city can be rehabilitated. It should be not only the 
duty but the pleasure of the Company to continue in all legitimate ways its 
assistance in restoring and rebuilding the city. 


Although the expense of the free service rendered and the loss caused by 
the interruption in the regular movement of traffic on the lines of the Southern 
Pacific and Union Pacific Systems were great, I authorized an additional 
expenditure of $200,000 for relief work, and I now ask your approval of this |, 
appropriation. 


Herewith are transmittted all messages and communications concerning 
this matter, also detailed reports of the officials. 


E. H. HARRIMAN, 


SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES.—No. 2.—COMBINED INCOME ACCOUNT for the Year ended June 30, 1906. 






Receipts of proprietary lines and miscellaneous in- 
come of proprietary companies as shown in detail 





as shown in detail in Table No. 11 2 a .. $84,421,833 48 in Table No. 11 - ai oa on ne $101,592,110 12 
Operating expenses, taxes & all other expenses incurred in connec- Receipts of the following moqguegtioteny lines: 
tion with the operation of the following non-proprietary lines:— New Mexico and Arizona RR... ee oe «+ $331,298 66 
New Mexico and Arizona RR. .. os < -- $340,185 09 Sonora Railway .. 2s a - oe -- 811,419 63 
Sonora Railway .. ee - — sé +. 937,203 16 —__——— 1,142,718 29 
————_ 1,277,388 25 |. Receipts of Southern Pacific Company (No. 6) : 
Expenses of Southern Pacific Company (No. 6): Gross receipts of steamship lines operated .. -- 5,990,456. 21 
Expenses of Steamship lines operated -- 5,015,004 68 Interest on bonds owned of companies other than 
Interest on funded debt, viz. : proprietary companies a om ee -- 48,990 00 
Six per cent. steamship bonds Py ae -- _ 121,900 00 Interest on bonds owned of Southern Pacific Com- 
Four per cent. bonds (C. P. Stock Collateral) .. 1,197,406 67 pany and on bonds of proprietary companies .. 513,380 83 
Four per cent. 2-5-years bonds ee ee +. 287,993 33 Dividends on stocks owned of companies other 
Interest due proprietary companies than proprietary companies . os io .. 366,400 82 
on open accounts os ka -- $1,774,842 84 Rentals from equipment leased to proprietary 
Less interest due from proprietary Companies... ae op fe ” ‘a .. 2,027,752 95 
companies, _ including interest Rentals from proprietary companies for terminal 
charged to Oregon and California and other facilities .. a is iN -. 220,944 91 
RR. Co. .. a ss +s -- 1,066,478 51 Rentals from other companies for terminal facili- 
——_ 708,364 33 ties and other property. . on ¢e - 112,861 41 
Rental to Central Pacific Ry.Co. __.. ve -- 10,000 00 Balance of interest on loans and on open accounts 
Rental to Oregon and California RR.Co. .. .. 5,000 00 other than with proprietary companies .- 1,003,372 51 
Rental to Southern Pacific RR.Co. ..  .. 10,000 00 Miscellaneovsincome .. .. .. we we = 4,372 39 
Charter of steamers - a” - ea -- 10,827 42 ————_ 10,288,532 03 
Lands—Expenses and Taxes .. oe os =i 2.409 61 Dividends received by Southern Pacific Co. on stocks 
Taxes .. os - ax => a os 50,462 71 of proprietary companies, viz: 
General and miscellaneous expenses .. ee .. 149,729 71 Central Pacific Ry. Co. Preferred .. ‘ -» $524,000 00 
Annual payment for redemption of 6% steamship Central Pacific Ry. Co. Common a ee -- 2,018,265 00 
bonds “% i a Stat eets Awe St 5,000 90 Louisiana Western RR.Co. .. if -- ee 336,000 00 
Premium on $72,000, face value, 6 per cent. steam- M: rgan’s Louisiana & Texas RR. & 8.8. Co. «+ _ 900,009 00 
ship bonds purchased and canceiled .° oe 3,600 00 Southern Pacific RR. Co. so ne on -+ 3,200,000 00 
Reserve for depreciation of rolling stock owned Southern Pacific Terminal Co... es °* +» 99,985 00 
and leased to other companies oe és -- 483,792 91 ——_———__ 7,078,250 00 
—_——_ 8,131,491 37 
\ Balance to appropriation of income below .. ee 26,270,897 34 
Total -° we ee oe ee oo ee . -$120,101,610 44 . -$120,101,610 4 
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